th ve nano of Allah the 
nereiful the compassionate, 


Rayal Deoree / 5/19/1/L288 dated Safer 1, 1373 - detover 9, 1 


By God?s Help 
We ting of te Kington of Sal Heclay 


in consideration of the interest of the country, av! due to the 
miltiplicgtion of cuties and diversity of responsibilities of tu 
tate, and being desirous to foliow a syeten which will guarante: 
the accuracy of duties and concentration of responsibilities to 
dest manmer it could be en sound basis in onder to place the count 
in ite well deserved position amang tho world nations, to prowte 
the nation standar', and to cuaratee for cur people a prosperous 
ant confertable life wer the shatow of justion ani stability; de 
hereby order the fallowing:- 
lste= [0 compose a Council of Ministers under the presidency of 
our non Saud, the Grow "rince ad the Gonmamder in Chief 
of the arned forces, he cabinet will be composed of all 
‘inistere concerned who were githarised by \ayal decrees 
(Trada) to be in charge of weir ministry's adxinistratio:. 
thie cabinet will look inte all state affairs, external and 
internal, and deteraine what it perceives that it is wo the 
atvantage and interest of the country and then submit then 
Ld ue. 
Qnd,- The Prim Minister will sseign a deputy for the presidency 
curing hie absence, 
‘he cabinet will meet regularly once » sonth, and in case of 
anargeney would be cawvened upen @ request fron the President. 
{vhe= he cabinet will discuss the matters viich are referred to it 
fron the President or fron the Kinistere concerned in writing 
proposal whieh is to be mubmitted to the President in a period 
not lees than three dave before the meeting. 


z 


5thee she resolution of the cabinet will be nade either 


waaninously or by the sajority and will be put in 
effect after the authentication of the President 
and our approval. 

Jur Crow rinee will esteblid for each ‘dnistry 
of the different ministries certain regulation 
epecifying the authorities and duties of each Hinistry 
wid its classifieations which mupt be submitted to 
‘he cabinet far its etudy and resalution. 

the President of ihe Council of idinistere has the 
right to superviee av con‘rol all the affairs of 
the different ministries and also has the right \o 
request any matter or subject fren ay ‘iniewy for 
his exanination anc the iasuanee of ingtruetions 
about it, 

Tt is not permitved fer ey ‘Ministry to conclude ay 
contract or agresamn( with any other party unless tie 
approval of the President of the Couneil of sintsters 
ie being acquired, 

The Chief Counesler m< our coweslers will attend 
the cabinet in weir capacities as Ministers of State, 
The Crown frinee of Une Kingdon and Comander in Chief 
of the arnet forces, is respensivle for ihe inplenen- 
tation of wie reguletl en, 


[ 


Prior to the start of the TCA program in Seudi Arable in 1951, a 
field party of geologists wa» organized under Public law 402 to study 
potential sources of water, metallic and non-metallic mineral deposits and 
other notural resources, prepare basic naps, and advise the Saudi Arabian 
Goverment on witer supply and geological problems, Glen Brown was appointed 
ehief of thie U50S Ground Vater - Minerals mission, arriving in Saudi 
Arebia in December 1950, An exchange of letters tock place formalizing 
the project with the 5 udj Arabian Government agreeing to provide housing, 
office space, transport, etc, 

In Jamuary 1951, 0 general agreenent vas signed establishing a TCA 
program in Seudi Arabia, This followed « pattern sat by Yashington, 

On July 1951, Dr, Arthur Young arrived in Jidda to act as financial 
advisor te both the Seudi Arabian Goverment and the Imbassy, and alse to be 
chief of the then-called Finance Division, In September 1951, an exehange of 
letters took place between the |). 5, Mubasey and the Saud! Arabian Covernnent 
initiating a cooperative project in the field of finance and customs, Among 
other things, the agreenent provided that the Seud! Arabian Government would 
supply housing accormodations and furniture, office space and equiyment, 
stenographic, secretaria) and translation services, and transportation within 
Saud! Arable, Dr. Young was on the Saudi Arobian Gowrment payrol] until 
late in the year, Sventually, he wee placed on the J, ©, payrol) and vas 
made Acting Director of the newly created TCA mission to Saudi Arabia, 

This errangement vas nover a workable one as the USGS group maintained 
virtually complete independence of ection and vas only neminally under Young's 
control, By February of 1952, there vere three additional technicians on 
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the Finance group, nanely: John ‘, Ounavay (February &, 1952), Robert B, 
Kennedy (September 22, 1951), and John A, Staey (February 19, 1952). The 
Natural Resourees group had twe technicians: Roy Jackson and Donald 
Daugherty, besides the Division Chief, 

Tn Mareh 1951, Dr. Senuel 5, Stratton arrived as Country Director, le 
was to unify the mission and te develop programs in other fields of work, 
In Mareh and April, an exchange of letters took place between Ambassador Hare 
and the Saudi Arabian Gowrrment concerning the organising of programs in 
health, edueation, and agriculture, and the ecnducting of railroad and aeria) 
mapping murveys. 

Coontination and integretion of the two existing field groups into a 
unified program proved to be a difficult matter, Previous patterns of 
independett action were not exsily revised. This was especially true in 
the case of the U505 group whose status remained semi~indepentent of the 
Dircetor's control. 

Folloving the SAO reqreste for an enlarged program, recruitment vas 
started for division chief) in health, education, agriculture, and trans- 
portation, 

Weahington presented proposed staffing pattern for teehnicians, Dr, 
Stratton urged thet divietyn chiefs be cent as quickly as possible to the 
field, and that they then decide upon the type of program to undertake and, 
consequently, set a staffing pattern, Recruitment proceeded very slowly, 
In June, Or, Fisher came te Jidda for a temporary aseigment in education, 
Vr, Sinelair, for Transportetion, arrived at the end of August, 

While work proceeded |n the two eotablished divisions, the others were 
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paper organisations only. SAO started to react to this condition by July 1952, 
Information concerning considerably larger programs in Egypt, Lebanon, Jordan, 
Israel, ete., aroused Saud! resentment, It was felt that a friendly Seudi 
Arabia was being discriminated against ani being given a far too smal) program. 
Also, Saudi Arabia protested about heving te supply housing, furnishings, 
and transportation, stating thet few cther countries were required to do sc, 
The problem of providing housing, transportation and other services 
became « seriour matter for SAC, due to the fact that they had undertaken to 
provide such facilities to a wide variety of orpenications and individuals 
ineluding TCA, PAO, WNC, TWA, SAA, military missions, the Monetary ‘gency, 
doctors, laboratory technicians and other specialists contracted by 5M, In 
the carly summer of 1952, SAC was confronted by denonds from a1] quarters that 
these services be supplied, In TA's caso, the SAO apparently had not reclised 
vhat an inereaved program meant in terms cf an incressed staff of administrative 
officers. ven though it wan Dr, Steatton's poliey te keep the administrative 
staff to the minimum necessary tc carry on the work, the increased needs of 
TOA following the arrival of the director, program officer and three secretaries, 
plus personne] for the nev divisions, crested « serious difficulty, Thus TCA 
foeed the dilemna of SAG's inability to provide housing, and the impossibility 
of operating if technicians could not come inte the field because of lsck of 
housing. Weshington finally approved TCA's acquiring some of its own housing, 
an! leter agreed te ascume the vhole cost of housing and surfece transportation, 
In ‘ugust 1952, Dr, “tratton went to \eehington for consultation, In 
converse tions with the then-powerful Najib Bey Salah, Assietant Deputy 
Minister of Pinanee, prior te going te Woehington, it ws proposed that he 
would seok « half million dellar ‘erence, vith SAO providing « like am, 
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to be expended in somo region for community development, The terns were 
vague, but Saudi officials were insistent on demanding economic assistance 
and not just techniciens. 

As a result of Or. Stratton's trip, TCA was given a budget increase of 
$500,000 to be expended for equipment, supplies and services for rural 
community project development work. (ne of the regions selected was 2) Darb 
in the Asir-Tihams, 

In addition, it was decided to undertake an serial survey project 
with the 0. S, contributing $115,000, The Railroad Survey Froject vas also 
accepted by SA’ as part of the program, These 3 projects represented a 
tote] U, 5. contribution of over $900,000, in addition te the regular TCA 
program, 

Prior to Dr, Stratton's trip to the United ‘tetos, no projeets had been 
undertaken in \griculture, lieslth, cr Transportaticn and Communications. 

In Education, a Sehoo] of Cormerce was organised, and equipment purchased 
for the Industrial Sehool. The planning of projects war necessarily dependent 
upon the arrival of Division Chiefs, and the drawing up of each division's 
programs, Division Chiefs Sdens, Dolley and Ferguson only arrived in Seudi 
Avabla on September 24, October 26, and November 27, 1952, respectively, 

The budget increase and TCA's asounption of housing and transportation 
costs somevhat modereted “AO eriticiams, The government appeared te adopt 
an attitude of "wit and sce", In thie somewhat more friendly atmosphere, the 
signing of the licalth, \griculture, iducetion, and Transportation and 
Communications Program Agreements, the Railroad and Aerial Survey Project 
Agreements, and the Rural Community Jevelo;ment Hroject \groement tock place 
in November, December, and Jamuary 1953, The signing of the program agreenents 
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laid the groundwork for what it was hoped would be a series of project 
agreerents, 

Dr. Stratton resigned his position on December 20, 1952, and his place 
was filled by Hr, John A, Dunaway, Customs Advisor and Chief of Public 
Administration Division, as Acting Direeter, 


PROGRAM OPERATIONS To DATE 
Agriqulture 
Objectives: Increase and improve food production through locating 
general agriculturists in selected areas, and providing 
technicians for special work, Frospeetive projects include 
dencnstreticnal projeets in land leveling and irrigetion. 
Operations: 
1, Study trips to vericus areas in Soudi Arabia, 
2, Experimental seed bed started on Government Farm ~ lindda esh 
Shem and Kilo 41 (Wecea Road), 
To date program is held back by lack of technicians te put plans inte 
opers tion. 


atueation 
Objectives: Primerily promote industrial-technical-conmerecial 


education, 


Operntions: 

1, Sehool of Commerce, started on the initiative of « local businessmen's 
committee, operating in Jidda with 125 students, TCA contributions 
to date $20,000, TOA/SA ie waiting TCA/W's approval of project 
agreement vhich seeks to assure school's future existence. 
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Industrial School in Jidda, TCA contribution to date $10,000 
in equipment, ete, An agreerent to modernize school is in 
proaens of discussion, 

17 trainee applications have been sent to Veshington, with 

9 of these trainees alreniy studying in the U. 5, Leader 
gronts are being sought for the lMrecter cf the Industrial Sehoo! 
and the Jidda Police Chief, ‘The latter erant is the first step 
in the proposed police training project requested by 540, 
Other projects being discussed-(1) A project still awaiting 
TCA/¥ and AUB approval to utilize AUB facilities for training 
Sawdisy diseusaion with SAG being held up pending approval TCA/W 
and \UBy (2) A project to utilise the workshops of SAC Airlines 
ano training sehool for mechanics, radio ren, ete, 

in over-all education program is being drawn up with completion 
dependent on a study of the finan and Asir regions of Saudi 
‘rable being completed, 


Natural Scecurees 
Objectives: Develop water resources, prospect for mineral deposits, 


ako geological studies, mapping, ete, 


Operstions: 


1, 


Technien) direetion provided for drilling of tect ami witer 
vells for woe by cities, towns, agricultural areas, the railroad, 
pilgrinage traffic, ote., by « SAO contracted engineering firm, 
Siten texted or te be tested include Abu Arish, Sabya, sfif, 
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Taif, Wed! Tathlith, Vedi Msha, Wadi Patina, Wadi Nebonne, 
Yenbo, Rabigh, lindda esh Sham, Usfen, (izan, Qunfida, Lith, 
Yejh, Umlejj, Hayyir, Al Kharj, Ananizea, and Suraida, SAO 
has expended over $600,000 on rigs, trucks, drilling equipment, 
ete, Water in varying quantities and freshness has been brought 
in at Yenbo, Riyadh, (tean, Wegh, Um Lejj, Rabigh, cunfidha, 
Taif, Muweth, Musadjid and other locstions, 
At the top of the list of the SAG's program of developrent is a plan 
for a stepped-up program, costing up to $2,000,000 over a period of from 
3 to 5 years, to find woter for stock, for settlements and cities, SA0 
has requested that TCA provide teehnical assistance, This vould require 
a yearly TCA-\ter Resourees budget of between $7-800,000, TCA/W on being 
informed of this proposal responded, instructing the field merely to discuss 
the matter with SAG, and spoke of e reduced T0\/SA budget. Of prine 
importance to ‘oud! Arab{a, this projeet would provide basic data on land and 
water resources, and would lead te at least the possibility of national exploi- 
tation of the seme, 
2, Studies for a dam have been made at Abhe in the Asir of the 
water storace problem at Miyadhy plans have been drawn for 
the installation of water gauging stotions to gather basic 
hydraulic data, and hundreds of voter sample tests have boen made, 
3. Mineral exploration ha» been intensified in recent months 
in Northern Arabia, along the railroad route and in the 
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vieinity of Jidda, Certain promising mineral deposits 
have been located, although their commercial feasibility 
is dependent on further study. Concerning an iron deposit 
recently investigated in Northern Arabia, it should be noted 
that « Bethlehem Stee] Co, geologist is now locking it over. 
If this proves te be « commercially fensible deposit, it will 
be « conerste example of the preetical velue of Point 4 and might 
in itself justify the cost of the program, 

4+ Soria) Survey 
Tn an unexplored country such as ‘aud! \rebia, aerial 
photography is one of the first steps towards acquiring 
necersary basic inferasation. This project wa at first not 
ineluded in the 1953 budget. lowever, during Dr, Jtratton's 
trip to Weshington in August 1952, it waco considered a 
practical step for TCA to do this work in F¥=§3, Accontingly, 
4 project was drawn up with the J. 5, contribution being 
$115,000, This represented an increase in the tota) TCA 
budget and wa» deeigned as part of the program expansion 
undertaken to reet Saudi objections ecncerning the program 


Public Adwinistration a1 dovernaent Services 
Objectives: Provide better government administration md remedies 
for freqent financial crises of SAG. 

Opera tions: 

le ‘the Monetary Agency capitalised at $6,000,000 was organised 
following studies and recommendations by Point |, Reports were 
also submitted re aspects of Saudi monetary problens, 

2. A Royal Decree, draw up by TCA technicians, was issued on Noven- 
ber 28, 1952, establishing a new tariff including new general 
provisions and a new tariff schedule and index, 

As regards customs administration, recommendations have been made for 
improvement in customs regulations and procedures, hese changes in pro- 
cedure have been discussed and approved in principle, Dunaway, however, 
was taken from this work on December 20, and none of the reforms have been 
implemented, Other reports include a proposal for the organisation of a 
central customs administration; a study and recommendations concerning the 
operation of Jidda Ports studies of customs procedires and formalities; a 
stady concerning the cotehiishnens of & modern asevunting qyoteny end on 
analysis of the schedule of charges collected by the Port Authority, A 
Bill of Entry, the foundation for most of the proposed reforms, has been 
drafted and awaits printing. 

In the field of budgetary advice, certain studies and recomendations 
have been made concerning problems associated with the Call for Kstimates and 
other budgetary problems, lowever, Stacy has been occupied since January 
1953 as Acting Rxecutive Officer, and has had no time for SAG budgetary matters, 


Objectives: Strengthen Health Ministry and carry out demonstrational 

projects, 

Initiation of a series of projects is dependent upon the signing 
of the agreenent to strengthen the quara tine services and enhance the 
public health program, ‘his is being held up due to TCA/w's qestion- 
ing the field's proposal concerning the eq ipment to be provided. 

Other projects dependent upon the signing of the quarantine agree- 
ment include: 

(a) Bxpansion of immunisation program and laboratory for making 

vaccines, 

(b) Demonstration project in rural water supply protection and 

privy construction, 

(c) Establishment of a maternal and child health center in Jidda, 

Others are still in the planning stage. 


The Railroad Survey began vo be a subject of conversation between 
Ambassador Hare and TCA officials and SAO early in 1952. The project 
was of great interest to the King and hence it was thought to be « 
necessary step in building up an enlarged progran, In May 1952, it 
was planned to obligate 1952 funds, but due © a number of delays this 
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could not be done. Although ready for signing in July 1952, the project 
remained unsigned in SA0's hands during the period of negotiation with 
the Saudis concerning the sise of the program, When SAO and TCA finally 
agreed to continue the program, the Ral Lroad Survey Project was incor- 
porated as part of it. The U.S, contribution was to be £330,000, and 
Saudi Arabia's cash contribution of $27,000 in Saudi riyals, 

The survey being conducted under CA auspices by the International 
Engineering Company will be completed this sumer, and will enable the 
Saudi Government to ask for bids for the construction of the railroad, 
Community Development Project 

To date, the “1,000,000 cooperative project shows no progress, 
Reasons for this condition are: 

1, lLaek of personnel to carry out projects in Darb or Wadi Khalais, 

2. Well drilling operations at £1 Darb have to date not produced 

any water, and shortage of drilling eq ipment has prevented 
intensive work being carried out in these wadis, 

3. The difficulty in acqiring road machinery to inrove the 

coastal road to £1 Darb, 

ke ‘The distance to Darb from Jidda, and the bad condition of the 

roads makes transport of eq ipment and personnel extremely 
difficult, 
Budget and Progran 71~5i 

Perhaps enough has d ready been said to indicate some of the peculiar 

difficulties encountered in getting the progran under way, but something 
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should be said on the question of budget and progran for the next fiscal 
year. ‘The budget request for FY-5) was revised and resubmitted in Jan~ 
uary 1953, cal ling for a staff of ll md a total expenditure of some 
$2,000,000, We have received recently an official notice that an appro~- 
priation of $1,000,000 only will be requested from Congress, Instead 
of extended discussion, I am attaching copy of ay letter of May 10, 1953 
to Mr. Fryer on this subject, 


Additional Requests from SAG 


SAG has recently requested assistance in a aerial survey of the 
Gizan project of PAO and assistance in engineering study and construc- 
tion of a harbor at Gisan, I am attaching a copy of the request dated 
April 25, 1953. At the conference referred to, I informed the Assistant 
Deputy Minister of Finance that the request to pay for hd f the cost of 
the aerial survey for FAO was contrary to U.S. law and policy, and that 
the reqest could not therefore be entertained; that harbor improvenents 
at Gigan did not fall within the scope of any projuct agreement with SA0 
nor had any provision been made in our program or reqiest for funds for 
the current or FY~5h; but that since it fell within the general agreement 
and TCA objectives, I would submit the request to 1CA/W when officially 
received, but that this should not be taken as an implied or direct promise 
of favorable action, Some two months ago the Minister of Finance outlined 
the plans of the Government for an expanded water development scheme and 
asked Olen Brom to submit recomendations, I inclose ir, Brown's report 
and recommendations, 
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Attitude of SAG 


Mention has been made of the growing resentment of SAQ at what 
they conceive as the meagerness of the economic aid as compared with 
other Middle Rast coutries such as Irm, Iraq, Jordan, Lebanon, 
Egypt and particularly Israel. They redlly refer to grants in aid 
rather than to technical advice and assistance, ‘They will no doubt 
take occasion of the visit of the Secretary of State to present this 
point of view, If SAG makes guch reqest, it seems probable it will 
be centered on the enlarged water development scheme. If this request 
is favorably received, I believe that such financial aid wuld produce 
more immediate and greater economic benefits than in any other field, 
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+ Jones, Charge d'affaires, and I were in conference with the Minister 
economic aid for Near Rastern countries when the Minister 
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Memorandum of Conference 
with HRH Prince Talal, 
Minister of Iransportation and Commnications 


September 15, 1953 


Yesterday morning Fuad Najjar, our SAG Acting Liaison Director, 
informed me that His Royal Highness Prince Talall, the newly appointed 
Minister of Transportation and Communications, desired to see me at 
7:00 P.M. that evening. I informed Mr, Najjar that I would be very . 
pleased to meet with the Prince, ad also informed him that I wished 
to have Mr, Sinclair, Chief of our Transportation and Commnications 
Division, come along with me, 


At the appointed hour Messrs. Najjar, Sinclair and myself called 
on Prince Talall and we spent the next hour and forty-five minutes 


came under 
Omi Range equipment for possible installation at Jidda airport coming 
under the Department of Defense. 


I further discussed the subject ot the proposed allocation of money 
from a special appropriation to Middle last comtries for the purpose of 
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BRIEF SUMMARY - RESIDENCE REGULATIONS 


ROYAL DECREE # 17/2/25/1337/ 4 June, 1952. 


Article 5-D 


1. 


As with existing Saudi visa regulations which, with few exceptions, 
prevent any Saudi Arabian Diplomatic Mission from issuing a visa 
unless previously approved by Foreign Office or Riyadh, the 
residence regulations are very restrictive and do not encourage 
foreign entry. A local guarantor is required and close supervision 
of foreigners established - All undesiraables from standpoint of 
religion, morality, politics are excluded, 


Article 45 41-3 


2. 


If a foreigner wishes to invest funds or start a business, he must 
have a minimum of 100,000 SR in cash or draft in his name in one 

of banks in Saudi Arabia. He cannot enter business except in 
partnership with a Saudi who shall have at least 51% of the capital - 
Saudi partner shall receive not less than 51% of the profits, 


Article 45 #4 


3. 


The Saudis employed by such a firm shall not be less than 3/4 the 
number of foreigners employed, either of his nationality or other 
nationalities, whose proficiency is shared by none of the nationals, 
The total wages paid to Saudis employed in his works shall also not 
be less than 3/4 of the total wages paid to others, 


No. 5/1/3/2884-1 
Date: 10/6/72 


FROM: Alxivl Azis Son of Abdul Rahman £1-Faisal 
T0; 4H.E, Abdullah Suleiman, God Preserve Him 


Greotings: 


With referenes to our orders to you regarding the iasreases 
over badgotary allocation, carried out by you in aceordance with 
development requirenonts and what is deemed necessary for a sncoth 


mechinery? 
Tho officials concerned should be informed to adhere to the 
following: 


1, To cousider the budget fer the year 72/73 on the cane lines 
as it wo during 71/72. 

2, To aliccate the funda for the general items and the projects, 
according to financial regulations, to meet tho state’s call 
for a contimons development and tho fulfilment of 
prosperity desired to the people, 


For careful execution end necessary information. 
(ROYAL SAL) 


To Mr, Stacy, Budget Adviser, with the complimenta of Sayyed All Fada'‘ak, 


€ 
UNCLE STATES OF AMERICA 


TECHNICAL COOPERATION ADMINISTRATION 
Jidda, Sandi Arable 


Merch 17, 1953 

PREFERRED SPELLINGS 
Fo jez_ Province, 
Jidds Jaabe 
Yenbo Shaibare 
Mecca Hema 
Yedine. Mastw's, 
Nuwath Rebigh 

Taif 

8a 08 

Dhahran Mabarves 
Qavit Ras Tanura 
Dayan Uthmaniyeh 
Hofuf Jubail 

Abqe.iq 
Hio{d, Province 
Riyadh Buraida 
El wherj Avatza 

Shaqra 

sir Pr 
Darb Abha 
(4gan Tihama 
“ 
at Fa 
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SAG FINANCING OF A DEVELOPMENT ‘ 
PROGRAM AND PROVISION OF CUSRRECY AND PISCAL REGBAYRS 


SAG's contemplated development 
tal as the da. 
+ he currency reform will require reserves 
should baild up larg: fisoal reserves against the 
in 04] revenus, That is the outlook for providing the funds ? 


The cost of the two major projects, the railway 
—e- ne will depend upon the plans adopted. aos 
sent Ya nay the cost of the new line might be of §1.00- 
pending on whether it follows 
cost of mountain construct 


tne 
plant actording to Aremeo studies might at about million 
or! wend the more probable types, but the actual figure may be quite 
ferent, 


PSE 
i 


Revenues 


The 1952 o11 revenue was about §155 miliion, including §26 million 
of 1952 revenue discounted and received in 1951, The 1951 total from 
cep senees, including the $25 million discounted, was about §155-§160 
million. 





The Bin oil revenue is now gstimated st about §205 million gross, 
ox $180 ion efter deducting the million in 1951, Revenue 
from custous, the Uaj, etc, should be 20-25 ‘ totel in 
1952 (net) thus may be estimated et about $200 million. 


Putare revenues will depend mainly on the future of of], Reserves 


hether 
able amount before a slump comes is still uncertain, 


Yor the fiscal year Maroh 25, 1952, no ac 
revenue and expenditure are yet available, pat 


tevenue was Spent Por the oneter ee 40 
§255+§160 milidon, including $25 of go Gy eeneies Seeeveurnne 
This revenue inoluded, however, about §1 of ties 
ject to non-reourring dedvotions by Arameo--§6 million — 
loan at about $1.1 monthly during June to January inolusive 
instead of the present fi f §.5 million, Ded 
uillion, me have total peas of about i =9145 uillion in iste’ W 
or eprglvigs of ST lin, eslae ass 1952, pre 
vides for tures of 52726 million, exoluding washout items 
50 milidon Flyals, The budget includes; 
(a) Por ordinary sovernmental operations the sum of SR368 million; 


(0) About $2252 million for new construction eo. 
aiii4on for the and S887 million for ailitary ; 
(¢) About SRLO8 million for hidden reserves, the constructive 

of which uncertain 


SAG's revenue estimate of SR702 million leaves a defie- 
oit of SR26 » Which it is stated is to be recovered through 
Savings under estizates of expenditure, 





of 
foreign currency, Aloo additional funds would be available if the 
ini, reaches or oxoceds the equivalent of $200 


Gurrent Developments 
There are several favorable developments in the finanolal situa- 
tion, namely: y 
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Arthur 3, Young 





March 13, 1952 


Vemorandum for; Ambassador Hare 


The International Bank for Reconstruction and Development 
(1.¢., World Bank) is not likely to be available for considera- 
tion as an agency to finance such Saudi Arabian projects as the 
railway and the fertilizer plant. The Bank's charter provides 
that its resources and facilities "shall be exclusively for the 
benefit of members" (ITI, section 1(a)). 


The charter further provides that membership in the Bank 
is open to members of the International Monetary Pund. 
charter does not expressly say that no other countries shall 
be admitted to membership in the Bank. But it seems most un- 
likely that countries not members of the IMF would be consid- 
ered for membership in the Bank. 


It seems impracticable for Saudi Arabia to join the IMF 
because of the provisions of the IMF charter regarding gold 
(Article IV, section 2), which provide that members may only 
buy and sell gold on the basis of par value, i,e., $35.00 per 
Ounce, 


I am sending a copy of this memorandum to Vr. George A. 
Blowers of the INF for coment, 


Arthur N, Young 


/ 


Copy to Dr. Stratton 


= PEMORANDUM FOR TCA FILES 
DICTATED BY Dr. Stratton, December 14, 1952 
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RE: Riyadh Visit December 12 and 13, Fryer, Stratton, and Husseini, 


On December 12, 7:30 a.m., Mr. Fryer and I flew to Riyadh ina 
special Saudi Arabian plane. The purpose of the visit was for me 
to pay my respects to the Finance Minister and say goodbye to him, 


My, Fryer's opportune arrival in Jidda at this time gave a second 
purpose to the visit ~ namely to present Mr, Fryer to the Finance 
Minister and other officials. We were accompanied by Mr. Husseini who 
acted as our interpretor. 





In Riyadh we stayed in His Majesty's guest house, We called on 
the Finance Minister soon after our arrival, He entertained us at 
luncheon and dinner, Aside from our conversations on these occasions, 
we had two long sessions with him. We also briefly met HE Shaikh 
Yusuf Yassin, Acting Minister of Foreign Affairs. The Crown Prince 
arrived in Riyadh about 7 p.m, Friday evening after extended visits to 
Jidda and other parts of the country, A reception planned for him was 
cancelled because of the lateness of his arrival, 


By special arrangement, a plane was made‘available for us to leave 
Riyadh on noon on Saturday. Saturday morning we witnessed a parade ani 
other ceremonies welcoming the Crown Frince back to Riyadh, 


The Finance Minister seemed sincerely gracious in his expressions 
of friendship toward me and the Point 4 program, I, in turn, informed 
him I had become a sympathetic proponent for this country and felt I 
had made many good friends among the Saudi Arabian officials. The 
Finance Minister expressed his desire to sign the Rural Community 
Development Project Agreement and seemed to be somewhat irked that the 
Agreement was not there in Riyadh so that he could sign it at that tine, 
The English version of the agreement was transmitted to the Seudi Arabian 
Government through our Idaison Officer on November 20, 


We discussed the Rural Commnity Development Project and in a broad 
way the Agriculture program for Saudi Arabia, The Finance Minister told 
us of a demonstration farm he is planning in Riyadh and made arrangements 
for us to visit the site. A well was being drilled on the site, and two 
other wolls are in production, It appeared that there would be adequate 
water for a small demonstration farm, He stated that his chief interest 
in this demonstration project would be poultry and livestock, 


Mr, Fryer 
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MEMO FOR "NGA FILES — 
Riyadh Visit Dec,12,13 


Mr. Fryer brought up the question of a fertilizer plant to be 
built on the Ihst Coast where waste gas from the oi] wells could be 
used as a source of power, Mr, Fryer presented the project as a 
regional one with a possibility of gas being piped from Iraq, Kuwait, 
and other oi] fields, The Minister gave various reason why he felt 
it should be a Saudi Arabian project solely, but said he was willing 
for TCA to explore the possibilities of importing gas from neighboring 
countries, 


On the whole, he seemed to be enthusiastic about the project and 
expressed the view that the Saudi Arabian Government would undertake a 
large part of the financing, 


Both Mr. l'ryer and I felt that the visit to Riyadh was successful 
as well as a very interesting experience. 
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MEMORANDUM February 16, 1953 


TO: Mr. John Stacy 
Budget Advisor, TCA 


FROM: Sadek Husseini 
Director, Liaison Office 
for Technical Assistance 


RE: Visit of Moussa Afifi to Mecca. 


Enclosed please find three English copies of the report submitted 
by Mr. Afifi together with the original specimens of the Forms and Records 
used by the various Departments of the Ministry of Finance, 
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REPORT BY MOUSA APIFI 
~Zobrmery £..1953 (7 top ps Hs fy 
bute 


Joombie “i 

. When Mr, Stacy, the Budget Advisor, TCA,, commenced his studies of |. : Cyc, bie 
the SAG Budget and Accounting Provedure with « view to give his technics. yt 
advice to the Saudi Government, he was confronted with a fundamental obstacle, 
namely: Being a non-Moslem he was not allowed to visit the Ministry of Finance 
offices in Mecca and ses, at first-hand, its machinery end compilation of 
accounts which form the basis of and the media for the preparation and control 
of the budget. As a result, the Ministry of Finance agree’ to appoint an 
Accountant-Translator of Moslem belief to assist Mr, Steey in his work, Hence 
my arrival in Jeddah which took place around the beginning of (ctober, 1952, 

2. Upon my arrival I started to go over the budget files kept by Mr, Stacy 
containing the results of his previous neetings with the responsible officers 
in the Ministry of Finance, especially with Shaikh Hussein Jastiniah, Director 
General of Finance, After his I hegan the translation of some forms and records 
used in the Treasury and other Finanee Offices and embodied in a book written 
some 10 years ago by the late Shaikh Kheiri Abdul-leadi, Syrian accounting 
expert, This book, however, did not contain the forms and records used by 
the Ministry of Finance in Mecea as the media for the application and control 
of the budget and Mr, Stacy found it necessary that I should go to Mecca, 
Accordingly he wrote a letter dated December 7, 1952, to His Excellency, the 
Minister of Finance and later on, in the company of Mr. Dunavay, Acting 0.5. 
Director of TCA and Customs Expert; had a meeting with the Deputy Minister of 
Finanee in whieh they discussed various matters pertaining to finance and 
customs and the purpose of my proposed visit to Mecea, Arrangements vere then 
made and I proceeded to Mecca around the middle of December, 1952, 

3. I stayed in Meoca ~ internittently ~ a period of nine days during vhich 
I vioted the various Departments of the Ministry, obtained the major part of the 
forms and records used by oagh and had a good impression of the vorkings of the 
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Ministry, which I embodied in my enclosed report, It is « preliminary report 
with some deficiencies and possibly mistakes which are due to the fact that 
the period allowed me was not sufficient for a comprehensive study and due 
also to the fact that I could not see the information that I gathered ~ by 
the perusal of some rules, regulations and instructions, often by conjecture 
or from the vattous heads of departments - applied practically, Nevertheless, 
it is an effort which may prove helpful to the budget expert in the course of 
his work and which my also give him a general idea about "the workings and 
processes of the offices of Buiget and ‘ecounting Departments in Mecea", 
4. The report is divided into two partst- 

Part I deals with the workings of the various Departments of the 
Ministry of Finance and the forms and records used therein, 

Part II ineludes four indexes, 


peeimens 
duly translated are enclosed) 


Index No, 2 + shows how employees and posts are distributed 
among the various Departments. 


Index No, 3 = is a functional chart of the Ministry of Finance 


Index No. 4 + is a list of the names of the tventy-seven 
finance offices, 


5, I take this opportunity to extend my deepest thanks and gratitude 
to Shaikh Hussein Jestiniah for his kindness and generousity during my stay 
in Mecea and his help in letting me obtain the necessary information and data 
contained in this report and to all the heads of departments in the Ministry of 
Finance for their kind help and for the effort and tine they put under my disposal, 


THE WORKINGS OF THE VARIOUS DEPARTMENTS OF THE MINISTRY OF FINANCE 
AND 
—— TE A RS SE 


I. Directorste Generel 
This Department is in reality a Secretariat for the Director General of Finance, 
to handle his correspondence and forward it to him. Its scope of vork 1s outlined 
hereunder :- 


a. To transmit ~ after perusal - all incoming correspondence to the appropriate 
Departments through the "Central Registry Department." 


b. To forward - after careful study - all outgoing correspondence to the 
Director General of Finance for approval and transmittal to the Deputy 
Minister of Finance for signature, 

¢. To draft the replies to queries addressed to the Director General of 
Finance by the Minister of Finance, Deputy Minister and the various 
heads of Departments of the Ministry. 

All correspondence directly relating to the work of this section is recorded 

in two registers one for the inooming and the other for the outgoing correspondence. 


Sixteen (16) employees vork in this section, 


TT, GANTSAL REGISTRY DEPARDIONT 
Vork in this Department is divided amongst three sections - 
Tnooming ~ Outgoing - Drafting, 
Incoming - A Section Clerk and six (6) employees handle the work of this 


Seotion, Six (6) registers, arranged according to the Departments 
and other concerns from vhom correspondence is received, are used for 


Five (5) registers are wed as follova: (ne to record the serial 
peered fn: nm Kesar ned then y bedaggne thnk oy Lo 
letters, their reference numbers and dates, and the is used 
for obtaining the signature of the recepient, 
of all letters despatched are kept in this branch and are 
in the sane order of their reference number, he file is 
used for this . 


TTI. Pergomel Department 
Tvamty-five (25) employees vork in this Department, Its Sections are 
(1) Saudi Goverment employees. (2) Foreign Employees. (3) Pensions. (4) Gurrantess. 
(5) Registry. 
1. Saudi Government employees - This section is responsible for the 
the" Personnel 


Files in respect of all government employees arranged in alphabetical 
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Personne] Register". It also keeps files for every such employee 
arranged alphabetically within every Department. 


3. Pensions Section - The responsibility of this section is "The Pensions 
Ordinance" and the handling of the correspondence resulting therefrom. 
A register for recording the decisions of "The Pensions Comittee" is 


4. Guarantees - This section is entrusted with the application of "The 
Guarantees Regulations", Guarantees - in accordance with these regula- 
tions « are divided into four categories: 


where the amount of the guarantee is only payable and becomes 
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This section keeps a register for recording all the particulars of the 
guarantees 


Vestotinsh tueuaiteiicnn sf Se oontihiias of the Sat Was ee areas 
of guarantees referred to above are made by this section. A special "Guaran‘<° 
Taveshiqnhien Fee” 40 ened Suv tide perpans. (Specimen attached to Index No 1) 


5, Registry - The work of this section includes mail recording and typing. 


TV. REVENIE Depaeager 

This Department deals with all that pertains to revenue - imposition, collection, 
exemption, verification, inspection, recording,and all the correspondence resulting 
therefron, 

A "Compilation Register of Budgetary Revenues" is used for recording the monthly 
figures of revenues ~ due and collected - as taken from the "Schedules of Monthly 
Revenues" submitted monthly by the Treasury and other Finanee Offices, 

Separate files are kept for every item of revenue for every Finance Office, in 
vhich copies of all the correspondence (received and despatehed) relating thereto are 
kept. 

Forty-six (46) employees work in this Department, 


V. Agogunts Departaent 

This is the largest Department in the Ministry. Its responsibilities are 

numerous and diverse and the number of employees working in it is sixty-eight (68), 
Sections are; Registry,Budget Control, Sxamination and Compllation, and Current Accounts, 
A. Registry - The scope of vork of this section comprises the recording of all the 
incoming and outgoing mail of the various branches and all typing 
work, 

B. Budget Gambro) - To be able to get an all-round picture of the activities of 
this section and their posting media, I followed = step by 
step - the action taken with regard to a "claim for payment" 
staring from the time it was received by the Registry until 
it was passed to the Treasury, 


7s 
‘The claim (whieh in this case was for the paynent of the house rent of Aba 
Shueib School) was, upon receipt by the Registry, recorded in the "Register of 
Incoming Correspondence", referred to the head of the Aecounts Depertment then to 
the Section Clerk in charge of the Budget Control Section, recorded in the incoming 
register of this section and returned to the Section Clerk, referred to the Registrar 
responsible for the Education Department "Vote Book” vith « note inquiring whether the 
balance of alloestions under "school rents" in the fducation Department Buiget is 
sufficient for the paynent of this claim (amounting to 120 riyals), retumed to the 
Seotion Cle#k with an affirmative reply, The Section Cletk then studied the clain 
and its enclosures, drafted e letter addressed to the Treasurer authorizing this payment 
and referred it to the Head of the Accoun s Department for approval, It was approved, 
enclosures vere then handed to a clerk entrusted with keeping all the enclosures of 
clains under action and the draft letter of authorisation vas sent for typing, typed, 
initialed by the Section Clerk and the Head of the Accounts Department and referred for 
registration in the "Yoke Book", was registered and kept for transmission vith all suoh 
letters at the end of the day to the "Directorate General" wider a transmission sheet 
Listing particulars thereof, After signeture by the Deputy Minister of Finance this 
letter of authowisation is returne’ to the Budget Control ‘ection where the original 
claim and enclosures are attached and passed to the Tweasury for payment, Due, hovever, 
to the fst thet the proceture referred to above as applied in this particular ease vas 
stepped up to enable me to follow its course in one day, I vas unable to determine the 
approximate time required for other clains to be completed and pasoed for payment, 

In addition to the "Vote Book" this section keeps a "Register of Budgetary 
Allocations" vhich is used for recording annual budgetary allocations and all the changes, 
whether increases or decreases, that occur during the year of the budget, 


-T- 
C. Examination ond Compilation - As the name of this section implies, its work 
é ig divided into two categories: - Examination and Posting of Accounts (Payments and 
Receipts) in the "Compilation Registers". Examination work covers all the accomts 
contained in the "Schedule of Accounts" sent to the Ministry of Finance by the Treasury 
and the 27 Finanee Offices, 

The Treasury Schedule consists of the following accounts: 
1, Cash Book Balance Sheet, 
2. Budgetary Revenues for the Current Year, 





3. Particulars of Remittances From and To Other Finance Offices, 

4. Deposits Account. 

5. Advances Account. 

6. Budgetary Payments During the Current Year, 

7. Current Accounts 

& Neture and Amounts of Currencies Representing Cash Balance with 
Regard to the Other Finance Offices. This schedule (vhich is then 
called Schedule of Remittances) consists of the same accounts referred 
to above with the exception of items six and seven, 

(n receipt of a schedule of this nature together with its supporting payment and 
receipt vouchers, the Registry refers all thet pertain to revenue to the "Revenue 
Department", records the remaining accounts in the "Register of Incoming Correspondence" 
and forvards them to the Head of the Accounts Department for perusal and transmission 
to the "Examination and Compilation Section" where they are recorded for the second time 
in the "Register of Incoming Correspondence" of that Section and handed to the examiner 
of that particular finance office. Payment Vouchers are then scrutinized, (as to the 
authorization for paynent, anount, stamps, signature of recepient, ete.), compared with 
the schedule, and the relevant articles and itens of expenditure (in the ease of the 
Schedule of Remittances) added, These schedules - as soon as they are exmined ~ are 
referred to the "Budget Control Section" where a feference to the Paymen® Voucher 
number and date is made in the "Vote Book". They are again returned to the Examination 
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and Compilation Section vhere they are posted in their respective Compilation Registers 
referred to in Index No. 1. 


D. Gurrent Accounts - The workings of this Section includes examination and 
posting of all payments made to merchants and companies thet have current secounts with 
the Ministry of Finanes, Lately, the accounts of the "Monetary Agency" were added to 
this Section and they now form the major part of its work, The "Current Accounts 
Register" kept by this Section is divided into a debit and credit sides, each side 
is divided into seve-al colums (without any headings) which are used for posting the 
various currencies used, Two sets of such registers are use’ for posting the accomts 
of the Monetary Agency. The first is used for posting day by day the Agency's receipts 
and payments as taken from the authorisations of the Ministry with regard to payments 
and the Agency's notifications of receipts, with regard to revenues, The second is 
used for posting these receipts and payments fron the monthly returns subuitted to the 
Ministry by the Monetary Agency, The two sets are compared every month. 

For a better study of the Monetary Agency accounts and relations with the Ministry 
of Finance, it is necessary to study the workings of the Agency itself and also those of 
Jeddah Finance Office. 

The dealings of merchants and companies vith the Ministry of Finance are verified 
and the relevant amounts posted in the manner outlined below: 

Au involoe (duly supported by « certificate that the goods - of vhatever nature « 
wore received by the relevant department in accordance with a previous authorisation), 
is submitted to the Ministry of Finance by the merchant or company; is registered in 
the same manner explained in the case of the claim for sehool rent; rates, quantities, 
and amounts are duly verified and a letter of authorisation for the payment of the 
amount due (the total amount of the invoice or part of it as previously agreed upon) is 
made, posted in the Yoke Book and Current Accounts Register and forvarded for signature 
and paynent in the usual manner, 


eS Ss LC ee el 


- / ome 


i. BURGE BORA 


This Bureau ~ as its head put it - is still in the stage of establishnent, being 
introduced as a separate entity (its vork vas previously handled by the Accounts Dept.) 
during the financial year 1370/71. 

Its cadre is as yet incomplete and its responsibilities have not been clearly 
defined. Its present staff consists of twelve (12) employees, 

The work is divided into three categories: Administrative, Budgetary and 
Supplementary Budgets. 

Administrative This category includes the following: Requests for the creation 
of new vacancies, transfer of allocation from one post to another, 
change of titles of posts, anounte paid or committed in excess 
of budgetary Limitations, ete, 


Budgetary Covers annual budgets and draft budgets submitted by the 
various Ministries, lepartments and Government Concerns - 
their verification, study and preparation. 

Supplenentary Budgets 
Supreme Orders by H.M. the King, the Crown Princes or the 
Viceroy authorising the compensation of individuals for 
Casualties or damage cecuring to then or their properties 
as a result of droughts, floods, or heavy rains or orders 
for the building of new mosques, are sometimes issued to the 
Ministry of Finance. 

The necessary funds are made available by this Bureau and 
supplementary budgets prepared accordingly, 

A Register for incoming correspondence is used by this Bureau for recording 

letters received in connection with its sphere of vorkj outgoing correspondence, 
hovever, is handled by the "Central Registry Depterment". Special files, arranged 
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in accordance with the item numbers of the budget and renewable every year are kept 
in this Bureau, A "Budget Control Register" (similer to the Vote Book kept by the 
Budget Control Braneh of the Accounts Department) is also kept in this Bureau wherein 
particulars of amounts paid - as taken from the copies of letters of authopisation - 
are posted, 

The verification, study and preparation of the annual budget is done on the 
following lines: - 

The call for the estimates is prepared by the head of the Budget Bureau and is 
cireulated - after it is approved and signed by the Minister of Finance - to all 
Ministries, Departments and other Government Concerns around the beginning of Muharran 
together with the forms relating to the preparation of estimates for salaries and other 
expenditures and any other information required by the Budget Bureau. As soon as these 
estimates are received the head of the Bureau and his staff study them and compare them 
with the budgets of previous years and prepare special schedules of increases in 
salaries and other expenditures, creation of new posts, changes in the numbers of 
articles, vacancies filled and remaining vacant during the previous year, These schedules 
together with the observations of the head of the Bureau are forverded to the "Financial 
Committee for the Preliminary Study of the Budget" (Composed of The Director General of 
Finance, Heads of the Accounts Department and Budget Bureau), This committee studies 
the estimates submitted and the schedules prepared by the Budget Bureau then makes an 
appointment with tho vepresentetives of the respective Ministries or Departments for 
a threshing out and an abridgement of differences until « sort of agreenent is reached, 
The head of the Budget Bureau will then prepare « draft budget of thet Ministry or 
Department along the lines agreed upon end submit it - in person ~ to the "Buiget 
Committee" (consisting of all Depty Ministers and the Director Generel of Finance), 
After the approval of this Committee is obtained, the budget, in its final form, is 
prepared and forwarded (together with the accompanying Cireular which defines the 
Kingdom's economic and financial policy during the year of the budget) for His Majesty's 
approval, After approval it becomes a lw vhich vill be published in the Official 





Gazzette and circulated to a1) concerned for application and compliance, 


WL. Archives Section 


Previous years' records, accounts, and documents of the various Departments of 
the Ministry are kept in this Section. Queries relating to such records and accounts 
are dealt with by this Section, The records and accounts are arranged and information 
regerding then could be traced to a maximum period of fifteen (15) years. Bight (8) 
employees work in this Section. 


WAI. Stores Department 


The workings of this Department do not fall within the scope of this report. 
Nonetheless, in order to complete my tour of study, I visited it and saw its records 
end workings which comprise the following: 

1, Inspection and control of the stores of the various Finance Offices, 

2. Control of fuels issued to the various Departments and Finance Offices, 

3. Issue and control of cars, furniture and office equipment in respect of 

the various Ministries, Departments and Government concerns, 

Sixteen (16) employees vork in this Department. 


TX, INSPECTION DEPARTMENT 

I acquired 2 quiek impression of the activities of this Department during a very 
short visit to the Assistant Inspector General. 

Inspection work includes the accounts of all the Ministries, Departments, Finance 
Offices, Quqaf ond Municipalities, It also includes the inspection of all Government 
Stores and representing the Inspection Department in the periodical stock-takings, the 
inspection of cah offices and the supervision of revenue collection, 

Inspection in the Districts is carried out by 35 inspectors stationed at the 
various finance offices and revenue centers, The total number of employees working in 


this Departaent is sixty-eight (68), 
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Registers for incoming and outgoing correspondence are kept in this Department. 
The observations of the Inspectors as submitted in their "Inspection Schedules" are 
copied ~ verbatim - in the "Inspection Registers" vhich 1s identical in every respect 
to the "Inspection Schedule", Files arranged according to the names of the Inspectors 
are kept in this Department. 

X TaASURY 

During ny visits to the Ministry the offices of the Treasury were undergoing 
some repairs and the employees were working in the corridors, Thus, I was mable 
to study the workings of this Department satisfactorily. Hovever, I obtained - 
during a visit of about one-half hour = some specimens of the records and forms used 
and the procedure of payment and posting, how the Treasury's money requirements are 
met and the other activities undertaken by this Department. 

Frocedure of Payment and Losting - An authoristion for paynent is received 
and recorded in the "Register of Incoming Correspondence" and put away until the 
payee comes and claims its settlement. Then - and only then - a payment voucher is 
prepared and signed by the Chief Accountant and Treasurer and given to the payee 
vho takes it to the cashier, signs for it and gets paid. The payment is then entered 
in the Cash Book and the payment voucher 1s handed (together with the other paynent 
vouchers paid during that day) at the end of the day to the Registrar in charge of 
Classification for posting in the "Classification Register" and then in the "Allocation 
and Payment Vouchers Secister" or “Deposits Register"or "Advances Register", ote., as 
as the cose may be. Particulars of monthly payments and receipts are copied in the 
"Schedule of Monthly Payments" and its supporting accounts and is forwarded to the 
Accounts Department not leter than the 10th of the following month. 

How The Treasury's Money Requirements Are Yet - Monthly salaries form the major 
part of the Tregsury's total payments and the anount needed for their settlement is 
met by the Monetary Ageney through the Deputy Minister of Finance, Any shortage 
ocourring during the month is met likevise, 
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Other Activities - In addition to its work as a Cash Office for Mecea, the 
Treasury is responsible for recording remittances from and to the various Finance 
Offices in the "Remittances Registers" referred to in Index No. 1, Monthly salaries, 
pensions and other monthly entitlements, payable through the Treasury are also posted 
in their respective Registers and are alvays kept up to date. 


A LIST OF THE FORMS AND RECORDS USED BY EACH DEPARTMENT OF THE MINISTRY 





¢ DIRECTORATE GENERAL 


I, CENTRAL REGISTRY 


I, PERSONNEL 


(V. REVENUE 


[. ACCOUNTS 


I. BUDGET BUREAU 





25 Used by both 
& 
Accounts Dept 
1, Register of Incoming Correspondence 
2. Register of Outgoing Correspondence 
3. Vote Book 
4. Register of Budgetary Allocations 
5. Current Accounts Register 
6, Compilation Register of Budgetary 
Revenues 25 Also used by 
Revenue Dept 
7 Compilation Register of the Cash 
of Finance Offices 28 
8. Deposits Compilation Register 26 
9 Advances Compilation Register 27 
1. of Incoming Correspondence 
2. Control Register 
3. Draft Budget Form 72/73 3 Used for All 
Articles of 
4e Draft Budget Form 72/73 saa 
Salaries 
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UNITED STATES OF AMERICA 
TECHNICAL COOPERATION ADMINISTRATION 


Jidda, Saudi Arabia 
February 5, 1953 


MEMORANDUM TO: Mr, John A. Dunaway 
Acting U. S, Director of 
Technical Cooperation in 
Saudi Arabia 


FROM: E. Betzig 
RE: Inventory of Illustrative Material for TCA/W 
In reference to the request made by Mr. Taylor for a quick inventory 
of things TCA/F could send to TCA/ re: graphic illustrative material 
concerning the Saudi Arabia program, I would like to make the following 
suggestions: 
a, NATURAL RESOURCES 

1, Map of Arabia showing regions where wells have been drilled 
and water brought in; wells to be drilled, Areas flown by aerial survey 
and areas mapped and studied by field parties would be so delineated, 

2. Map showing areas studied for mineral resources, 

3. Brief descriptive story of the work of this field group, 
what work is like in the field; relations with local people, problems and 
difficulties and successes, etc. 

b. TRANSPORTATION AND COMMUNICATIONS 


1. Map showing retarded state of Saudi Arabian transport and 
showing where SAG is working and where TCA is cooperating, 


2. Story with pictures of the first survey party of the rail- 
way route, 


3. Story with pictures of the Jidda-Darb-Qizan highway. 
c. PUBLIC ADMINISTRATION AND GOVERNMENT SERVICES 


1, Tlustrated story of the Monetary Agency, a brief history 
of its organization and functioning. 


2. Tllustrated 
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2. Illustrated story of Customs-Tariff Administration, 
This would include dock works, harbor, any local color possible, Story 
would detail achievements and effect of change and-bring out the slow 
process of negotiation, etc. 


d. EDUCATION 


1, Commercial school: organization, operation, with pictures 
of building, interior, students, etc. 


2. Industrial school: pictures and story. 


3. Map of Saudi Arabia showing school locations, with figures 
showing deplorable need and what is being done to correct situation, 


4. Pictures of Jidda, police, firemen, traffic conditions. 
Street scenes, etc, for project in this division. Short, descriptive 
story of Jidda and its growth, 


5. Pictures of any other schools either in Jidda or in other 
areas. 


e. PUBLIC HEALTH 


1. Pictures of hospitals, clinics, garbage disposal methods, 
sanitation, food sales, pilgrimage quarters, etc. Use these pictures 
to write shart, descriptive stories of health and sanitation conditions 
in Saudi Arabia and the need for TCA assistance, Describe projects being 
discussed with SAG and other possible projects, 


f, AGRICULTURE 
1, Agricultural map of Saudi Arabia, showing areas cultivated, 
possible new areas, areas where considerable land improvement work can be 
carried on, main crop areas, etc, 
2. Map showing where TCA might carry on projects and 
accompanying description of work to be done in each area, Use pictures 
if available, 


3. Piotures of all Saudi Arabian agricultural practices, etc. 
Possible = with description and what TCA might do, 


@» RURAL COMMUNITY DEVELOPMENT PROJECT 


Pictures, descriptive story of what it seeks to do, describe 
region, people, etc. 


h. A short, 


ee 


h. A short, connected story with pictures, "This is Saudi Arabia" - 
showing as vividly as possible how people live, work, play, etc, and the 
role of TCA, 


I realize this list is long and entails a great deal of work, 
probable repetition, etc, but I believe we could turn out a fair amount 
of ‘live material, I would most willingly spend my time working on these 
proposals in cooperation with the other staff members, I believe 
Washington has need for such material and think we can supply some 
interesting exhibits. 





OMM ULQURA 
December 26, 1952 


EQUALITY OF ALL THE INDIVIDUALS OF TPE PUBLIC 
IN PAYING THE CUSTOMS DIES 


We have received from the Royal Diwan in Riyadh on 7/4/1372, the 
following: 

Ime to the exigency of the public interest all permits and exemptions 
of the Customs have been abolished for the purpose of equality to all 
members of the public, and strict orders have been issued to the Finance 
Ministry and to the Princes of suburbs and centres not to issue a permit 
for any article whether by sea, land or air to any member of the Royal 
Family whoever he might be or to a government official, and customs dues 
should charged on the contents of those articles in accordance to the 
requirement of the regulation, and these orders necessitate the adopta- 


tion of it by all the Princes, employees and those concerned. 


7 @ & 
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TECHNICAL COOPERATION ADMINISTRATION 





EXTRA COPY: ROXAL DECREE 


forbidding importation alcoholic bev. 


lasts 


“lady Hat 


(Abdul asts) 


Phe “ore a 


wo ‘WS TRU &. -r0Ws- 
es 
Jidda, Saudi Arabia 


PROGRAM 
k etratton 


PUBLIC ADMIN & GOVT SERV, 
PO 
L-hemnetty 
i Steyr. 
(S+eey——, 


EDUCATION 


NATURAL ROSOURCES 


AARHRARAORHAERRARAAAR ADA AD RARAAA 
veer of ,. ’ ‘ eee ’ 
His! TRUCTIC us . 
L sopics 


tuformeat isn. 





ROYAL DECREE NO, 7 DATED MAHARRAM 2, 1372 
(September 22, 1952) 


"We, Abdul Aziz Tbn Abdul Rahman 11-Faysal, King of Saudi Arabia, 
Relying on God, and since Our country is an Islamic country following 
the Mohammedan Law, and in view of the fact that Our law has prohibited 
alcoholic beverages and considers it the eause of all atrocities and the 
foundation for every vice; and since it has reached our knowledge that 
the use of alcoholic beverages has spread in the country through its 
importation by persons who have been tolerated because they are Non- 
Moslems, which fact has led to a great corruption; 


"Therefore, in execution of Islamic Law, We have peremptorily ordered 
the forbidding of importation of all kinds of alcoholic beverages into 
this Kingdom by anyone whomsoever, whether Moslem or Non-Moslem, native 
or foreigner, He who disobeys Our order shall be subject to severe pun- 
ishment; a native convicted of bringing in alcoholic beverages shall be 
lashed one hundred times and sentenced for one year in jall--a Non-Saudi 
shall be expelled as soon as he is convicted," 


(Abdul Aziz) 





Dhahran, Saudi Arabia 
November 16, 1952 


Dr. S. &. Stratton 
c/o American Embassy 
Jeddah, Saudi Arabia 
Dear Dr, Stratton: 

Attached is a summary of payments made by and 
through Aramco to the Saudi Arab Government during the 
third quarter of 1952. Would you kindly make these data 
available to Mr, Stacey. 


Yours very truly, 


CC: W. Crawford, Jeddah 
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Finance Department 
STRICTLY November 15, 1952 


Currency 
of July August September Total 
—_ $ 4, 339,717.64  4,320,123.85  4,093,074.20 12,752,915.69 
b Stg. "516,633. "514, AN 187105" al 
Offshore $ ~ . 
RENTAL A e 
: Stg 1 5.0 up ed 
INCOME TAX - COMPANY $ 8,574,4 8 185,013. 00 27,064, 3: 56 
L Stg. 90, he 4 4 A, {Raves 480-7-2 ioe <9 
PF. Fr. 18,091,500 17,391,945 14,714,700 50,198, 145 
ARTICLE 7 OF 1950 AGREEMENT $ 175,000 - - 175,000 
PERSONAL INCOME TAX $ 243, 387.74 ‘ . 243, 387.74 
CUSTOMS & 31, 332 16,511 - 47,843 
SR 1,103,735 556, 568 1,236,816 2,897,119 
WORKMEN'S COMPENSATION (a) SR 42,003 gh, 148 28, 662 164,813 
GASOLINE TAXES SR “ 
POSTAGE SR 61,318 56,650 19,798 137,766 
LIQUOR FEES SR 450 » 700 1704 1,289,058 
OTHER FEES SR 74, 572 ,671 » 245 1,032, 
GOLD POUND BILLINGS Discontinued by Article 7 of 1950 Agreement 
TOTALS 


13,067.88 18 ‘one (3t 41 +3 Sa Mota ae 79 
‘ors 


,21 
8 . : *022,008-15-9 “eb 6. 1 3 goa’ 466-9 
Pe: 18%091°500 17, 391,985 a ee * 507198145 


(a) Workmen's compensation payments are made to the beneficiary through SAG. 

(b Soot Kauat Ste Sean ectloodes on antes of Sink ay the Taine Maine, Seemeniy 2008 $0 
SAG in cash, are now included with other fuel tax collections and credited against invoices 
presented to SAG. 

N.B Although personal income tax payments for employees of Aramco's service organizations are 
included under "Personal Income Tax", corporate taxes for these organizations are not 


roe 
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Finance Department 











STRICTLY cory (6) ye MADE BY AND THROUGH ARAMCO TO November 15, 1952 
co H AB_GOVERNMEN RTER 1953 
Currency 
of July August September Total 
Payment 
ROYALTIES - GROSS 
Regular é 4,339, 717.64 4, 320,123.85 hy093,074.20 — 12,752,915.69 
b Stg, 516,633 514,446 487,125 1,518,204, 
Offshore $ - - - - 
"7 RENTAL $ 123,594.80 = = 123,594.80 
L- Stg. TL, ’ 
INCOME TAX = COMPANY $ 8, 574,457.00 9, 644,897.56 8,845,013.00 27,064,367.56 
L Stg. 490, 661-15-9 471, 406—6-1 397,480-7=2 1,359,548=9 
F, Fr. 18,091,500 17,391,945 U4, 714,700 50,198,145 
ARTICLE 7 of 1950 AGREEMENT § 175,000 175,000 
PERSONAL INCOME TAX ’ 243,387 674, - - 243, 387674, 
CUSTOMS % 31,332 16,511 - 47,843 
SR 1,103,735 556, 568 1,236,816 2,897,119 
WORKMEN'S COMPENSATION (a) SR 42,003 94,148 28, 662 164,813 
GASOLINE TAXES SR (b) « - 
POSTAGE SR 61, 318 56, 650 19,798 137,766 
LIQUOR FEES SR 537,450 32,700 659,704 1,229,854 
OTHER FEES SR AThy 572 262,671 2955245 1,032,488 
GOLD POUND BILLINGS Discontinued by Article 7 of” 1950 Agreement 
TOTALS . 13, 487,489.18 13,981, 532.41 12,938,087.20  40,407,108,79 
SR 2,219,078 1,002,737 2,240,225 5 462,040 
b Stg. 1,022, 008=15=9 985,252—6=1 884, 605=7=2 seis 
F, Fr. 18,091, 500 17,391,945 14,714,700 50,198,145 


(a) Workmen's compensation payments are made to the beneficiary through SAG, 

(b) As of August 195, | texas collected on sales of fuel at the Dhahran Airbase, formerly paid to SAG in cash, 
are now uded with other fuel tax collections and credited against invoices presented to ph 
‘N.B, Although = pee income tax payments for employees of Aramco's service organizations are 
included Personal Income Tax," corporate taxes for these organizations are not included in this 
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Finance Department 
STRICTLY cory (6) PAYMENTS MADE BY AND THROUGH ARAMOO TO Novenber 15, 1952 
CONFIDENTIAL ‘THE SAUDI ARAB GOVERNMENT ~ THIRD QUARTER 1952 

















Currency 
of July August September Total 
Regular $ Ay399yT17 064 hy 320,123.85 4y093,074.20 — 12,'752,915.69 
+ Stg. 516,633 5lAy 487,125 1, ’ 
Offshore § bead - - = 
RENTAL { 123,594.80 - - 123,594.80 
oon Stge 4,7 ly Th 
INCOME TAX ~ COMPANY é 8, 5%, 4457.00 9p 4897.56 8, 845,013.00  275064,367.56 
b Sig. 430, 661=15-9 AN LObmbw) FT, AB0~Tmd 1 359, SUBD 
F, ir, 16,091 » 500 17, 1 945 ly 714,700 50,196,145 
ARTICLE 7 of 1950 AGREEMENT § 75 000 175,000 
PERSONAL INCOME TAX ‘ 243 387.74 “ - 2435387074 
CUSTOMS ¢ 51,332 16,51). - 47,843 
rit 1,103,735 556, 508 1,236,816 2,997,119 
WORKMEN'S COMPENSATION (a) SR 42,003 Php lB 26.662 164,813 
GASOLINE TAXES SR (u) ° . 
3 61, 318 5,050 19,798 137,766 
537,450 32,700 659,704, vee 
Athy 572 262,671 295 y2h5 l, 
Discontinued by Article 7 of 1950 Agreenent 
13,487, 409.18 13991541 1249385087420  40,407,108.79 
2,219,078 1,002,737 2y2h0y 225 5yAb2, 
1,022,008-15~9 90596 52nb—) 084 605~7 02 


18,091, 500 17498, 945 Uy Thy 700504198145 


SAUDI_A’ JAN ECONOMIC REPORT - 1372 


(1) Forward by Shaikh Abdullah Suleiman 


Importance of economy 

Establishment of the Department of Economic Affairs 
First fruits of the Department in present review 
Good wishes, 


(2) A brief review of "Economic Affairs in Saudi Arabia" 
by Sh. Ahmad Musili, 


(3) 


ae 
b. 


a. 


"Progress of Economic Affairs and Development Projects in Saudi ‘yabia" 


Importance of economy to a progressive country 

The country's past - disorder, chaos, poverty- 

its present as achieved by His Majesty's will and might- 
progress and prosperity, 

Shaikh Abdullah Suleiman's effots in fulfilling His Majesty's 
good wishes and counsel in all phases of economic affairs, 


Economic revival in Saudi Arabia which comprises: - 


1, O11, 2, Mines, 3. Agriculture, 4. Industrial Schools, 
5. Companies and Hotels, 6, Salt Project. 


by Shaikh Ahmad Musili, 


a. 


b. 


Ce 


ad. 


The construction of railway communication in Saudi Arabia was 
a matter for wishful thinking until His Majesty issued his 
instructions for its execution and in no time the 566 kilometre 
railway line between Dammam and Riadh was completed, 


His Majesty wishes to extend the line until it reaches Jedda 
a distance of about 2000 km from Riadh, 


The intention to build "The Agricultural Schools" on up-to-date 
basis, with the view of reclaiming vast areas of unused land by 
improving the means of irrigation and the present condition of 
planters; An industrial revival which will find work for 
thousands of labourers, 


Development Projects 


1, Mecca: Being the capital of the Kingdom and the most holy 
city, development projects in Mecca were given precedence 
by Government as well as national bodies - The city is 
expanding, new up-to-date houses are being built, streets 
paved, water is now more than sufficient and electricity 
is well on its way to all parts of the city, 


2. Medina: The expansion of "The Prophets Mosque" is being 
executed with utmost speed, Work will also soon begin 
on the erection of Ein Zarka dam to supply Medina with 
fresh water, 


“Ke 


It is also contemplated to pave the min roads with asphalt and 
to found a big, up-to-dete,hotel as well as many other projects, 


.n ere During the last few years Jedda has become the most 
our. 


Ae 


5e 


6. 


1. 


ae 


3 


ishing city in Saudi Arabia and the main cause is water, 


(then follows a lencthy description of how water was supplied), 


Main features of developnent are: 


a 
b 


4. 
e. 
f. 


The new port. 

The new airnort, 

Broadcasting and wireless stations 
Ham dam 

Kandara Quarter 


Dughdadiah 
Demolition of the city wall, 


This city of exeelient climste is the sumer rosort to al] fiigas 
Features of devalopment include: 


Ne 
b. 
c, 
a, 


Demolition of city ml, 
Introduction of electricity, 
Construction of rods 

King Paisn? Palace 


Development in the tvo sister cities inolwies building of 
palaces, broadening of roads, intvoduction of electricity, 
Tt 1s also intended to supply Riadh with water from the 
nearest spring. Dahran has also become a big tovn with 
ite alrport and the Amerco Company buildings. 


The area of Saudt Arable is approximately) 69,009 Kee 
populetion nearly 7,000,000, 


Bas) ta 


A statistical review with figures for last 2 years of ofl supply, 
Sa ee ee 6 a eee 
imports, 


¢ ) Preva. and 
Comsanns [a {ling prices (buying ) 


of different 
sevmnay Sates Saee Sty ahs Sane ) Royal decree 


=e 
24 A table showing the percentage of foreign trade with U.5.A., 
Ingland, Egypt, Belgium, Switserland, India, end Aden, 
"AGRICULTURE" 

Ietiguilon 

2100 re eS nee sano 
nue te They cost 6,300,000 riyals, 6,000,000 of which were 

a . 


Punds vere allocated to the erection of dams in Riadh, Mecca & 
Taif and digging of wells in Yanbo and other places. 


Reference is mde of Point IV personnel efforts in this field, 


duploultural idues tion 

Funds were allocated for the foundation of the Agricultural Schools. 
Initial capacity of school is 150, Students to be increased according to 
demand, 
Plant Protection 


Protection of plants from disenses is well on its vay but lack of 
material and necessury equipment hinders a major protection program, 


Saudi Afabia is unique in ite condition as it is dependent on 
nomadic bedouins and illiterste groups for its agricultural as well as 


the vay of obtaining correct statistics of 
agricultural and animal products, So far al) statistics are estimates, 


and rain conditions are favourable it is hoped thet thet wes lost will 
be regained, 
Current Statistlos (istimte) of the different kinds of Joos) animes 
3572006 Goats 1900659 
Con 2as84 Canals 





In accordance with Governments agreament with F.A.0, the latter is 
furnishing the country with a number of experts for irrigation, soil, 
reclamtion of lands, ete, 


Some of these employees have already arrived and are now working 
es permanent employees, 


In addition to which a Natural Resources Point IV is studying 
the different phases relating to the improvement of tural production. 


TRQWUETION AND SURVEXS 
tura) ion is progressing concurrently with Government's 
efforts to raise the standard of living of farmers in order to inerease 
their Loans and grants are being issued to farmers in 
Saudi Arabia in forn of mterial and equipment, 
The area of land has consequently inereased and imports of 


of food 
it is the main diet, The nusber of date trees is estinated at 9,000,000 


43,702 fruit trees vere distributed during previous tvo years and 
apd nursery plants fron the nodol agricultural stations vere distributed 
one year. 


The vegetable production in Sadi Ambla {9 estimated at 10,000 tons 


3 
5 } 


The comtry, in relation to food consumption, is divided into three 


Food condition is progressing simultaneously with improvement of 
agricultural production as detailed above. 


in 


Cattle, as well, forms a major pert of 
The proposal made by Mohd. Ae A 
preservation of meat accumulation 
careful considerstion from a 


of view. 


de 


Proposals for a wider fishing industry are also being considered. 


It 1s also suggested that wild olive trees be taken care of, forests 
with approved plans. 


planted, roads constructed to facilitate transportation, 


rel oe ae good resulte will be achieved in the course 
of tine and in 


af 


. abn 9, 
B17 Sh al 
"Industry and Its Good Effects on the Country", by Shaikh Ahmed Musili, 
Sy Seat se Serta atle te ieee Se eany es eee 
strengthening its position amongst other nations 
of our revenue goes for imports and In order to avoid 
sh oo toe bay Game tho toachinad for on ichovtay tah vail ae te 


necessities of the country in the first plece and then we must aspire to 
become an exporting industrial country, 


Capitalists should use their money to build weful and constructive 
industrial projects, 
Saudi Arabia abounds in crude mteria] necessery for a big industrial 
program, ‘ 
1Q0\1_TADUSTRY 


From olden tines Arabia vac a semi-agricultural district, dependent 
for its industrial materiel on foreign imports, 


Reasons for the absence of a local industry are: 


1, Low standard of education, 
2+ lackd eharcoal which was the essential element to evry 


industry in the past. 
3. Winerals wore deep in the bowels of the earth and thelr extraction 


was not possible. 


aL 


When ofl vas discovered in the eastern districts, a vast field was 
eS ee Saudi labourers vere trained for the 


Ag a result of the last world war, somo financiers established minor 
industries such as soap, svects, furniture, textile but unfortunately, some 
of these industries were stopped after the war was over because prices and 
quality of goods could not compete with imported goods, 


Some of the flourishing industries at present are: Tiles, brick, mosaiv, 
carpentry, soap and dyeing, 


The factory is about to open and it is hoped that it will mest a 
big portion of local demand, 


does not mean saving and thrift-although they form part of 
its alms + but it desls with the roote of human life, the resetions of 
individuals and groups when mking money or spending it, It deals with 
relations between individuals and communities and between individmls 
one with the other, their home life, » if 


vork, 
In order to become a prosperous country we should, therefore, plan 
our future on sefentific basis and after careful studies. 


The Government is doing its utmost in this respect and it is hoped 
that individuals will follow suit, 


What should be dons in the trade, agricultural and industrial fields, 

lini ond ite effects on the country and egonomy. 

Tens of thousands of pilgrims come every year to the country end 
trade flourishes, The Governnent has allocated large sums of money for 
thoir comfort and health, 


Nunber of Pilgrims during the years 1367-1370 is as follows: 


i 5 


99,069 
1969 107,652 
100,57 


(aor Jai Projects 
1. Department of tinj Affairs « Established in 1965, it deals with all 
mitters and problens pertaining to pilgrims, their comfort and vell being. 


2, Mew Jedds Port - Government has arrenged for pilgrims to alight at the new 
port and 1s according them utmost assistance ana the means of transport, 


3. Pilgrim's Town ~ Government hes built « new town for the pilgrims containing 
frosh water, electricity, and all means of comfort, 


4e Government hao built water and rest contres across the road to Mecca, Medina, 
Muna, Arafat and Musdalife, 


5, Clintes and First Aid Stations - Mobile as well as contres are 
nov available across the road to Mecca and Medina to deal with minor ailments 


as well as sun-strokes, 





l\ 


lL. Ste Ses SES OF ae a 


Statistios of o certain car company revesled that Saudi Arabia 
imported the highest nusber of trucks in the Neur Dast - No 
dates vere mentioned, 


2. Railways ~ The Riadh-Danman ratlvay line was the cause for the decrease 
in prices as a result of shifting pert of the burden of imports from Jedda 
to Dawn, 


(Then Follows (Page 80) a Table showing the tonnage per month of imported 
goods in Res Tannoura, Khaber, Ras Mishaab and Dammam ports,) 


Table on Page 61 - Revenue fron Railway (possangers and goods) during the 
months of 1951, 


Table on Page 82 = Revenue from railways at Dammam Port (Merchants and Government | 
Shipments ) 


de Air Transport - 4 considerable number of airernft was purchased, alriromes 
in Riadh, Jedda, Dehran, Medina, Taif and Hasa vere 


Page 84 = A table showing the distances in kilometres between the main cities 
of Sawll (rable, 


25 = DMatanoes between Mecca and holy sites, 
86 = Distances between Jodda, econ and stopping stations. 
Rotinate revenue = 731,960,850 Riyals 

. expenditures - 757,960,850 Mynls 

® deficit ~ 26,000,000 Riyals 


Page 88 = Royal Decree Establishing the Budget for 71-72 dated April 10,1952, 
(translated) 
89 + Letter to H.. from Sh, bdullah Suleimn N-t2 


Page 90 + Cirodler by Minister of Fiminee to Ministries and Departments 


asin ter tee 4 2 hie wee Web) ear BI Oye ie 
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rr pre 
of Muharram 1372 (Published in "U»-fl<fura” No.1436 dete? 10-31-52, 

The budgetary regulation thot appeared lest yeor and that was sanctioned by 
HeMey my meter, the Honoured King,murt be executed, for its execution quarantees 
the protection of the treasury's interest and directs the work of the Ministry 
according to the finencial regulations that mut be followed, 

We, therefore, find it essential thet the above mentioned regulation be 
followed very carefully and in strict accordance with its contents, 

Before signing the contracts and agreements which the various Ministries 
and departuents arronge the Ministry of Finance hee the right to go through 
them, for it is the budget that ts going to suffer their expenses, 

If o surplus aceruss at the end of a yeor in the General Budget as a result 
of an unfinished project to which « certain fund was earmarked it should be 
carried forvard to the next year so as to finish thet project, Other surpluses 
that are caused by the careful management of « certain authority should be con- 
sidered as lavfully belonging to the Stete and the Ministry of Finance has the right 
to claim it whether ‘t relates to a department thet receives its complete budgetary 
allocation or « department thet spends from ite budvet according to need. All these 
surpluses should be included in the reserve fund of the Stete or transferred to some 
other public projects, 

The Ministry of Finance has the right to change the accountants employed in 
any Ministry or ‘department and to nominate others ond to permanently delegate ite 
representetive in controlling and improving financial conditions in accordance with 
the requirements of the fineneial vork, This arrangement has no reletion with 
adzinistrotive conditions or vith the Higher Authorities, 


/ (3) ae 
TG comowle Comer, 
The Economie Council of State ia to be constituted from the followings 


The Minister of Finance as chairman; the members aro: 
The Deputy Minister of Porsign \ffairs 
Chief of the Viceroy's Cabinet 
Director General of the Ministry of Interior (Vice President of the Advisory 
Council). 
The Deputy Finance Minister 
Advisor of the Ministry of Finance 
Aasiotant Deputy Finance Minister for Beonomie ‘fairs 
Agsistant Deputy Pinanee Minister for Mines and Companies 
The Director Generel of Customs 
The Director of Public vorks 
The Mayor of Mecca 
The President of the Chamber of Commerce in Mecca 
The President of the Chamber of Comseree in Jeddah 
Mrector General of Finance 
The regulations for this Couned] should be prepsred and submitted to us to 
consider it and to elve orders for it» applicetion, 
ADR PANT MET FOR OTL AALS 
\ departaent for the aduinistration of of] affairs should be organized to 
feeilitete the eontrol on production and to protect the rights of the treasury in 
the same way it io belng done in anslogous countries, 
AGAMADAL DEPART eT POR MIC s0'ES 
A Directorate for public vorks ia to be organised of a selected groupg of 
engineers specialised in different engineering branches, 1.¢., civil, mechanical, 
@leotrical, railvays, rosde, irrigetion an’ ‘ans, the vay {t ie done in other 
comtries. These engineers ore to be selected from adjacent smb countries or else 
should necossorily be 0 Sau 









Lie 1 a 0 


a. ! 
f The duty of this depertocat te the technical planning of the projects vhich the 
EF Geveenntat tabends 40 eastute, Al) such projects should be open to competitive 
bidding end after the lowest bidder is avaried the contract this deprtment should 
supervise its execution in accordance with the stipulated deseriptions., As to 
project vhich the Government decides to execute directly, they should be sceomplished 
through the General Depertnent (for Buildings and Constructions). 

The Directorate of Agriculture should undertake to reclein uncultivated lends 
at government expense and to hire or sell these lands to farmers who will immediately 


’ 


start fauetifying them and drilling es many artesian ells as possible and building 
dans in agricultural areas, Through its technics] engineers, this depertment should 
instruct farmers in the best way to fanetify their lends end should eneourage the 
sstoblishnent of agricultural cooperetives to furnish farmers with their needs, éafi/*« 
Virw-payeble in instalments, It should also bring a certain nuxber of technicians to 
apply the agricultural programs in the country. 
A GEME'AL DEPART CT POR Custos 

A general department for customs should be established to which 211 custons 
districts should be connected. It has to supervise the exeoution of administrative 
regulations and Instructions as well ae any amendsents thet may occur in the custom 
tariff, It has also to execute approved reports of the eustons experts subaltted 
to us. 

Regulations similor to those applicable in other countries should be laid 
down for this dirsctorete, 


Cr el aE 
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August 20, 1952 


AMEMBASSY, Jidda, Saudi Arabia, 


Survey Trip of Embassy Officer to Riyadh and Eastern Arabia, 


Embassy's Despatch No, 282, March 17, 1952, 


The Government has, until the present, expended most all of its money 

and attention on thw western part (The Hejaz), Here are all the principal 
jor public works program has been carried out (see referenced 
despatch), The reasons most apparent for this Government favoritism are: 


commercial houses representing leading American and Luropean conpanios, 


Here the m 


1, The traditional importance of the Hejaz as a conmercial and religious 


center and thus its claim to priority on public works development, 


2. The Hejaz is the headquarters of the Ministries of Mnance” ond 


Foreign Affairs, 


3. ‘The Minister of Finance's apparent preference for this section 


of Saudi Arabia, 


publie works development 


American O11 Company rather than to 


soale, Tt will be some years, if ever, before 
the comercial. importance presently enjoyed by the Hejez, (It is also important 
to bear in mind that the Hejaz is the most heavily populated area in Saudi Arable 
(Jidda between 70-80,000 and Meeca over 100,000), 


The following is a brief study of the commercial and economic conditions 
prevailing in the areas visited (Riyadh, Al Kharj, Al 

Daman), ‘The present status of the Saudi Government railroad and its effect 
upon the Saudi economy is studied briefly, 


RIAD. 


Riyadh, the capital city of Saudi Arabia, is on the verge of a commercial 
and economic expansion undreamed of five years ago, Isolated for centuries, a 
walled town in the middle of the desert whose only major iuportance was that it 
was the capita] of Saudi Arabia and the residence of the King, Riyadh has suddenly 
been made easily accessible to the eastern part of the Kingdom and the world with 
the completion of the railway from Dammam, This new transportation facility has 
ite greatest importance to the Saudi capital, The most noticable result has been 
the rush of developmental projects ynderway or planned there, 


Before the Government railway's completion some public works projects 
finanoed by an Exel bank line of eredit, were completed by International Bechtel 
Ine, during that company's temre as the Public Works Division of the Saudi 
Government (see referenced despatch) but the American firm's main job was pro- 
viding household facilities and amenities for the King and members of the royal 
family, 


Since January of 1952, and the advent of the Michael Baker Jr, Construction 
Co., as the Publie Works Division of the Saud! Government, auibi 
been laid for the develoyment of Riyadh's economy, Baker has been entrusted with 


$5,000,000, is already underway, The 
betwoen Murab's palace (the King's valaee) 


Underway at the present time is a road-building program which calls for 
the asphalting of about sixty miles of road in and about the city, 


The effect of the railroad on the retail prices of basic food items in 
Riyadh has not yet been noticeably felt, Thus far, the bulk of the freight 
coming to Riyadh has been construction material and petroleum products, Only 
in the last week of July were any basic food products transported to the capital 
city by this mans, Below are listed retail prices in riyals of a number of 
basic food items as compared with the prices prevailing in the Jidda area on 
the same commodities: 


Riyadh = Jide. 

Weana Oka 
Rice 14 
Flour 2 1 
Sugar 1-3/4 A 
Coffee Bal/, Gl /2 
Dates 1 20g 
Lamb 6 5 
Camel 3 none 

Note: Wagna, standard unit of measure in Riyadh, is approximately 

equal to the oka in weight, 
Riyal equals 27 22 gersh equals one riyal 


The most jrominont agricultural development in Sandi Arabia is the Al Kharj 
farms, Located some ninety kilometers south east of Riyadh, they are supervised 
for Hin Majesty the King by techn‘odans supplied by the Arabian Anerican O42 
Company, At the presont time there are ten such people at the farms inoluding 
the Directcr, Mr, Brookshire, 


The Al Kharj farms are three in number, Their total acreage is slightly 
over 3,000 acres, each farm consisting of approximately 1,000 acres, The first 
two, Mjidiyeh and Al Qear (previously Al Kherj), adjoin; the third, Khafa 
Dughara, is about 28 miles to the southeast, 


The largest and most popular crop grow on the farms presently isayfalfa, 
Betwen 300 and 400 acres of it are kept under cultivation throughout the year, 
ty 


tables not already mentioned, 


The total value of al) crops harvested in 1951 was over a million dollars, 
Tm the first six mors of 1952, as the result of increased production, the 
dollar valve of the crops, pout trey, eggs, ete,., sent to Riyadh wae 64% ahead 
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of it finds its way into the suq 
's population indirectly benefits 


eH: 


to Mr, Brookshire, present director of the Khar) project, 
to inerease average, The water supply, considered in terms of 


limiting factor, The present practice is to let about one 


acerage lie fallow, putting new land to use, but keeping the 


cultivation at not more than 3,000 acres, 


noted that heavy plantings of the native ‘athal tree 


main drainage ditches, Blowing sand poses a real danger 
extremely helpful in reducing this threat. 


was 
been 


8 
it 


It is interesting to note that the distance of the wells from the main 
ted areas is considerable and heavy water loss ocowrs through evaporation 


emon 7 "6 arpa 6, 
Population (estinated) 
60,000 


The total area under cultivation in Al Hasa oasis probably does not 
exceed 20,000 acres, 


The most prominent feature of this oasis, other than its extensive palm 
groves, is its water supply, Loeated here and there among the palms are 
na hot springs which surge up from beneath the ground and permit the 
irrigation of large areas, Besides their use for irrigation and drinking 
purposes, these springs are also noted for their medicinal properties and 
those with rheumatic ailments cone fron far and vide to bathe in them, Ain 
Barrat and ‘Ain Oa Sabah, two of the most noted, are located in Mubaraz and 


Hofuf respectively, 


A large number of the houses in Hofuf and Mabaraz, particularly those of 
the well-to-do, have their own separate wells, the water from which, with one 
or two notable exceptions, is used almost entirely for bathing and cooking 
purposes, It is too salty to drink, 


The water supply in the Al Hasa oasis remains about as it always has, 
The dates of the oasis, the largest single crop, are famous 
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UCTED 
In addition to dates, considerable quantities of vegetables and rice are 


and its cheapness have reduced the incentive 
native Al Hasa variety which is of 


ts 

is 
The populace of the Al Ha 
60% are Shi'a Moslem and 4 


There do not appesx to be any sharecroppers of the Egyptian type, The share- 
holders, the nearest equivalont, themselves usually ow a small plot of land 
and vork on a contract basis miting an agreement vith the Sheikh each 
@ share in the crop profits, Water r among the landholders wers 
settled in the original deed (mlklyat) drawn up many years ago, 


Commercial activity in the towns of Hofuf and Mubarez is fairly brisk, 
Here, ae in the Asir, and certain other parts of Arabia, a weekly gug is held, 
In Hofuf it is on Thursday and in Mubaraz on Wednesday, A large variety of 
food items are displayed in addition to general merchandise, Prices (in riyals) 
prevailing in the HofufeMubaraz area on certain basic commodities as compared 
with those in Jidda are listed below: 


Rice 2h, 3 1} 

Dates 16 gursh 20 gursh 
Lamb 4 5 

Cemel 1 none 

Egg Plant 5 for 1 riyal 2 for 1 riyal 
Squash (trovh) 1 for ¢ riyal none 


Meat and vegetable prices in HofufMubaraz are considerably lower than 
those prevailing in Jidda, The rice listed under Hofuf-Mubaraz is imported. 


In addition to the commercial and economic importance which Al Hasa oasis 
has always commanded, to a geater or lesser degree, the town of Hofuf is the 
traditional capital of Al lasa province and the residenoe of the Amir, Now it 
is understood that the prosent Amir, Saudi Bin JILUNI is moving his headquarters 
to Dammam where a palace is being built for him, This transfer of authority my 
retard the economic development of Al Haga oasis, for Jiluni is likely to 
give first consideration and action to develojmental projects in his new home, 


Al Haga oasis today remains auch as it always has and is stil) unaffected 


JIDDA 64 
the 


il 


iS 
— 


Ht 


adgid2ds Py peattegeced: 
ened AWE ; 

AL 3 

Ei 


ty in 
pera 
iiroad and 
the 
kinds in 
and Al K 
till to be 
business 
directly 
Al Kol 
and the 
customs 
Dhahran 
merchants, 
or 
8. 
food 
verLous 
and BINZAG 
building 
Mohammed 
As 
itself 
expected to 
bar 
the Hejas 
Listed below are the prices (in riyals)of basic food items prevailing in 
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The basic reason for the present log jam is that the port facilities are 
plainly overloaded and cannot be substantially eased until additional pier 
installations have been built, Yet there are certain conditions presently in 


effect at the port which clearly aggravate the situation, They are: 


1, The pier itself is only accessible by a single track railwy permitting 


only one train at a time on the pier, 


2. Onee the train has been loaded it mst then proceed to the customs 
where a considerable period elapses before the cargo has been processed; this 


ties up railway cars, 


3, The shortage of railway cars, 


4, An engine breakdown on the pier or any difficulty with the rolling 
stock is capable of delaying the movement of rolling stock to and from the pier 


at any time, 


It is interesting to 
with those at Dammam on 


were offloaded at 


Ras El Misha'ab, the total 


cargo idda port 
oe rane ene oes SOS see Gee Se ae oe 
+ Dammam port would surpass it in this request. time 

Jidda pier (two ship capacity) averages about throe — 
presently es mech as three weeks, The Jiddu pier is serviced by trucks which 
transfer the cargo to a customs warehouse at a feirly fest and efficient rate, 
At Dammam the raflroad is the only means of transportation botween the pler and 
shore, and warehousing space there is negligible, 


With the completion of the Dammam pier ani then the Rallroad to Myadh 
the question has naturally arisen over what effect this new facility would have 
on the amount of shipping handled at Jidda, Until the present the effect has 
been small, The only apparent diversion of ocean freight away from Jidda 
consists of goods which used to reach Riyadh by way of Jidda and now are sent to 
Dammam for transport ko the capital city on the railroad, 


When the railroad was completed in November 195] there were many who 
doubted its success, However, those doubts soon faded as the amount of freight 
and the number of passengers carried by the railroad mounted steadily, It is 
now expected thet at the end of its first year of operation the railroad account 
will be almost in balance, 


In the first few months of the Damwam-Riyadh railroad's operation, 75% of 
the goodw which it carried were for Arameo and 25% non-Arameo, (ineluding 
Dhahran Airfield, ete) but by the end of July 1952 the railroad was handling 
Arameo and non-Arameo freight on about a 50-50 basis, and the non~Arameo 
portion is getting larger, 


Most of the cargo which the railroad has been carrying consists of con- 
struction materiale and petroleum, Only in the last month has any general 
cargo on a significant scale been hauled, Approximately 1,000 tons of rice 
were carried in July, The present freight rate between Dawem and Riyadh is 
623 riyals per loaded car (vor any type or types of goods), The capacity 
of a freight car ip 21 tons, The foregoing represents a considerable saving 
over transport by truck where the element of time and high incidence of breakage 
plus the swift deterioration of the vehicles were high cost items, In the 
early days of the railroad almost all the traffic was freight. There soon 
Seed e aen heeeek bate ad Hae ua tos 

passenger achedule between Dammam and Riyadh was inaugurated. In 

July 3,800 west-bound passengers and 409 east~boun! passongors wore carried, 
these figures should be doubled or trebled in August, ‘The railway con- 
nection from Dhahran to Damm itself handled a total of 5,000 passengers in 


July. 


The operation of the railroad {s not without its problems, Drifting sand 
is a constant menace and constitutes the reilroad'y chief maintenance problem, 
Depreciation on equipment is 50% greater than it is in the United States because 
of sand getting into the working parts of engines and railway cars, 
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There is still considerable work to be done before the railroad is 
entirely complete. A diesel locomotive shop in the Dammam railway yards 
is now umier gonstruction and 4s expected to cost about $1,000,000, 
+ hg hari cence Arpad des pol gabe betel 9 ily Eig ayy 
ee 7 stock mst be 

od, 


Glenn A, Abbey 


Enclosure: 
LPO Price List 
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NATTONAL GAS COMPANY LIQUIFIED PETROLEUM GAS PRICE LIST IN SAUDI RIYALS PER POUND: 


Quantity Purchased Al Kohber/Danman Abquaiq 

Within a Year Decimals Qursh-Para Qursh-Para 
0 0 SR 0,3329 SR 0-07-13 SR 0.4858 SR 0-10.28 
600 900 SR 0,2670 SR 0.05.35 SR 0.4199 SR 0-09-09 
Over 900 SR 0,2001 SR 0-04—16 SR 0,3530 SR 0.0731, 

Hofuf Al Kharj 
0 600 SR 0,5147 SR O-11-13 SR 0.6595 SR O-l4-19 
600 to 900 SR 0.4488 SR 009-45 SR 0.5926 GR 0-13-02 
Over 900 SR 0,3819 SR 0-08-16 SR 0.5257 SR 0-11-23 
Riyadh Jobayl 
0 SR 0,7131 SR 0-15-28 SR 0.4617 SR 0-10-06 
600 to 900 SR 0.6472 SR 0-14-10 SR 0.3958 SR 0-08-28 
Over 900 SRO, 5803 SR 0-12~31 SR 0,3289 SR 0-17-10 
Qatif 
0 600 SR 0.4317 SR 0.09.20 
600 to 900 SR 0,3658 SR 0-08.02 
Over 900 SR 0.2989 SR 0-06-23 
The a year by each 


Sales are made for cash only, LPO will be paid for at the distributing 
plant and delivery will be made during the day following the date the 
customer places an order and pays, 


All prices are subject to change without notice, 


Effective Date: May lst, 1952 
Approved: /s/ 0,R, Webb 
Prepared by: CRW 
Checked by: KY 
Note: 1 gursh equals 40 para 
1 riyal equals 27 + ¢ 
22 gursh equals 1 riyal 





NE = Mr. Dorsey July 9, 1952 
NE » F, Boardman 
Exdmbank = Saudi Arabia, 


I told Mr. Kirk (ED) that NE/E and Mr. Awalt approved the 
recoumendation on page § of the Eximbank Steff Memorendum of 
July 3 "That the Board of Directors authorize the allocation of 
$1,500,000 under Credit No. 482 in order to finance the purchase 
in the United States of U.S. equipment, materials and services 
(including offshore purchase of petroleum products) essential for 
the development of the Jeddah Pier Area," The memorandum includes 
date provided by Michael Baker, Jr., Inc, which will carry on the 
project originally drawn up by International Bechtel, Inc. The 
project involves a fifty percent increase in docking space for 
large vessels and more than a seventyefive percent increase for 
smaller passenger vessels at the pilgrim's wharf and the native 
craft besin, The memorandum asserts thet "the losses suffered 
by offloading ships into native craft, inefficient operations, 
cargo damage, cargo loss by pilfering, reduction of revenue from 
decressed pilgrim and cargo treffic due to the conditions just 
recounted all can be conservetively estimated to amount to at 
least thirty percent of the present revenue," 


Mr. Kirk will pass this information on to Mr. Thorp previous 
to the Eximbank Board of Directors' meeting scheduled for July 10, 


ccs NEA = Mr. Gardiner 
TCA = Mr, Taylor 
NE «Mr. Awalt 
Amembessy, Jidda 
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A well-informed source has made the following comments; 

1. Although Saudi Arabian oil reserves are commonly stated at 
15 billion barrels, it is more likely that they are stmedplet—of 
25 to 30 billion and they may be even 50 billion, That would mean 
a billion barrels yearly for 50 years. That is more than three times 
the present production--850,000 dbpd is equivalent to about 310 mil- 
lion barrels yearly. 

The oil resources of Kuwait are very large, probably well over 
the ordinarily stated figure of 15 billion. Catar promises to be 
enormously productive and may be as rich in oil as Kuwait. Also, 
there is the likelihood of finding oil in the neutral zoneg of 
Kuwait and Saudi Arabia, in parts of the peninsula south of Oatar, 
and beneath the waters of the Persian Gulf’, 

Altogether, the Niddle Hast area now seems to be by far the 
richest oil producing region of the world, 

2. I explored the possible effects of over-production of oil 
on Saudi Arabian finances, If Iran makes a settlement through the 
World Bank, production of crude could fairly ouickly be restored, 
and the whole industry including the refinery could be operating 
normally within six months if qualified personnel were in charge, 
In such case, the other Near Eastern oil companies would have to 
reduce their production. As a guess, Saudi Arabia might have to 
cut back by perhaps 10% of its output--perhaps to about 7755000 bpd. 

Such a situation might mean also a reduction of American oil 
output, which is now running at such a rate as to exhaust resources 
faster than is desirable, Increasing imports of Near Eastern oil 
into the United States would presumably hoo, movement fo mre 


striction, This happened in 1949-50 when the American oil price 


t Bee € 


structure became weak. 

The demand for oil is relatively inelastic, and moderate in- 
creases in production might result in considerable disturbance to 
price. But with costs of production in Saudi Arabia at perhaps 
60¢ per barrel, and a production of 750,000 opd, there would cer- 
tainly be royalties at the rate of about 2l¢ per barrel and probably 
certain profits, In such case the annual royalties would amount to 
about $60 million, ‘There would probably be enough profits to bring 

Or mort 
the total to something like §100 million in a really bad year, 

5. Since customs and the Haj provide $20 million or more yearly, 
it seems unlikely that even in a bad year SAG's total revenue would 
fall below $120 million. ‘This corresponds to the figure of $10 mil- 
lion monthly which Najib has said should be sufficient for ordinary 
operating expenses and a moderate amount of capital investment, 

Oo precise conclusion can Gee ett a de trite: thtepaae 
tion is available as to annual revenues and particularly as to mini- 
mum essential expenditures. put Me veel or oil revenue indicates 
the wisdom of arranging that (a) a slieanig inane be provided to 
tide SAG over any temporary slump; (0) that a program of expenditures 
for development, including the rate of repayment for such items as 
the proposed railway, that cannot be paid for currently, be kesexed 
according to a sliding scale depending on total receipts from oil 
and not merely from royalties, ‘This latter results from the fact 
that the variable element will be income tax rather than royal ties, 


(iw 


Arthur N. Young 
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"Export Import Bank Credit" 5/51/51 


Use of E I Bank Credit No. 482 


Estimates 

Jedda Pier, causeway 
% Marginal “harf 1,118,909 
Jedda Airport 773,446 
" Mecca Road 1,128,210 
Riyadh El.Power Plant 440,278 

Extension 

"Airport 397,435 
Balance 141,722 
4,000,000 
Jidda chges 191, 000 
" Elec Power 801, 000 


Mecca - Taif Ht ghway (survey) 60,000 
Jidda - Mater & Sewage ®(") — 135, 000 


C) 


Incl. non - dollar costs, 


SA requested Jidda Pier Area development Feb.1951 - 923,000 
(Not approved yet - waiting more information) 
"'™ requested Medina electriciation * Mar 9, 51 1,546,000 
(also pending) Apparently approval announced 9/14/51 
Internat Fin News Sm 10/12/51 P.21 


—  emen ae 


lst credit 10 mn dollars 


Cereals 2.5 
Sugar 653 
Textiles 1.5 
Automotive 

eq't 2,5 
Elec eq't 8 


Other (ag,tools& 
mach, transp, 
8c 
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HEBRMATIONAL TNCOMB 


An article in Le Commerce du Levant, March 15, 1952 quotes 
the economic mission of the UN for the Near East as estimating 





in 1950 the per capita national income of various countries as 


follows: 

_— Arabia ee 
3 ’ 

E 100,00 
Lebanon 125.00 
France 50.00 
Great Britain 650.00 
Sweden 850,00 
Switzerland 950,00 
United States 1550.00 


The article goes on to say that the low standard of living 
in the "lear Rast orentes great danger of extreme nationalism and 
turning to communism and antiwestern attitude, 

The writer (Edmond 1, Aouad) finds remedies in increase of 
productivity and social reforms, 

He stresses the Malthusian factor, stating that the population 
of Egypt has grown about 60% since 1913 and that of Lebanon by 
nearly as much since 1932, He calls attention to religious ob- 
stacles to birth control, 

He also refers to the opportunity of the Point-4 program to 


raise living standards and combat communism, 


o 
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DEVELOPMENT PROJECTS 
RIATING 70 PTIGRIMAGE AND PLIGRD'S 
FOR THE YEAR 1378 


Under his order No, 205 dated 2/9/72, H.R... Prince Saud issued his 
inotruction, for the exceution of the development projects releting to pilgrimage 
and pilgrims laid down belows- 

Port J. General projects for pilgrimage and pilgrins, 

The Holy Mosgue: ‘The introduction of lighting and ventiletion to the 

Holy Mosque by reque ting the Saudi Electrical Company to prepare the plans and 
complete the work, 

Paving the walks of the Holy Mosque with wilte mrble, 

Repairing the movable sun-shades now found in the Holy Mosque. 

Installation of new, sufficient and an inereased nusber of ablution 
places neer the Holy Mosque. 

onda 

In Necca 

Opening and paving Kada road 

Paving Al-Mansur street end connecting it with Kada road, 

Lovefing Mai El-Hojoun four metres at the summit and peving it until 

it reaches the main asphalted road in Jarval, 

In_Arsfat 

Opening of s new main rond to be paved with « width of nine netres, 
starting from Arabe on the right and passing through Akhshabeen, MusdaBife end Mang 
This roed should be strictly use’ by occupied ears coming down from Arafat after 
Nafra. 

Completion of the esphalted road beginning from the end of the 
asphalt and ending by Arefet Cafe and divergin: to the north, then to the weet unti 


it connects with the asphalt below (r-Aahneh mountain, It is also neesssary to 
~—-S-4-%0 manede a1] afdes and edges of this road and to restridt its use for 


de 

for empty cars returning to Arafet efter Nafra, 

Opening of the neeessery by-ways in ‘rafat Squere and paving tmeompletely 
to facilitate the connection of all such by-vays with the main road, 

Opening of the necessery crisseroseing by-vays in Nusdahife, Paving all such 
by-vays to facilitate their connection with the main road. 
TL 

Opening of a road from the mountain situsted behind Jamrat-fl-Aqabe in Muna 
to make an easy rood for people bound to Rami and 2 second road for people return- 
ing therefrom, 

Paving the main road in Muna , 
HAL 

In Bebegh: Sstablishnent of a health contre in Rabegh, 

In Musayjeed: fetablishment of a health centre in Musayjeed, 

In Moding: Completion of the "King's Hospital", Thet is by furnishing it 
with its complete essential equipment in accordance with the original allocations, 

Construction of large sun-shade in the airport complete with all the 
accessories, 1,e., wter, lighting, w.e.'s, ss to the sun-shade in Jedda, 
Construction of a public w.c. in Manakha adjacent to the sun-shades of 

the Department of Jaf, As these sun-shades are the general centre allocated for 
the pilgrims on their arrival and return, 

TAL YECGA: Construction of a quarantine health centre in Mnsfela quarter, 


In Muadalifa: Construction of two sun-shades for the public to be mde of 
asbestos. 


In Mung: = Alloeetion of the houses,that vere confivested against compensation 
to their owners, as public health centres, 
Construction of an asbestos sun-shade at al-Majaara near Athebh, 
Senstoestien of 0 custhade Gee the puntte 00 te ANS BUR: ae 
sections wi big doors near the Department of Majp)uns/as o sanctuary for the lost 


WATER 
Ja _Musayjeod 

Digging of an artisan vell to permanently furnish drinking water for the 
pilgrims as this stetion is ome of the min stations aeross the new asphalted 
Medina Road. 
dn Mose, 

Construction of e pipe line to Ein-Zubeidea concession from Arafat to Mecea, 
Cast tron pipes are to be used instead of the present sewage pipes to carry the 
water to all the places that had no water before. 

Making the necessary arrangements to strengthen the flow of water and 
generalise its cireulation to localities that used to have a post flow in the past, 
dnmefet 

Rearrangement of the system of water supply in Arafat, generalising its 
cireulation to al) districts and supervising the construchion of « pipe line, 
by Bin Zubeidah concession, from Arafat to Mecea after removing the present 
sewage pipes, 

Jn_tundalife 

Construction of a cast iron pipe line from Bin Jedida to Musdalifa, 

Rearrengement of the water supply system in Muzdalifa and generalizing its use, 
ium 

Genstrastton of s cast teen pipe 24s fren Bia Sedide to Mees tendiler-with 
Quilding « new dan next to the old dam at Yafjar mountain, 

Rearrangement of the water supply system in Muna and generalising its use, 


ohn 
PART TI = SPECIAL ADMINISTRATIVE PROJECTS RELATING TO PILGRIMAGE AND PILGRIMS, 


Establishment of the necessary health centre in the Pilgrimage Compound in 
Jedda, Tt should be seasonal and the necessary rooms should be hired within the 
compound, $s Work should commence from 1372 as it is vitelly needed. 

Establishment of Shamich health centre, The necessary accommodation may 
intttelay/Atrod for this year, 

Agtablishnent of Reb Quarter health centre, The necessary accomodation may 
initially be hired for this year. 

Construction of pharmacies and temporary first aid units on every cross road 


] 
i 

| 
A. 
| 

\ 
| 


of the asphalt in Arafat, by apportioning part of the sun-shnes of the Departnent of 
aj centres and fiwees neer Namra Mosque, These phormeies and first aid units “7 
a) 


be mobile between the remaining cross roads, They should all be functioning before 
the next Haj season. 

rection of a two room health centre next to Majeara and Majarr-el-fabsh 
sun~shades by apportioning part of these sun-shsdes, Work should be completed this 
year, 

wrection of two halls to be used as morgues for midentified dead persons and 
purchasing ten cameras and their necessary equipment to take the pictures of 
unidentified persons as soon as death is notified, 

cupittiei de te fequipnent necessary for the enlargement of the deaths dept, 
to enable the foundetion of seasonal branches to thie dept, in Tool, Nabegh, Un). 
Burek, Busban, Musayjeed, Muna, Musdalifa, and Arafat, Tila department is attached 
to the Minstry of Health as its functions relate to/ow deftetat licenses for burial 
and taking of pletures of unidentified dead persons, The necessary funds allocated 
sonsonally for the yeor 1971 should be transferred from (Mecea Muniepality) to the 
Mintatey of loalth, SE should be reudy before the ta season of 23%. 
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erecting « conerete wall in the courtysrd opposite the main door, The Awgaf 
Directorate will exeoute same and superintend it in future, 

Removal of al) the moveble sheds of pedlars in El Mase's and prohibiting any 
pedlar (8 distinct from a permanent shop omer) from selling there, The nunielpality 
shall be hedd responsible for the strict application of this rule, 

Forbidding ears from passing through £1 Maga'a by allocating a one way traffic 
to Qashishith and ferther places and to Afyad and nesrer pleees, The Department of 
Police shall be held reeponsible for the strict application of this rule from lat 






Ramadan 1372 to end of El-liijjah 1372, 
Devartwent of Ein El-jsiaieh 
Rlarguegh of te Plgains Serpent ta 2i6ta co on ty SUREDREN A 
10,000 pilgrims. The capacity of the rooms should be defined and their atten 
requirements completed, | 
Finishing of all incomplete jobs in the Pilgrims Compound and meking » sevage 
system, allocating a sosque for prayer, constructing a large sun-shade to be used 
ase parking place for incoming and outgoing cars as 2 precaution from sim strokes, 
and wecting the necessary shops, 

Establishment end completion of the following Government Concerns: 
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It's been too hot to write and I suspect that many of you 
folks have been escaping the heat at Waupaca and northward, Edna 
and I decided to "ride out" at least one summer and one "Haj" 
right here in Jidda just to see what it was like, We found out, 
it's pretty misorable. Next year we'll escape to the Lebanon and 
its cool high places. 


To begin with, temperatures during August and September have 
ranged as high as 122° F in the shade and 148° F out in the sun, 
Our air conditioning was not wor’ about a third of the time 
(due to water shortage and overwork), and, with windows wide open 
to try and catch what little breeze might occur, the stench of the 
"hajis" at the airport was with us night and day. The water situa- 
tion was at times desperate, available for only a few hours a day, 
some hauled in and deposited in barrels in back of our house--all 
drinking water had to be boiled or treated with Halezone tablets, 


The "Haj", or pilgrimage, is, as you may already know, the 
annual affair held at Mecca, to which all devout Moslems are sup- 
posed to come at least seven times during their lifetime, This 
year some 500,000 pilgrims attended, about 150,000 from outside 
Saudi Arabia, The heat and water shortage, lack of sanitary facili- 
ties, or adequate housing accommodations tend to make attendance at 
the Haj a rather hazardous undertaking for the most healthy, Since 
it is supposed to be a great honor and a particularly desireable 
thing, many aged, sick, and even dying Moslems choose to make this 
arduous trip with the devout wish that they may die during the Haj 
at Mecea or Medina or one of the other holy places, It is said 
that those buried at these places will be among the first to onter 
heaven with the prophet Mohamed himeelf on the day of resurrection, 
The very high mortality always reported among pilgrims mst be 
severely discounted in the light of this fact, 


I am sure that Islam is the "poor man's religion"; surely 
there could be no more desperately poor, ragged and filthy group 
than the hajis we have seen during the past two months, Most 
save for a lifetime to spend their entire wealth to make the trip, 
some come here on the life savings of as many as two generations 
of ancestors, They arrive by boat and plane from the countries 
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of Africa, Europe, Asia and Indonesia, Jammed and packed on planes 
and on boats, above and below decks, they arrive with the clothes 
on their backs, a bundle of clothes and some food (rice, mostly), 
and the money they hope will see them through the two weeks in Saudi 
Arabia, The British that each pilgrim (from their colonies) 
have a minimum of L66 2/3 (about $175) over and above their passage 
and fees, Some countries have other such restrictions, but most 
have none, King Ibn Saud of Saudi Arabia urges that only the healthy 
and strong make the pilgrimage, but to little avail, All pilgrims 
must buy return passage to their homes before entering the country, 
but in spite of this many get left behind to become a problem to 
this country which, except for money, can barely support its own 


population, 


The Saudis must, however, be given full credit for doing their 
best for the Hajis. Each year there are more and better (though 
primitive) accommodations, each year more water is made available for 
drinking and bathing, This year we watched one pilgrim ship unload 
its passengers from Egypt, We sat on the pier in the shade of a 
small shack with Mohamed kari, a high customs official, and some of 
his assistants, and later were escorted through the large open sheds 
where the pilgrims' luggage was examined, We were truly amazed at 
the efficiency of the operation, Fourteen hundred pilgrims cleared 
passport examination and customs in less than four hours, This was 
a "light" day, We had us many as 12 thousand come in on some days, 
It was the same at the airport, where DC 3's and 4's from all over 
the Orient shuttled pilgrims in--at a rate of 60 plane loads per day. 
You have no doubt read that our own MATS helped out with 13 additional 
planes in service ‘round the clock from Beirut. At Mecca this year, 
free ice and free water was made available for the first time; a 
reasonably modern hospital with good staff and "90 ice baths" was 
in full 24-hour operation; vehicular traffic between Mecca, Arafat 
and Muna (all pilgrimage points) was five and six abreast--and going 
fast! There were many, many deaths--the Turks lost one-tenth of 
their total mmber (900 approximately died), but in spite of this, 
things were better than before, and all agree "it was a good Haj", 


Added incidental fasts: High government officials and the 

royal family assume personal responsibility for the welcome and welfare 
of the pilgrims: Shaikh Abdullah Sulaiman and Prince Feisal were ob- 
served directing traffic in Mecca, The pilgrimage lasts for five days 
and includes marching around the Kaaba (black stone) at Mecca seven 
times, kissing or touching same and reciting prayers from the Koran, 
spending a night of prayer at Arafat (seven miles away) and "stoning 
the devil" for three days at Muna (nearer Mecca), Many (about 40%) 

of the Hajis go on to Medina for further religious ceremonies, Many 
are still in Jidda, though the Haj ended September 3rd, Jidda is not 
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Jidda harbor, waiting the return of their pas 
there are no more than four or five ships, 


i 


So much for the "Haj issue", Carls in spite of heat and other 
mentioned difficulties we're still carrying on as planned, Pa 
t© spend a week or two on vacation in Beirut in December. 
regards to you and all H.M.C,'ers, 


Cordially, 


John A, Stacy 
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REPORT ON THE ASIR HIGHLANDS 


The following report was prepared by Harry F. Hopper, Jr., Assistant 
Attache of the Embassy who spent one month, June 11 to July 7, 1951 in the 
Asir. 


Route and Area Covered 


The reporting officer journeyed to the Asir in the company of the late 
Colonel (Doctor) John Manifold, who was at that time employed by the Saudi 
Ministry of Health as a specialist in tropical medicine. The doctor's un- 
timely and unfortunate death beyond Bisha prevented him from completing his 
mission in the Asir, The rest of the party consisted of Dr. Mahdi HUSSEINI, 
a Palestinian doctor also in the employ of the Ministry of Health, plus an 
assortment of medical assistants, cooks, drivers and servants, 


From Jidda the most feasible route to the Asir Highlands is by way of 
Mecca and Taif and thence southvard. For non-Moslems Mecca must, of course, 
be circumvented. The motor trip to Taif, "summer capital"* of the King his 
diwan, usually requires between eight and ten hours although it is less than 
one hour's flight by plane from the coast. The vehicle track os one of 
continual ascent once the foothills of the Hejas have been reached and an 
elevation of 5,150 is finally attained at Taif affording a welcome relief 
from the oftentimes oppressive humidity of the lowlands, 


From Taif the route bends in a southeasteriy direction dipping down to 
an average elevation of 3,800 feet, Travel is on a plateau which itself 
slopes downward to the east. After about five hours driving from Taif over 
flat grit plains and either through or around the Wadi Turaba, a formidable 
area of Harra is encountered. It 1s composed of black basaltic rock flung 
over the land as the result of ancient explosions to the north, Midway into 
this rock belt, which as the road goes is some 40 kilometers in width, is 
Wadi Qara, a narrow meandering valley, 


On the evening ofthe second day from Taif the party arrived in Wadi 
Bisha (3,420 feet elevation), a stream bed a quarter of a mile or more in 
width in some places. In full flood the Wadi is impassable to vehicles, 
and heavy cloudbursts throught the year make this event possible at any time, 


The track unfolding to the south of Bisha ran over a relatively flat 
and gravelly plain affording « swift surface for the vehicles. This pleasant 
motoring soon ended, however, and rugged hilly country was entered. Great 


* Actually at Hawiyah seventeen miles north of Taif, 
Enclosure: Map 
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lumps of granite in various stages of peeling and cracking rose from the 

terrain, Synelines and anticlines were noted in the surrounding hills. 
On thé evening of the third day the party reached Wadi Harjab,* a moderate de~ 
clivity in the hills which join with the Wadi Bisha. 

The morning of the fourth day the convoy toiled gradually up (1, 
feet or so) to a fourth plain and Wadi Itm Hashbal, which is part ofthe Wadi 
Bisha. Here the first examples of Asir architecture weresencountered. It was 
as if a singularly different country had been entered. The road continued 
southward following roughly the edge of this famous and fabled Wadi, After 
reaching Khamis Mushait (6,200 feet elevation), the route turned ebruptly 
westward ascending, in the course of 30 kilometers, some 800 feet to Abha 
(7,000 feet: elevation), the capital of the Asir. 


In addition to spending seven days in Abha and two days in Khamis Mushait, 
an excursion of approximtely sixty kilometers was mde to the south, The 
villages of al-Ahad, Ibn Haif and al-Dahis (see enclosed map) were visited, 

An encampment was established at al-Dahis which is near the edge of the escarp- 
ment dividing the Asir uplands from Asir Tihama, Steep canyons descent to the 
main Wadis leading into the Tihama plain, The only means of gaining the low- 
lands from points near al-Dahis is on foot and even that method is precarious 
and laborious, In this area the party remained over a week. 


Background of the Asir 


The Asir, including the Tihama, was once the suserain domin of the Idris 
family of Fes North Africa, The founding father, AHMED, headed a religious 
school and preached a puritan Wahhabi-like faith in Mecca from about 1799, 

His successors who settled in the Asir multiplied both in wealth and in numbers, 
and, by 1941 after the departure of the Egyptians from that area, they had re- 
placed the Sherifial family of Abu Arish and the Bani Mughaid of Abha, Inter- 
marriage followed with another African family of similar religious precepts, 
the Sanusi, The great-grandson of Sheikh Ahmed Sidi MOHAMMED ruled over domains 
which included not only Asir but also part of Yemen, After an extended absence 
in Egypt and Cyrenica he returned to the Asir towards the end of the 19th cen- 
tury, determined to drive out the Turks vho, in the intervening period, had set 
up garrisons there, Sidi Mohammed engaged in periodic warfare with them until 
1914, Then he decided on a more forthright approach. He declared war on the 
Turks, at the same time signing a treaty with the British Agent in Aden, and 
proceeded to lead out personally a force of some 12,000 men, 


After the departure of the Turks the Idris were only briefly successful 
in maintaining their independence in the face of threats from the Imm of 
Yemen to the south, the Sherif of Mecca on the north and the Wahhabis of Ibn 
Samd. Soon the Wahhabi forces, who were gradually pushing westward, had over- 
run the Asir, In 1926 a Wahhabi protectorate was established over what was 


*Also known as Wadi Sidr because of the number of Sidr trees growing there, 
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Idrisi territory, By 1930 it was incorporated into the provincial structure 
of Itm Saud's government. Some of the members of the Idris family were in- 
vited to live in Mecca where they remain today, The Asir is now administered 


by Turki SUDAIRI, brother-in-law of the King. 


Administration of the Province of asir 


The boundaries of the Asir are 111 defined and always have been. Under 
the present administration the northern boundary of Asir is slightly south of 
Bisha; to the east it reaches as far as Wadi Dawasir and Tathlith, on the west 
to the sea and south to the borders of Nejdran and Yemen, 

The Governor of the Province is Turki bin Ahmed al-SUDAIRI,* brother-in- 
law of the King and an uncle of Abdullah al-Faisal al-SAUD. Under him are 
eleven Amirs who entertain jurisdiction over the following tribes or tribal 
areas! 


1. Mihail in the Tiham (tribe) 
2, Bariq 

3. Tajaridah 

4. Rijal al-Ma! 

5. Qani 

6, Jallat al-Moot (tribe) 

7. Khamis Mushait (Shahran tribe) 
8, Strat 'Abidah 

9, Names 

10, Dhahran ((Qahban**) 

ll, Wada'at 


Note: Nejdran is administered by Turki Mahdi who, as Amir of a province, 
is directly responsible to the King, 

Scattered throughout the Asir are many tribes, sub-tribes, who, though 
owing allegiance to the provincial governor, appear to command a large degree 
of independence in the conduct of their affairs, Their sheikhs take care of 
most all local administrative needs and responsibilities, Only in cases such 


* Recently Turki Mehdi was appointed Governor of Asir, Sudairi was recalled 
to Riyadh, 


** Descended from the Joktan of Genesis, 
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as the collection of the an outbreak of inter-tribal fighting or some 
special problem affecting their territory do the local sheikhs come up against 
the authority of the Amir of Asir or one of his eleven deputies. 


The whole administrative system of the province appeared quite loose, 
though on the whole it is thought be more efficient in performing its duties 
than the central government. Most routine decisions are made locally or by the 
authority of the Amir and are not, except in special cases, referred to Riyadh 
for action. I was told further that the implementation of orders from the 
Ministry of Finance or Foreign Affairs was uswally carried out with unusual 
despatch, The foregoing is in a large measure due to the ability of Turki 
Sudairi who is reputed as one of the best of the provincial governors. 


The mre of the Asirians consider themselves Shafite, yet the chief 
judge (Gadi) is of the Ibn Hanbal School. This fact is of course in accordance 
with the King's decree that presiding judges in the kingdom should be of that 
school, the traditional Wahhabi one, 


Abha as the capital of the province of Asir is the seat of all secular 
matters such as finance, health, etc, Listed below are the names and positions 
of all of the directors of the different directorates of the provincial govern- 
ment and of the local town officials, 


Provincial Officials: 


Amir of Asir Turki bin Ahmad al-Sudairi 
Agent of the Amir Sulayman al-Granaimi 
Chief of the Correspondence Diwan Abdullah bin Ali bin Hamaid 
Chief Director of Finance Sheikh Abdul Wahab Abou Milhat 
Assistant Director of Finance Sheikh Abdul Qadir Khorshid 
Commander of Defense al-Effendi Mohammed Gramrawi 
Department of Education Representative Sheikh Khalil Katub Khanah 
Directorate of Health Doctors Mohammed Mahmud 
Abdul Karim al-Sukkariyah 
Neji Ne'mn 


Local Officials (Abha)s 


May or Abha Husein Effendi Qadah 
Director of Police Mohammed Effendi Qudsi 
Director of Telegraph Bakur Rajab 

Director of the Arab Car Company Sulayman bin Hasan Himish 
Judge of the Court Sheikh Abdullah bin Yusuf 


The Amir of the Asir and the lesser Amirs of the principal towns are 
almost without exception from the Nejd. In Jizan Turki Sudairi's brother 
MUSA'D holds the mayorial reins, The other officials both provincial and 
local are of indigenous or semi-indigenous stock with a considerable number 
of them descendents or ex-members of the Turkish forees of occupation, 
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Telegraphic communications which link the min towns and connect Abha 
with Jidda, Mecca and Riyadh contribute greatly to unity within the province, 
A semi-monthly mil service between the Asir and the Hajaz is presently in 


operation . 


The Toms, Turabe, Bisha, Khamis Mushait, Abbe 


En route to the southern province of Asir the vehicle track passes through 
the towns of Turaba end Bisha. Turaba is an extensive oasis some eleven kilo- 
meters square, a cluster of nondescript mud huts and buildings among the palms, 


Bisha, like Turaba, is situated on a Wadi with extensive date gardens and 
a variety of agricultural produce gracing its environs. And indeed it would 
be a pleasant place to live were it not for the high incidence of mlaria at 
cebtain times of year. The architecture encountered at Bisha is not unlike 
that in the cities of the Nejd, Thick md walls topped by bulky crenellations 
characterize the Amir's fort-like residence and mny of the mmicipal 
in the town, The gug (market place) and adjoining residential section consists 
mostly of low one story md huts separated by narrow alleys, The date gardens, 
however, are impressive. They are well planned (the palms are spaced about 20 
feet apart) with a pleasant ground cover of grass and an occasional fruit tree 
or bush. 


After a day and a half trek to the south the traveler once again comes 
upon the Wadi Bisha at a small village known as Wadi ibn Hashbel and a 
village adjoining it called Ghradara, At approximtely this point and to 
south, Wadi Bisha is known as Wadi Shahran for the tribe of that name inhabiting 
that length of it. It is here that the first example of Asir architecture is 
met, a profound change from the quasi-Elizabethan of Jidda and the awkward 
crenelllations of Bisha, Graceful square towers, three to four stories high 
and slighly pyramiding from their bases, dot the landscape, Tiny windows are 
set at intervals in the msonry, and a look into their interiors reveals a ramp- 
ee ere mere, Wee Se Sey Oe eee 


The walls in many of the buildings are as much as two feet thick, 


Clusters of these medieval structures are strung out along the Wadi Shah- 
ran southward, Most of them could hardly qualify as villages and locally they 
are referred to as markagig (hamlets), The land surrounding them is sown to 


grain crops, 


Khamis Mushait, the eastern gateway to Abha, lies at an elevation of 
6,200 feet. It lies above the Wadi Shahren on an alluvial plane which slopes 
from the foothills to the west into the desert beyond. The pyramiding tovers 
of the town present a more attractive appearance than those encountered in 
Wadi itn Hashbal, The walls looked freshly painted, the upper portion white 
with a broad strip of red nura outlining the windows. Few of them showed any 
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signs of cracking or crumbling. The colorful and prosperous lack of the Mushait 
towers is most probably due to the availability of natural deposits of 

clay and other mterials for painting purposes, in addition to the slightly 
higher economic level of the people there than at the northern end of the Wadi 


Shahran, 


Khamis Mushait is not a compact village, but is composed of a group of 
small communities stretched out along the wadi, This name, Khamis Mushait, is 
a Conjugation peculiar to many of the towns in the Asir. "Khamis," which means 
"Thursday," designates the day on which the weekly mrket is held, Nearby 
villages including Abha, whose second name 1s al-Thalathat (Tuesday), are named 
after the other four days in the week, Friday excluded. The practice of naming 
towns alternatively in this manner is of course followed in other areas of the 
Asir, Nejdran and the Yemen, 


Mushait is the name of the sheikhly family and the tribe, a leading sub- 
tribe of the Shahran who have frequented the town and the surrounding area 
since time immemorial, The present Amir, Sai'd Ibn MUSHAIT, is one of eleven 
fumetioning under the Amir Turki. 


Thirty-five kilometers east of Khamis Mushait is the capital of Asir, 
Abha, lying at an elevation of 7,000 feet. It nestles in the hills, compact 
and medieval in appearance, with the mssive fortress-like Amirate dominating 
the whole town. Terraced lands stretch away from Abha like the spokes of a 
wheel and melt away into the surrounding hills and mountains, A main wadi 
courses by the town from the west with two smller ones feeding in from the 
north and south, but only the Wadi Abha, the largest of the three runs peren- 


nially. 


At Abha one meets a new pattern of architecture duplicated in the other 
highland towns of similar or higher elevation, No doubt motivated by the 
heavier rainfall there, the original architects inserted rows of slanting tiles 
into the md walls which descend in tiers of 16-inch intervals, two-thirds of 
the way from the roof beams of the building. The rain is thereby cleverly 
deflected from the vulnerable md walls, In the summer when the sun beats down 
sending the temperature to 100 degrees or more, the tiles serve to repel the 
sun's rays thus keeping the walls cool, 


Abha's buildings are not as high as those found at Khamis Mushait, most 
of them averaging two stories, though they retain a similar form. 


The interior of the Abha houses is both roomy and comfortable, The 
ceilings are high and are composed of bamboo or sapling poles laid closely 
together with layers of mad and clay plastered over them, The ceiling is 
supported on beams of local Talh poles or mountain juniper, The walls are 
whitewashed and are decorated in a gaudy though not displeasing mmner, A 
light green strip is painted on around the room about three feet above the 
floor and thin bands, three quarters to one inch wide, of black, blue, orange, 
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red and black, in that order, are applied above it. The door is outlined with 
three bands of color, usually black, blue and red. The paint pigment is mde 
locally. The green coloring is derived froma type of alfalfa (barseem), the 
stalks of which are dipped in water and rubbed on the walls, On a vertical 
surface it must be renewed every month, The other colors are manufactured either 
from vegetable matter or limestone or clays which are available in the nearby 
area. On the md floors (which have been whitewashed or barseemed) mts woven 
of palm fronds are placed and then Persian rugs laid over them, In most houses, 
however, the owner can only afford to carpet the floors of the majlig and possibly 
one other room. Around the walls are built-in benches on which mttresses 
covered with brocade of various colors have been laid, and at intervals, cushions 
are placed for the comfort of the reclining guests.* 


In the corner of at least one of the rooms is a hearth, a hollow square 
about seven inches high, in which a bed of coals is kept. Here the coffee and 
tea ig prepared, Tall brass coffee pots (dalla) and flowered tea pas sit upon 
the coals or are stored in one corner of the hearth, 


In the houses of Abha and in most Asirian villages seldom does anyone live 
on the first floor. It serves as a stable and storeroom, The second floor con- 
tains the kitchen, living room (which is also a dining room) and bedrooms, Bath- 
rooms, even of the Arab variety, are available in only a few houses, Most of 
the inhabitants use the Wadi beds surrounding the town for their ablutions. 


Characteristic of many of the small markazis of the Asir highlands are 
outlying circular md towers with the wall-shingling characteristic of the area, 
These were used as defense strong points when security was nonexistent, but since 
the advent of Ibn Saud in the Asir and the subsequent decline in brigandage and 
inter-tribal warfare, the towers have fallen into disuse and decay, 


One unusual feature of the Abha buildings is the use of glass-paned windows. 
As far as could be ascertained, this phenomenon is only characteristic of the 
Asir capital. No doubt a Turkish innovation, the glass windows are particularly 
useful in keeping out the wind and cold to which Abha is subject during the 
winter months, 


The Turks are remembered for having diverted the abundant water flowing 
from the mountains or rising from the wells around Abha into the city itself 
so that a reportedly effective, though somewhat primitive, water supply was 
mainteined, After their departure, however, the water scheme fell into disre- 
pair and disintegrated until scarcely a trace of it remins today. 


Water, which cost about half a riyal (13¢) in June 1951, 1e presently sup- 
plied to the mJority of Abha homes by the women of the town who trudge tire~ 
lessly to and fro between the nearby wells and the town, The women, who carry 
the water in goatskin bags upon their backs, are apparently resigned to this 
arduous chore, even enjoying it, for at the wellhead the opportunity is afforded 


* This arrangement is, of course, not peculiar to Asir, but is followed through- 
out Arabia, 
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to exchange local news and gossip, 


To the south and southwest of Abha two Turkish castles stand atop command- 
ing hills like stone guardians. They are still formidable in appearance and 
show little sign of deterioration, The one to the southeast is used as a police 
barracks while the castle due south is used for an armory and powder mgazine. 


To the south of Khamis Mushait only small villages and markazis were en- 
countered varying in size from 15 to 20 buildings, grouped together inside a wall 
and governed by a Sheikh, to three or four buildings inhabited by one family 
group. Ibn Haif, » hamlet, was scrupulously clean and Sheikh Ibn Haif commented 
proudly that his was the only one of its kind in the area, He stated that as we 
proceeded southward the buildings would become more unkempt and shabby and the 
indifference of the people toward their living conditions more pronounced, This 
indeed turned out to be the case, 


Agriculture 


Between Taif and Abha the agriculture varies according to the elewtion, 
rainfall and terrain, 


Many canturies ago the Taif area supported a considerably larger population 
than it does today, Agricultural productivity then was evidently plentiful if 
the number of once massive and sturdy dams are proof of an adequate water supply. 
For reasons still undetermined the dams were neglected and crumbled, A deficiency 
of water ensued, Then agriculture suffered severely and finally man and animal 
moved off to "greener" pastures, There was evidently no attempt mde to recon- 
struct or repair the dams, The Taif area today is distinguished by its barrenness 
broken only by occasional gardens watered from deeply sunk wells, ‘The gardens, 
owned by members of the royal family, government officials and rich merchants 
are devoted principally to the cultivation of fruit trees, Crops of small but sweet 
figs, peaches, pears, apricots, mostly of an inferior quality, are produced, The 
prickly pears or castus apples in contrast are full, sweet and juicy and are 
possibly unique throughout the world in this respect. Tai'f's produce is shipped 
to Mecca and Jidda for sale in the mrkets of those cities, but the sm1l supply 
of fruits and vegetables in comparison to the demand and the severe transportation 
difficulties make them luxuries rather than common food items, A large percentage 
of the fumit and vegetable requirements of the Hejaz comes from abroad. 


Wadi Taraba is described as a valley of mst, the length of which is three 
nights by camel, The fertility of this wadi is extolled by one eitizen who upon 
returning after mny years' absence from his beloved oasis exclaimed, "My stomeh 
recognised the stomach of Taraba.”, The evelation of the Wadi, which runs in 
roughly a northeasterly direction, is approximtely 4,000 feet above sea level, 
Its sandy but rich soil is largely devoted to the culture of dates, but increased 


plantings of other products has given the wadi new significance, 


The total area devoted to the cultivation of date palms is about 11 square 
kilometers, The usual practice of growing fruit trees, vegetables and cover 
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crops in amongst the palms is practiced 
merchants from Mecca and Jidda and membe 
tasted GIR can teal wher paee ih andar ts lames ee irrigation 
potential of their wells, Gradually more and more land is being opened up to 
agricultural exploitetion (see agricultural section of Embassy despatch 282, 
March 17, 1952). The "fly in the ointment" is that with its indiscriminate 

use the water may one day be exhausted and Wadi Turaba once again returned 


to a date palm economy, 


The produce of Turaba, in addition to supplying the food needs of the 
local inhabitants, is shipped to Mecca and Jidda on a small scale, Here again, 
however, the distance and the lack of adequate roads has restricted the 
agricultural importance which this area might otherwise comman in the populated 
areas of the Hejaz, 


As mentioned in a previous section the area between Turaba and Bisha is 
rock~strewn and sandy, affording only meagre pasturage for the Bedouin and his 
flocks, The Wadi Bisha appears suddenly, appeasing even the most laggard spirit 
with its cool palm groves and agriculture, The Wadi's dates are highly praised 
for their flavor, texture and size by visitors. Interestingly enough, however, 
few of the dates reach the trading centers of Mecca and Jidda; most are shipped 
south to the Asir and Asir-Turama and even Yemen, Competition from the detes 
of Medina and Turaba and distance combined with transportation difficulties mke 
this so, 


Upon reaching the Wadi Shahran, an easy day's drive to the south, a new 
scene is encountered caused by the pronounced change in terrain, higher eleva- 
tion and the cooler climte, Frequent soaking rains and a favorable soil give 
the land a verdant appearance during most of the year, In the spring masses of 
wild flowers carpet the hills and valleys. 


The principal seat of authority over the Wadi Shahran is Khamis Mushait, 
a sleepy town situatéd on an alluvial plane which intersects the wadi itself, 
The land is tilled by ancient technique and turned to the production of grain 
and vegetables. The earth is fertile and water adequate if not plentiful. The 
crops observed appeared abundant and of good quality. Millet, barley, tomtoes, 
okra, egg plant, alfalfa, wheat and barley were most commonly encountered.* Of 
fruits, melons of various types, some peaches, apricots, pomegranates and cactus 
apples were in evidence, but not in appreciable quantity, and were restricted 
to private gardens of the landholders, The land, loamy and devoid of the rocky 
outerops encountered at higher elevations, lends itself most naturally to a 
truck garden and grain raising economy, 


Climbing from this fertile plain upward on the road to Abhe the 
changes rapidly as does the mode of living, Agriculture is confined to the 
narrow wadis repelled from further eee by the rocky hillside, ae 
begins above the lip of the stream bed, A stone retaining wall protects the 
first terrace from the heavy eroding effect of the stream in flood, In order 
that the cultivated area my be efficiently irrigated, it 1s slightly sunken 


*At that time the wheat had been harvested. 
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aso basin, This technique effectively retains both rainfall and irrigation 
water, The crops are supplied with water during most of the dry season from 

a centrally located well or wells, The water is drawn up in a large bag usually 
made from two goat skins sewed together. Ropes are tied to its four corners, 

two of which are led over pulleys suspended above and two over rollers secured 
just above the well's edge. The four loose ends are hitched to a bullock or donkey 
who is guided back and forth along a dirt causeway. As the upcoming beg mects the 
rollers and travels over them the water is squeezec out into the irrigation 
channels, This primitive methods, still in vogue in other parts of Arabia and 

the Near East, seems to fill irrigation requirements in the Asir Highlands for 
two reasons: 1) There are encough wells so that each is only called upon to 
service a small crop area, 2) The Abundant rainfall at certain tims during 

the year gives the wells a chance to replenish themselves, thus assuring their 
abundancy during the swmer months, 


The agricultural economy of the Abha area is one of grains, wheat (burr), 
millet and barley, They form the min staple food of the population.* Wheat 
and barley are sown in the winter and are harvested in April and May and some. 
times as late as June, Millet (durrah and dukhn) is sown on a smaller scale 
in the summer and reaped in the early fall, 


Of relatively secondary importance to the agricultural economy of the Asir 
Highlands are fruits, Though the elevation here is too high to permit the growth 
of date palms, cactus apples (tarshoom) are grown in great profusion. They are 
large, julcy and sweet and are free from the smal] seeds which reduce the 
popularity of this fruit in other parts of the world, The cactus apple is both 
nourishing and cheap and at the height of the crowing season sells one for a 
penny. Figs, pomegranates, aprocots, peaches, quinces, pears and grapes are 
grown in varying quantities, They are mostly of inferior quality, however, 

No doubt if modern horticultural methods were applied the Asir fruits could 
equal any in the Middle East, The climte, terrain and soil in the highland 
appeared, to a layman, admirably suited to the culture of fruit trees, 


There seemed to be little incentive to increase grain production. Farmers 
and landowners blemed the chronic low price for their crops upon the absence of 
any large and readily accessible mrket, Transportetion difficulties and ship- 
ing costs all but eliminate the markets in the north and east, Needless to say 
local demand is more than satisfied, One interesting way in which the smll 
trickle of grain reachos the Jidda-Mecca-Taif area is as follows: An Abha 
merchant will mke an agreement with the driver of the bi-monthly government 
bus to transport so many sacks of his grain to the Mecca area for sale there, 
The driver 1s happy for this opportunity to supplement his insufficient govern- 
ment income and the merchant eager to take advantage of cheap transportation, 
The grain sacks are loaded aboard the bus at the expense of both passengers 
and government freight. 


Natural vegetation, with few exceptions, remined relatively the same 
from Taif to Abha, The Acacia tree (Talh) and various species of it predominated, 
In the Asir highlands it is particularly susceptible to a parasitic bush known as 


* The cover crop alfalfa (barseem) is cultivated on a wide scale, 
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Haddal, a growth dusty green in hue with large oval leaves, sharply in contrast 
to the delicate filliated leaves of the Acacia, The Haddal in most cases grows 
out of the upper branches of its host and oftentimes appears in greater profusion. 
The wild fig (Athab) was particularly prominent in the highlands and almost every 
well had a tree of this species growing next to it. The largest dicotyledenous 
tree oncoumtered, with the exception of the Juniper which inhabits the upper 
elevations behind Abha in the vicinity of Suda, was the Sidr, This gnarled and 
oak-like tree, usually found in wadi beds, is particularly prized by the inhabit 
ants for the excellent charcoal produced from its hard wood, 


People and Customs 


The people inhabiting the ares through which the road to Abha passes are 
somi~Bedu, some are settled, some wander in a limited area rarely straying far 
afield, Such is the habit of the Baqoun tribe whose domin extends from Turaba 
on the north to Bisha on the south, Its people are well built and handsome, 
Their flocks of sheep and goats, which are subject to somewhat less severe priva- 
tions than those of the bedouin of central Arabia appeared staunch and healthy. 
The Baqoum around Taraba, it is interesting to recall, were particularly success- 
ful during the early 1800's in repelling, under their widowed Sheikh GHALIA, the 
efforts of the Turks to dominate their territory. 


As the distance to the south of Taif increases so does the freedom of the 
women, This fact first became evident thirty miles to the south of Bisha at the 
well of Bir Imm Sarrar. Here the women of the Beni Yam tribe showed considerable 
aggressiveness, At the wellhead they jostled the men for a place along the ran- 
part from which to fill their water skins, Although most of the women remained 
veiled to the eyes their constant flirting and playfulness made such a face 
covering appear ludicrous, One couple, drawn by curiosity about the gun which 
was cradled along side the fender, approached the jeep, The man quickly 
keen interest in the weapon, After examining it he indicated a desire to shoot 
it. He was handed the gun which he thrust to his shoulder, aimed and pretended 
to fire, He was obviously elated, showing off his prowess to the crowd of his 
fellow tribesmen who by now had gathered to watch the proceedings. His wife, 
however, stood nearby watching her husband with distrust, When the shotgun was 
loaded for him so he could fire one round she immediately grabbed him and restrained 
him from accepting the loaded weapon al] the while pleading with him to desist 
from his activities and come away with her to a place of safety, Her insistent 
entreaties finally prevailed and an obedient and docile husband was lead away to 
another part of the field. 


The Amirs of Turaba, Sa'ad al SUMATRI, and of Bisha, Mohammed bin MABYAN, 
were traditionally hospitable. Both are king's men from the Nejd whose long 
incumbencies attest to their obediency. 


The calle on the various governing sheikhs en route often proved embarassing 


for us although probably not for them, The whole of the trip took place during 
the fasting month of Ramadan and it wes only rerely that our arrival coincided 
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with the fast-breaking meal immediately after sunset. As was the case with the 
Amir of Bisha our party arrived at his residence some two hours after sunset, 
eight o'cloek, a normal dinner !iour any other month of the year, Although rea- 
lising the awkwardness of the nour we were obliged to pay our respects and with 
that the party filed into the maglis where the Amir was sitting, After the cus- 
tomary rounds of coffee and tea,were upon the point of arising to depart when 

a band of servants appeared bearing an 011 cloth mt which was laid upon the rug 
and then dates and canned foods were brought in. Our dinner had arrived, 


Little Stamboul, as Abha is called by many old Turks living in the city who 
have little else to do but recollect bygone days, scarcely resembles the Turkish 
netropolis, The fruit orchards nearby and the climte at certain times of year 
are the only similarities. The architecture of Abha was well estsblished long 
before the Turks arrived and their only contribution to it was the two fortresses 
atop the hills overlooking the city. 


The authority of Ibn Saud over this city and the once proud domain of the 
Idris has caused little basic change in the customs of the people, though it is 
true that the religious austerity of Wahabiism has been ed if only super- 
ficially, When the Muegzing in Abha's three mosques the call to prayer 
five times a day the faithful lose no time in performing their supplications, 
At the sunset prayer their presence at one of the mosques is required and lists 
of names are kept to cheek on any of the recaleitrants, but the moral and social 
activity of the people despite their more apparent "devoutness" continues as it 
always has, easy going, fun-loving and congenial, 


The women go about in colorful garments usually black but decorated with 
red, yellow and blue designs, and, with the exception of the Wahhabi wives, un- 
velled, The headdress which they wear is distinctive and denotes their mrital 
status, "Virgins" wear a yellow polka dotted head cloth, divorcees and widowers 
a black and yellow head kerchief and married vomen a black and red one, Despite 
the heavy labor which they perform such as hailing water, renewing the point on 
the inside and outside of their houses and doing or supervising the cooking, they 
are a physically attractive, happy end vivacious lot, While spending 2 week with 
a typical Abha family, the reporting officer was most struck with the role of the 
women here in contrast to their town sisters in the Hejas.* They were efficient 
housewives and servants and apparently at liberty to inter into discussions with 
the men on an almost equal basis, And it was quite obvious that they exerted a 
strong influence over the conduct of household affairs, 


The wen in this lasy drowsy lend lead halcyon lives, They view the activi- 
ties of the outside world with interest, not concern, Each night large groups 
gather around the few radios, which in Abha for instance number about forty, and 
listen to foreign broadcasts, Their lives are whurried, dull by western stand- 
areds, but happy and satisfying, The pattern of life is in the old Turkish sehool 
of "artistic idleness." 


The government officials and merchants, as is the custom in most all the 
commercial centers of Arabia, take off two houre during the heat of the day to 


* Please see next page, 


RESTRICTED 





4 RESTRICTED 13 JTDDA 


rest, then work is resumed util shortly before sunset. Before and after the 
evening prayer little groups of men collect in the town square to discuss topics 
of the day until all the light has gone out of the sky, Then after dark, ox- 
cept during the month of Ramadan when there is some night life, the streets are 
almost deserted, 


On Tuesday, Abha's sug day, the town suddenly blossoms out in carnivel style. 
The day before farmers and merchants from the outlying districts and even from 
the Tihama begin streaming into town, guiding camels and donkeys loaded down 
with local produce, 


That evening all are busy setting up their stalls and arraying their arti- 
cles for sale, Tuesday morning, early, the market opens, Most all the citisenry 
of Abha are on hand besides visitors from nearby. Many go just to buy, others to 
talk with friends and wateh the festivities, For the bachelors and the unattached 
women the guq provides an admirable opportunity for courting, and reportedly a 
good many matehes are made on that day, By two o'clock in the afternoon trading 
activities have almost ceased and by nightfall all the unsold items have been 
packed up and the merchants have gone, leaving the Abha square empty, 


The gug is usually divided into sections, On one side are the men from the 
Tihama selling honey, seman, fire wood, charcoal and animl skins, In another 
part, the sale of taskets, broad rimmed hats resembling a straw sombrero (Tafa- 
shat), and locally manufactured pottery proceeds, In a third section iron ware 
and certain cooking utensils can be purchased. The center of the market area 
is reserved for the sale of general merchandise, spices and foodstuffs, At the 
time of the reporting officer's visit the following foods and spices were fea- 
tured items of sales** 


Fruits Spices 

Cactus apples (Barshoom) Fenugreek (iultat) 
Peaches (Khoq) Cumin (Kamoon) 

Apricots h) Canella (Qirfa 
Pomegranates (Roman) Cardamon (Hail 

Pigs Charmonite (Habq al Bagr) 
Grapes (*Anib) Artemisia (Habaq al-Raa'4) 


Cat Thyme (Habag al~Shabookh) 
Sweet marjeram (Hebaq «l-Feel) 
Oraing Acinus (Garnaflt) 


Wheat (Hub) 
Millet (Dhouret) 
* The women of Jidda, for instance, who are natives and not of the lavest class 
perform housework and cooking either by themselves or with the aid of servants, 
but never work outside, e.g., as water carriers, Outside tasks are handled by 
men, Only the Bedu women and foreign women, Somlis or Sudanese, are seen per= 
forming outside manual labor, 


“* With the exception of tomtoes no vegetables wore in evidence, 
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Visiting the Aeir at the time of Ramadan makes 4 very satisfactory study 
of bo eating habits of the Asirian difficult. In general, however, they are 
as ows 3 


The townspeople of Abha (nerehant Glass) are accustomed to breaking their 
fast with detes, as in the rst of Arabia, This 1s followed by gambousat, a 
pastry with meat stuffing ochen only during Ramadan, The remainder of the dl 
is the same as at other times of year and consists of thick soup (harisa), bread 
(‘aish) and occasionally boiled chicken (Maslouga), Sometimes for variety bofled 
lamb and rice (fuzi) are cooked, but the high cost of a sheep or goat precludes 
it in most households except on special occasions, Fruits in season are invari- 
ably eaten as a desert dish together with certain local pastries not in evidence 
during Ramadan, A common beverage, in addition to coffee and tea, is buttermilk, 
The milk, supplied by cows which are in considerable numbers eround Abha, is 
churned by being shaken back and forth in a gourd, Among the poorer Asirians, 
who are in a definite mjority, bread 1s truly the "staff of life,"* Their diet 
ig monotonously the same, They are lucky if they eat meat more than once a month 
and are only able at tines to secure vegetables and fruits to supplement their 
food, 


The Qehtan Arabs of the Asir are without the dignity and bearing of their 
Nejdi brethern, Their hospitality though present, is not open and forthright 
ag in the desert, They seem more reserved and sophisticated, 


The people of Abha are of mixed stock but considerably less so than the 
people of Jidda and Mecea, The features of many are more Aryan than Arab, no 
doubt attesting to the quantity of Turkish blood flowing in their veins, Those 
bearing Negroid characteristics were rare, A contiderable number of the mer~ 
chants came originally from the Hejaz and their stock hss mingled with that of 
the inhabitants of Abha, 


T was introduced to Abha society by one of the doctors in residence, Each 
night it was the habit to gather at the house of one or another of the local or 
government officials (listed on page six) and play cards, talk, while drinking 
coffee, tea or sweetened milk, No formal invitations were ever issued, but only 
a passing remark to "drop in" was considered a sufficient entres, The towse 
people there, as in the Hejaz, were slow to show all but superficial signs of 
friendship, Their indifference at first led one to believe that they were not 
interested in or even disliked the presence of a visiting American, This was 
not the case, however, and towards the end of my visit genuine signs of friendli- 
ness began to manifest themselves as the feeling of suspicion and shyness wore 
off, 


The incidence of disease in the Asir highlands, according to thos doctors 
present, is, with the exception of the periodic epidemics, considerably less than 
in the Tihama, The higher elevation, where there are no mosquitoos, and the eli- 
mte are among the mjor factors responsible for this condition. And were it not 
for the high prevalence of malnutrition, which offers a fertile ficld for the in- 
vasion of disease, health conditions in this section of the Asir would probably 
be as good if not better than any in Arabia. 


* In some areas a whole-meal gruel (burghul) is eaten with or in place of bread. 
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The Saudi Governnent supports one clinie-hospital in Abha staffed by three 
doctors and one dentist, all Lebanese. The facilities are primitive and the 
medical supplies and medicines woefully inadequate. One of the doctors moves 
from one outlying district to another, treating the sick, The medical services 
are theoretically free, but since the doctor's saleries are low to begin with 
they often hold owt for a fee in cases where the patient is known to have money, 
Preventive medicine in the area consists of a yearly trip to the area of a DDT 
spraying unit from Jidda which fumigates the towns of Abha, Xhamis Mushait and 
a fav of the other nearby larger villages. ’ 


Slavery 1s still perpetuated. Slaves who have been smuggled into the Tiham 
from Africa are sent up at certain times of year to Abha and Khamis Mushalt where 
they are disposed of to the wealthy, One female slave in 1951 brought between 
500 and 1,000 riyals depending on her attributes, 


To the south and east of Abha are the villages of Ahad, Tbn Haif and al 
Dahis (see enclosed sketched mp), At Ibm Haif, the Amir, Ali itn Husain al- 
Haif, greeted our small group at the gabe of his residence and, even though it 
was almost noon and Ramadan, he ushered us upstairs to his pajlis whose white 
walls were freshly painted and newly decorated with bands of color as described 
in a previous section, The room was scrupulously clean, Most Abba houses are 
considerably cleaner than those found in the Hejaz but the al-Dahis houses were 
among the cleanest. The floors were covered with striped (purple, orange, brown 
and black), camel hair rugs which are mde in the Asir and in the Hejas (Taif). 
Soon after our arrival a meal consisting of unleavened bread, dates, honey and 
clarified butter was brought in on a large tray and placed on the floor, Ali Im 
Heif's simplicity, openness and sincerity was most impressive as was the woll 
ordered life of his house. The Sheikh mde the remark following the reporting 
officer's commendation of his village that it was the last cleen and well-kept 
one that we would find as we drove south. He remarked that bis village marked 
the boundary between the towns thet prided themselves on their neatness and those 
in vhich the inhabitants were in most cases too poor and underfed and therefore 
indifferent to cere about the condition in which they lived, This was Indeed 
the case, The people occupying the smal] hamlets were certainly poverty stricken 
and their homes were o reflection of their poverty, A considerable number of them 
were ina stete of collapse or near collapse and there was no evidence of repirs 
to the wall erosion which affected most all of then, Nor were the interiors of 
the buildings any better, Cleanliness was the thing most conspiouous by its 
absence, 


All the people almost without exception were serfs who worked the land for a 
landlord in return for food and lodging. Most considered themselves as nombers 
of the Qahten tribe, They were short in stature and slight in build whose clothes 
consisted of a once white garment resembling an Jhray which ws joined together 
at the waist by a leather belt or by a rope. Those who were not taroheaded simply 
wore 2 cloth draped over or wound about their heads, 
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Economic Condititns 


The Asir, because of its favorable climate and pleansant scenery, is one of 
if not the most attractive parts of Saudi Arabia, yet the area is one of the most 
poverty stricken, Almost neglected by the Government and virtually isolated from 
the Tihama Coast by a rugged mountain barrier and from the north and east by the 
absence of satisfactory roads, the Asir sits in an economic and comercial vacuum, 
There is only a slight amount of trade between Asir and Nejdran and the Yemen, 
consisting mostly of the exchange of agricultural produce. The Tihama people sell 
their goods in the highlends but on a smll scale. Imported necessities such as 
soap, Cigarettes, textiles, reach the Ad@ir by shipment overland from the Hejasz 
trading centers on truck or camel. This influx is sufficient to satisfy local 
demand, The inhabitants purchase clothing, canned goods and small luxuries at the 
weekly gugs where, at the time of this visit, such staples as tea and sugar and 
certain merchandise cost between two and three times as much as in the Hejas, 
Activity on those occasions is not characterized by a high volume of trading, It 
is more social than commercial in character. 


At the present ime no projects for the development of the Asir highlands 
are in progress and none, as far as is known, is actively contemplated. A few 
Jidda merchants have recently announced their interest in participating in the 
economic and commercial regeneration of the Asir; but the most encouraging signs 
lie in the recent visits there of both the Geological Survey Mission and members 
of the FAO, Their studies and recommendations could, in time, lead to the economic 
development of the Asir and so permit this area to contribute its sre to Saudi 


Arabia's overall prosperity.* 


*A road system connecting the Asir highlands with the rest of the Kingdom 
would seem to be a necessary first step in achieving this end, 
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REPORT ON THE ASIR HIGHLANDS 


The following report was prepared by Harry F. Hopper, Jr., Assistant 
Attache of the Embassy who spent one month, June 11 to July 7, 1951 in the 
Asir, 


Route and Area Covered 


The reporting officer journeyed to the As‘r in the company of the late 
Colonel (Doctor) John Manifold, who was at that time employed by the Saudi 
Ministry of Health as a specialist in tropical medicine, The doctor's un- 
timely and unfortunate death beyond Bisha prevented him from completing his 
mission in the Asir., The rest of the party consisted of Dr. Mahdi HUSSEINI, 
a Palestinian doctor also in the employ of the Ministry of Health, plus an 
assortment of medical assistants, cooks, drivers and servants, 


From Jidda the most feasible route to the Asir Highlands is by way of 
Mecca and Taif and thence southward, For non-Moslems Mecca must, of course, 
be circumvented. The motor trip to Taif, "summer capital"* of the King his 
divan, usually requires between eight and ten hours although it 1s less than 
one hour's flight by plane from the coast. The vehicle track os one of 
continual ascent once the foothills of the Hejas have been reached and an 
elevation of 5,150 is finally attained at Taif affording a welcome relief 
from the oftentimes oppressive humidity of the lowlands. 


From Taif the route bends in a southeasterly direction dipping down to 
an average elevation of 3,800 feet, Travel is on a plateau which itself 
Slopes downward to the east, After about five hours driving from Taif over 
flat grit plains and either through or around the Wadi Turaba, a formidable 
area of Harra is encountered. It is composed of black basaltic rock flung 
over the land as the result of ancient explosions to the north, Midway into 
this rock belt, which as the road goes is some 40 kilometers in width, is 
Wadi Qara, a narrow meandering valley, 


On the evening ofthe second day from Taif the party arrived tn Wadi 
Bisha (3,420 feet elevation), a stream bed a quarter of a mile or more in 
width in some places, In full flood the Wadi is impassable to vehicles, 
and heavy cloudbursts throught the yeor make this event possible at any time, 


The track unfolding to the south of Bisha ran over a relatively flat 
and gravelly plain affording « swift surface for the vehicles, This pleasant 
motoring soon ended, however, and rugged hilly country was entered. Great 


* Actually at Hawiyah seventeen miles north of Taif, 
Enclosure: Map 
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lumps of granite in various stages of peeling and cracking rose from the 
rocky terrain, Synclines and anticlines were noted in the surrounding hills. 
Qn the evening of the third day the party reached Wadi Harjab,* a moderate de- 
clivity in the hills which join with the Wadi Bisha, 


The morning of the fourth day the convoy toiled gradually up (1,000 
feet or so) to a fourth plain and Wadi Ibn Hashbal, which is part ofthe Wadi 
Bisha, Here the first examples of Asir architecture werecencountered. It was 
as if a singularly different country had been entered. The road continued 
southward following roughly the edge of this famous and fabled Wadi, After 
reaching Khamis Mushait (6,200 feet elevation), the route turned abruptly 
westward ascending, in the course of 30 kilometers, some 800 feet to Abhe 
(7,000 feet elevation), the capital of the Asir. 


In addition to spending seven days in Abha and two days in Khamis Mushait, 
an excursion of approximtely sixty kilometers was mde to the south, The 
villages of aleAhad, Ibn Haif and al-Dahis (see enclosed map) vere visited. 

An encampment was established at al-Dahis which is near the edge of the escarp- 
ment dividing the Asir uplands from Asir Tihama, Steep canyons descent to the 
main Wadis leading into the Tihama plain, The only means of gaining the low- 
lands from points near al-Dahis is on foot and even that method is precarious 
and laborious, In this area the party remmined over a week, 


Background of the Asir 


The Asir, including the Tihama, was once the suserain domin of the Idris 
family of Fes North Africa, The founding fether, AHMED, headed a religious 
school and preached a puritan Wahhabi-like faith in Mecca from about 1799, 

His successors who settled in the Asir multiplied both in wealth and in numbers, 
and, by 1941 after the departure of the Egyptisns from that area, they had re- 
placed the Sherifial family of Abu Arish and the Bani Mughaid of Abba. Inter- 
marriage folloved with another African family of similer relighous precepts, 
the Sanusi, The great-grandson of Sheikh Ahmed Sidi MOHAMMED ruled over domains 
which included not only Asir but also part of Yemen, After an extended absence 
in Bgypt and Cyrenica he returned to the Asir towards the end of the 19th cen- 
tury, determined to drive out the Turks who, in the intervening period, had set 
up garrisons there, Sidi Mohammed engaged in periodic warfare with them until 
1914. Then he decided on a more forthright approach, He declared war on the 
Turks, at the same time signing a treaty with the British Agent in Aden, and 
proceeded to lead out personally a force of some 12,000 men, 


After the departure of the Turks the Idris were only briefly successful 
in maintaining their independence in the face of threats from the Imm of 
Yemen to the south, the Sherif of Mecca on the north and the Wahhabis of Ibn 
Saud, Soon the Wahhabi forces, who were gradually pushing westward, had over 
run the Asir, In 1926 « Wahhabi protectorate was established over what was 


*Also known as Wadi Sidr because of the number of Sidr trees growing there, 
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Idrisi territory, By 1930 Bs was incorporated into the provincial structure 
of Ibn Saud's government. of the menbers of the Idris family were in- 


lias tie fe tases dons tony vais Uy. The Asir is now administered 
by Turki SUDAIRI, brother-in-law of the King. 


Aduinistration of the Province of Asir 


The boundaries of the Asir are ill defined and always have been, Under 
the present administration the northern boundary of Asir is slightly south of 
Bishas to the east it reaches as far as Wadi Dawasir and Tathlith, on the west 
to the sea and south to the borders of Nejdran and Yemen, 

The Governor of the Province is Turki bin Ahmed al-SUDAIRI,* brother-in-~ 
law of the King and an uncle of Abdullah al-Faisal al-SAUD, Under him are 
eleven Amirs who entertain jurisdiction over the following tribes or tribal 
areas! 


1, Mihail in the Tiham (tribe) 
2. Barig 

3. Tajaridah 

4 Rijal al-Ma! 

5. Qant 

6. Jallet al-Moot (tribe) 

7, Khamis Mushait (Shahran tribe) 
8, Strat 'Abidah 

9. Names 

10, Dhahran (Qahban*#) 

ll, Wada'at 


Note: Nejdran is administered by Turki Mahdi who, as Amir of « province, 
is directly responsible to the King, 

Seattered throughout the Asir are mny tribes, sub-tribes, who, though 
owing allegiance to the provincial governor, appear to command a large degree 
ef Selegeiiiens ta too Oana of teas atin, Their sheikhs take care of 
nost all local administrative needs and responsibilities, Only in cases such 


* Recently Turki Mahdi was appointed Governor of Asir, Sudairi was recalled 
to Riyadh, 


** Deseended from the Joktan of Genesis, 
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Tbn Hanbal School. This fact is of course in accordance 
with the King's decree that presiding judges in the kingdom should be of that 
school, the traditional Wahhabi one. 


Abha as the capital of the province of Asir is the seat of all secular 
matters such as finance, health, ete, Listed below are the names and positions 
of all of the directors of the different directorates of the provincial govern- 
ment and of the local town officials. 


Provinedal Officials: 


Amir of Asir Turki bin Ahmad al-Sudairi 
Agent of the Amir Sulayman al-Grana imi 
Chief of the Correspondence Divan Abdullah bin Ali bin Hamaid 
Chief Director of Finance Sheikh Abdul Wahab Abou Milhat 
Assistant Director of Finance - Sheikh Abdul Qadir Khorshid 
Commander of Defense al-Effendi Mohammed Gramrawi 
Department of Education Representative Sheikh Khalil Katub Khanah 
Directorate of Health Doctors Mohammed Mahmud 
Abdul Karim al-Sukkariyah 
Neji Ne'mn 


Local Officials (Abha): 


May or Abha Husein Effendi Qadah 
Director of Police Mohammed Effendi Qudsi 
Director of Telegraph Bakur Rajab 

Director of the Arab Car Company Sulayman bin Hasan Himish 
Judge of the Court Sheikh Abdullah bin Yusuf 


The Amir of the Asir and the lesser Amirs of the principal tows are 
almost without exception from the Nejd. In Jizan Turki Sudairi's brother 
MUSA'D holds the mayorial reins, The other officials both provincial and 
local are of indigenous or semi-indigenous stock with a considerable number 
of them descendents or ex-members of the Turkish forces of occupation, 


RESTRICTED 


A semi-monthly mil service between the Asir and the Hajaz is presently in 
operation, 


The Towme, Turabe, Bishe, Khamis Mushait, Abbe 


En route to the southern province of Asir the vehicle track passes through 
the towns of Turabe and Bisha, Turaba is an extensive oasis some eleven kilo~ 
neters square, a cluster of nondescript mud huts and buildings among the palms, 


Bisha, like Turaba, is situated on a Wadi with extensive date gardens and 
a variety of agricultural produce gracing its environs, And indeed it would 
be a pleasant place to live were it not for the high incidence of mlaria at 
certain times of year. The architecture encountered at Bisha is not unlike 
that in the cities of the Nejd, Thick mad walls torped by bulky crenellations 
characterize the Amir's fort-like residence and many of the mmmicipal buildings 
in the tow. The gug (market place) and adjoining residential section consists 
mostly of low one story md huts separated by narrow alleys, The date gardens, 
however, are impressive, They are well planned (the palms are spaced about 20 
feet apart) with a pleasant ground cover of grass and an occasional fruit tree 
or bush. 


After a day and a half trek to the south the traveler once again 
upon the Wadi Bisha at a small village knowm as Wadi ibn Hashbal and 
village adjoining it called Ghradara, At approximtely this point and 
south, Wadi Bisha is known as Wadi Shahran for the tribe of tha 
that length of it. It is here that the first example of Asir architecture is 
met, a profound change from the quasi-Elizabethan of Jidda and the awkward 
crenelllations of Bisha, Graceful square towers, three to four stories high 
and slighly pyramiding from their bases, dot the landscape, Tiny windows are 
set at intervals in the msonry, and a look into their interiors reveals a ramp- 
like stairway winding upwards. Being of mad clay construction the tall tovers 
require constant mintenance, for frequent and heavy rains are capable of con- 


The walls in many of the buildings are as much as two feet thick, 


Clusters of these medieval structures are strung out along the Wadi Shah- 
ran southward, Most of them could hardly qualify as villages and 
are referred to as mrkagis (hamlets), The land surrounding them is sown 


grain crops, 


Khamis Mushait, the eastern gateway to Abha, lies at an elevation of 
6,200 feet. It lies above the Wadi Shahran on an alluvial plane which slopes 
from the foothills to the west into the desert beyond, The pyramiding tovers 
of the tovn present a more attractive appearance than those encountered in 
Wadi itn Hashbal, The walls looked freshly painted, the upper portion white 
with a broad strip of red nura outlining the windows. Few of them showed any 
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towns alternatively in this manner is of course folloved in other aress of the 
Asir, Nejdran and the Yemen, 


Mushait is the name of the sheikhly family and the tribe, a leading sub- 
tribe of the Shahran who have frequented the town and the surrounding area 
since time immemorial, The present Amir, Sei'd Tim MUSHAIT, is one of eleven 
functioning under the Amir Turki. 


Thirty-five kilometers east of Khamis Mushait is the capital of Asir, 
Abba, lying at an elevation of 7,000 feet, It nestles in the hills, compact 
and medieval in appearance, with the mssive fortress-like Amirate domimting 


ly 
deflected from the vulnerable mud valls, In the sumer when the sun beats down 


to 100 degrees or more 
sun's rays thus keeping the walls cool, 


z 
: 
i 
s 
: 
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Abha's buildings are not as high as those found at Khamis Mushait, most 
of them averaging two stories, though they retain a similar form, 


The interior of the Abha houses is both roomy and comfortable, The 
ceilings are high and are composed of bamboo or sapling poles laid closely 
together with layers of mud and clay plastered over them, The ceiling is 
on beams of local Talh poles or mountain juniper, The walls are 
whitewashed and are decorated in a gaudy though not displeasing mnner, A 
light green strip is painted on around the room about three feet above the 
three quarters to one inch wide, of black, blue, orange, 





red and black, in that order, are applied above it, The door is outlined with 
three bands of color, usually black, blue and red, The paint pigment is mde 
locally. a en Sere Soe foes Wee See barseem), the 


area, i cal Slee (ds toes tee cohort or sneeeel mts woven 


covered with brocade of various colors have been laid, and at intervals, cushions 
are placed for the comfort of the reclining guests.* 


In the corner of at least one of the rooms is a hearth, a hollow square 
about seven inches high, in which e bed of coals is kept. Here the coffee and 
tea ig prepared, Tall brass coffee pots (dalla) and flowered tea pas sit upon 
the coals or are stored in one corner of the hearth, 


In the houses of Abha and in most Asirian villages seldom does anyone live 
on the first floor, It serves as a stable and storeroom, The second floor con- 
tains the kitchen, living room (which is also a dining room) and bedrooms, Bath~ 
rooms, even of the Arab variety, are available in only a few houses, Most of 
the inhabitants use the Wadi beds surrounding the town for their ablutions, 


Characteristic of mny of the small markagig of the Asir highlands are 
outlying circular md towers with the wall-shingling characteristic of the area. 
These were used as defense strong points when security was nonexistent, but since 
the advent of Ibn Saud in the Asir and the subsequent decline in brigandage and 
inter-tribal warfare, the tovers have fallen into disuse and decay, 


One unusual feature of the Abha buildings is the use of glass-paned windows. 
As far as could be ascertained, this phenomenon is only characteristic of the 
Asir capital, No doubt a Turkish innovation, the glass windows are particularly 
= in keeping out the wind and cold to which Abha is subject during the 

r months, 


The Turks are remembered for having diverted the abundant weter flowing 
from the mountains or rising from the wells around Abha into the city itself 
so that a reportedly effective, though somewhat primitive, water supply was 
maintained, After their departure, however, the water scheme fell into disre- 
pair and disintegrated until scarcely a trace of it remins today. 


Water, which cost about half a riyal (13¢) in June 1951, 19 presently sup~ 
plied to the mJjority of Abha homes by the vomen of the town vho trudge tire- 
lessly to and fro betveen the nearby wells and the town, The women, vho carry 
the water in goatskin bags upon their backs, are apparently resigned to this 
arduous chore, even enjoying it, for at the wellhead the opportunity is afforded 


* This arrangement is, of course, not peculiar to Asir, but is followed through 
out Arable. 
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to exchange local news and gossip, 


To the south and southwest of Abha two Turkish castles stand atop command- 
ing nille like stone guardians., They are still formidable in appearance and 
show little sign of deterioration. The one to the southeast is used as a police 
barracks while the castle due south is used for an armory and powder magazine. 


To the south of Khamis Mushait only small villages and were @n- 
countered varying in size from 15 to 20 buildings, grouped inside a wall 
and governed by a Sheikh, to three or four buildings inhabited by one family 
group. Ibn Haif, a hamlet, was scrupulously clean and Sheikh Tbn Heif commented 
proudly that his was the only one of its kind in the area. He stated that as we 
proceeded southward the buildings would become more unkempt and shabby and the 
indifference of the people toward their living conditions more pronounced, This 
indeed turned out to be the case, 


Agriculture 


Between Taif and Abha the agriculture varies according to the elevation, 
rainfall and terrain, 


Many canturies ago the Taif area supported a considerably lerger population 
than it does today, Agricultural productivity then was evidently plentiful if 
the number of once massive and sturdy dams are proof of an adequate water supply. 
For reasons still undetermined the dams were neglected and crumbled, A defloiency 
of water ensued, Then agriculture suffered severely and finally man and animal 
moved off to "greener" pastures. There was evidently no attempt made to recon- 
struct or repair the dams, The Taif area today is distinguished by its barrenness 
broken only by oceasional gardens watered from deeply sunk wells, The gardens, 
owned by members of the royal family, government officials and rich merchants 
are devoted principally to the cultivation of fruit trees, Crops of small but sweet 
figs, peaches, pears, apricots, mostly of an inferior quality, are produced, The 
prickly pears or cagtus apples in contrast are full, sweet and juicy and are 
possibly unique throughout the world in this respect. Tai'f's produce is shipped 
to Mecca and Jidda for sale in the markets of those cities, but the small supply 
of frults and vegetables in comparison to the demand and the severe transportation 
difficulties make them luxuries rather than common food items, A large percentage 
of the frmit and vegetable requirements of the Hejaz comes from abroad, 


Wadi Taraba is deseribed as a valley of mist, the length of which is three 
nights by camel, The fertility of this wadi ie extolled by one citizen who upon 
returning after mny years! absence from his beloved oasis exclaimed, "My stomech 
recognized the stomach of Taraba.", The evelation of the Wadi, which runs in 
roughly a northeasterly direction, is approximtely 4,000 feet above sea level, 
Its sandy but rich soil is largely devoted to the culture of dates, but increased 
plantings of other products has given the wadi nev significance, 


The total area devoted to the cultivation of date palms is about 1) square 
kilometers, The usual practice of growing fruit trees, vegetables and cover 
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potential of their wells, Gradually more and more land is being opened up to 
agricultural exploitation (see agricultural section of Embassy despatch 282, 


use the water may one day be exhausted and Wadi Turaba once again returned 
to a date palm economy, 


The produce of Turaba, in addition to supplying the food needs of the 
local inhabitants, is shipped to Mecca and Jidde ons small scale, Here again, 
however, the distance and the lack of adequate roads has restricted the 
agricultural importance which this area might otherwise comman in the populated 
areas of the Hejas, 


As mentioned in a previous section the area between Turaba and Bisha is 
rock~strewn and sandy, affording only meagre pasturage for the Bedouin and his 
flocks, The Wadi Bisha appears suddenly, appeasing even the most laggard spirit 
with its cool palm groves and agriculture, The Wadi's dates are highly praised 
for their flavor, texture and size by visitors, Interestingly enough, however, 
few of the dates reach the trading centers of Mecca and Jidda; most are shipped 
south to the Asir and Asir-Turema and even Yemen, Competition from the dates 
of Medina and Turebe and distance combined with transportation difficulties mke 
this so, 


Upon reaching the Wadi Shahran, an easy day's drive to the south, a new 
scene is encountered caused by the pronounced change in terrain, higher eleva- 
tion and the cooler climate, Frequent soaking rains and a favorable soil give 
the lend a verdant appearance during most of the year, In the spring masses of 
wild flowers carpet the hills and valleys. 


The principal seat of authority over the Wadi Shahran is Khamis Mushait, 
& sleepy town situated on an alluvial plane which intersects the wadi itself, 
The land is tilled by ancient technique and turned to the production of grain 
and vegetables, The earth is fertile and water adequate if not plentiful, The 
crops observed appeared abundant and of good quality, Millet, barley, tomtoes, 
okra, egg plant, alfalfa, wheat and barley were most commonly encountered,” Of 
fruits, melons of various types, some peaches, apricots, pomegranates and cactus 
apples were in evidence, but not in appreciable quantity, and were restricted 
to private gardens of the landholders, The land, loamy and devoid of the rocky 
outerops encountered at higher elevations, lends itself most naturally to a 
truck garden and grain raising economy, 


Climbing from this fertile plain upward on the road to Abha the to 
changes rapidly as does the mode of living. Agriculture is confined to the 
narrow wadis repelled from further expansion by the rocky hillside, Terracing 
begins above the lip of the stream bed, A stone retaining wall protects the 
first terrace from the heavy eroding effect of the stream in flood, In order 
that the cultivated area my be efficiently irrigated, it is slightly sunken 


"At that time the wheat had been harvested. 
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as 2 ‘Asin, This technique effectively retains both rainfall and irrigation 
water, The crops ere supplied with weter during most of the dry season from 

a centrally located well or wells, The water is drawn up ina large mg usually 
made from two goat skins sewed together. Ropes are tied to its four corners, 

two of which are led over pulleys suspended above and two over rollers secured 
just above the well's edge, The four loose ends are hitched to a bullock or donkey 
who is guided back and forth along a dirt causeway, As the upcoming bag meets the 
rollers and travels over them the water is squeezed out into the irrigation 
channels, This primitive methods, still in vogue in other parts of Arabia and 
the Near East, seems to fill irrigation requirements in the Asir Highlands for 
two reasons: 1) There are encough wells so that each is only called upon to 
service a smll crop area, 2) The Abundant rainfall at certain times during 

the year gives the wells a chance to replenish themselves, thus assuring their 
abundaney during the swimer months, 


The agricultural economy of the Abhs area is one of grains, wheat (burr), 
millet and barley, They form the main staple food of the population,* Wheat 
and barley are sown in the winter and are harvested in April and May and som- 
times as late as June, Millet (durrah and dukhn) is sown on a smaller seale 
in the swmer and reaped in the early fall, 


Of relatively secondary importance to the agricultural economy of the Asir 
Highlands are fruits, Though the elevation here is too high to permit the growth 
of date palms, cactus apples (barshoom) are grown in great profusion, They are 
large, juicy and sweet and are free from the small seeds which reduce the 
popularity of this fruit in other parts of the world, The cactus apple is both 
nourishing and cheap and at the height of the growing season sells one for a 
penny, Figs, pomegranates, eprocots, peaches, quinces, pears and grapes are 
grovm in varying quantities, They are mostly of inferior quality, however, 

No doubt if modern horticultural methods were applied the Asir fruits could 
equal any in the Middle East. The climte, terrain and soil in the highland 
appeared, to a layman, admirably suited to the culture of fruit trees, 


There seemed to be little incentive to increase grain production, Farmers 
and landowners blamed the chronic low price for their crops upon the absence of 
any large and readily accessible mrket, Transportation difficulties and ship- 
ing costs all but eliminate the markets in the north and east. Needless to say 
local demand is more than satisfied, One interesting way in which the sm} 
trickle of grain reaches the Jidda-Mecca-Taif area {s as follows: An Abha 
merchant will make an agreement with the driver of the bi-monthly 
bus to transport so many sacks of his grain to the Mecca area for sale there, 
The driver ts happy for this opportunity to supplement his insufficient govern- 
ment income and the marchant eager to take advantage of cheap transportation, 
The grain sacks are loaded aboard the bus at the expense of both passengers 
and government freight, 


Natural vegetation, with few exceptions, remined relatively the same 
from Taif to Abha, The Acacia tree (Talh) and various species of it predominated, 
In the Asir highlands it is particularly susceptible to a parasitic bush known as 


* The cover crop alfalfa (barseem) is cultivated on a wide scale, 
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Haddai, a growth dusty green in hue with large oval leaves, sharply in contrast 
to the delicate filliated leaves of the Acacia, The Haddal in most cases grows 
out of the upper branches of its host and oftentimes appears in greater profusion. 
The wild fig (Athab) was particularly prominent in the highlands and almost every 
well had a tree of this species growing next to it. The largest dicotyledenous 
tree encountered, with the exception of the Juniper which inhabits the upper 
elevations behind Abha in the vicinity of Suda, wae the Sidr, This gnarled and 
oak-like tree, usually found in wadi beds, is particularly prized by the inhabit~ 
ants for the excellent charcoal produced from its hard wood, 


People and Custone 


The people inhabiting the area through which the road to Abha passes are 
semi~Bedu, some are settled, some wander in a limited area rarely straying far 
afield, Such is the habit of the Baqoun tribe whose domin extends from Turaba 
on the north to Bisha on the south, Its people are well built and handsome, 
Their flocks of sheep and goats, which are subject to somewhat less severe priva~ 
tions than those of the bedouin of central Arabia appeared staunch and healthy, 
The Baqoum around Teraba, it is interesting to recall, were particularly success- 
ful during the early 1800's in repelling, under their widowed Sheikh GHALTA, the 
efforts of the Turks to dominate their territory. 


As the distance to the south of Taif increases so does the freedom of the 
women, This fact first became evident thirty miles to the south of Bisha at the 
well of Bir Im Sarrar, Here the women of the Beni Yam tribe showed considerable 
aggressiveness, At the wellhead they jostled the men for a place along the ram 
part from which to fill their water skins, Although most of the women remained 
veiled to the eyes their constant flirting and playfulness mde such a face 
covering appear ludicrous, One couple, dram by curiosity about the gun which 
was ¢radled along side the fender, approached the jeep, The man quickly displayed 
keen interest in the weapon, After examining it he indicated a desire to shoot 
it. He was handed the gun which he thrust to his shoulder, aimed and pretended 
to fire, He was obviously elated, showing off his prowess to the crowd of his 
fellow tribesmen who by now had gathered to watch the proceedings, His wife, 
however, stood nearby watching her husband with distrust, When the shotgun was 
loaded for him so he could fire one round she immediately grabbed him and restraine 
him from accepting the loaded weapon all the while pleading with him to desist 
from his activities and come away with her to a place of safety, Her insistent 
entreaties finally prevailed and an obedient and docile husband was lead away to 
another part of the field. 


The Amirs of Turaba, Sa'ad al SUMATRI, and of Bishi, Moharmed bin HADYAM, 
vere traditionally hospitable, Both are king's men from the Nejd whose long 
inoumbencies attest to their obediency, 


The calls on the verious governing sheikhs en route often proved embarassing 


for us although probably not for them, The whole of the trip took place 
the fasting month of Remadan,and it was only ramely that our arrival coincided 
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with une fast-breaking meal inmedistely after sunset. As was the case with the 
Amir of Bisha our party arrived at his residence some two hours after sunset, 
eight o'clock, a normal dinner hour any other month of the year, Although rea- 
lising the awkwardness of the hour we were obliged to pay our respects and with 
that the party filed into the maglis where the Amir was sitting, After the cus- 
tomry rounds of coffee and tea,were upon the point of arising to depart when 

@ band of servants appeared bearing an oi] cloth mt which was laid upon the rug 
and then dates and canned foods were brought in. Our dinner had arrived, 


Little Stamboul, as Abha is called by many old Turks living in the city who 
have little else to do but recollect bygone days, scarcely resembles the Turkish 
metropolis, The fruit orchards nearby and the climte at certain times of year 
are the only similarities, The architecture of Abha was well established long 
before the Turks arrived and their only contribution to it was the two fortresses 
atop the hills overlooking the city. 


The authority of Ibn Saud over this city and the once proud domin of the 
Idris has caused little basic change in the customs of the people, though it is 
true thet the religious austerity of Wahabiisn has been if only super- 
ficially, When the in Abha's three mosques © the call to prayer 
five times a day the fait lose no time in performing their supplications. 
At the sunset prayer their presence at one of the mosques is required and lists 
of names are kept to check on any of the recalcitrants, but the moral and soelal 
activity of the people despite their more apparent "devoutness" continues as it 


always has, easy going, fun-loving and congenial. 


The women go about in colorful garments usually black but decorated with 
red, yellow and blue designs, and, with the exception of the Wahhebi wives, un- 
veiled, The headdress which they wear is distinctive and denotes their marital 
status, "Virgins" weer a yellow polka dotted head cloth, divorcees and widowers 
a black and yellow head kerehief and mrried women a black and red one, Despite 
the heavy labor whieh they perform such as hadling water, renewing the point on 
the inside and outside of their houses and doing or supervising the cooking, Oy 
are a physically attractive, happy and vivacious lot, While spending a week wi 
a typical Abha family, the reporting officer was most struck with the role of the 
women here in contrast to their town sisters in the Hejas.* They were efficient 
housewives and servants and apparently at liberty to inter into discussions with 
the men on an almost equal basis, And it was quite obvious that they exerted a 
strong influence over the conduct of household affairs, 


The men in this lazy drowsy land lead halcyon lives, They view the activi- 
tles of the outside world with interest, not concern, Ench night large groups 
gather around the few radios, which in Abha for instance nunber about forty, and 
listen to foreign broadcasts, Their lives are unhurried, dull by western stande 
areds, but happy and satisfying, The pattern of life is in the old Turkish sehool 
of "artistic idleness," 


The government officials and merchants, as is the custom in most all the 
commercial centers of Arabia, take off two hours during the heat of the day to 
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rest, then work is resumed util shortly before sunset, Before and after the 
evon!ng prayer Little groups of men collect in the town somre to discuss topies 
of the day until all the light has gone out of the sky. Then after dark, ex- 
cept during the month of Ramadan when there is some night life, the streets are 
almost deserted. 


On Tuesday, Abha's guq day, the town suddenly blossoms out in carnival style, 
The day before farmers and merchants from the outlying districts and even from 
the Tihama begin streaming into town, guiding camels and donkeys loaded down 
with local produce. 


That evening all are busy setting up their stalls and arraying their arti- 
cles for sale. Tuesday morning, early, the market opens, Most all the citizenry 
of Abha are on hand besides visitors from nearby. Many go just to buy, others to 
talk with friends and watch the festivities, For the bachelors and the unattached 
women the gug provides an admirable opportunity for courting, and reportedly a 
good many matches are mde on that day, By two o'clock in the afternoon trading 
activities have almost ceased and by nightfall all the unsold items have been 
packed up and the merchants have gone, leaving the Abha square empty, 


The is usually divided into sections, On one side are the men from the 
Tihama se honey, seman, fire wood, charcoal and anim skins, In another 
part, the sale of baskets, broad rimmed hats resembling a straw sombrero (Tafa- 
shat), and locally mnufectured pottery proceeds, In a third section iron vare 
and certain cooking utensils can be purchased, The center of the mrket area 
is reserved for the sale of general merchandise, spices and foodstuffs, At the 
time of the reporting officer's visit the following foods and spices were fea- 
tured items of sale:** 


Eruits Spioes 

Cactus apples (Barshoom) Fenugreek (Hulbat) 
Peaches (Fhoq) Cumin (Kamoon) 

Apricots sh) Canella (Qirfa) 
Pomegranates (Rowan) Cardamon (Hail) 
Figs(Teen) Charmomite (Habq #1 Bagr) 
Grapes ("Anib) Artemisia (Habaq el-Rea'i) 


Cat Thyme (Habag al-Shabookh) 
Sweet marjoram (labag 2l-Feel) 
Grains Acinus (Qarnafli) 


Wheat (Hub) 
Millet (Dhourat) 


* The women of Jidda, for instance, who are natives and not of the lovest class 
perform housework and cooking either by themselves or with the ald of servants, 
but never work outside, e.g., as water carriers, Outside tasks are handled by 
men, (nly the Bedu women and foreign women, Sowlis or Sudanese, are seen per- 
forming outside manual labor, 


“* With the exception of tomtces no vegetables wore in evidence, 
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‘isiting the Asir at the time of Ramadan makes @ vory satisfactory study 
of aioe habits of the Asirian diffieult, In general, however, they are 
as follows: 


The townspeople of Abha (merchant elass) are accustomed to breaking their 
fast with dates, as in the rest of Arabia, This is followed by gambousat, a 
pastry with meat stuffing eaten only during Ramadan, The remainder of the meal 
is the same as at other times of year and consists of thick soup (harise), bread 
('aish) and ocasionally boiled chicken (Maslouga), Sometines for variety botled 
lamb and rice (Husi) are cooked, but the high cost of a sheep or goat precludes 
it in most households exeept on special occasions, Fruits in season are invari- 
ably eaten as a desert dish together with certain local pastries not in evidence 
during Ramadan, A common beverage, in addition to coffee and tea, is buttermilk, 
The milk, supplied by cowa which are in considerable numbers around Abha, is 
churned by being shaken back and forth in a gourd, Among the poorer Asirians, 
who are in a definite mjority, bread is truly the "staff of life,"* Their diet 
ig wonotonously the same, They are lucky if they eat meat more than once a month 
and are only able at times to secure vegetables and fruits to supplement their 
food, 


The Qehtan Arabs of the Asir are without the dignity and bearing of their 
Nejdi brethern, Their hospitality though present, 1s not open and forthright 
ag in the desert, They seem more reserved and sophisticated, 


The people of Abha are of mixed stock but considerably less so than the 
people of Jidda and Mecea, The featuree of many are more Aryan then Arab, no 
doubt attesting to the quantity of Turkish blood flowing in their veins, Those 
bearing Negroid characteristics were rare, A contiderable number of the ner- 
chants came originally from the Hejaz and their stock hes mingled with that of 
the inhabitants of Abha, 


I was introduced to Abhe society by one of the doctors in residence. Lach 
night it was the habit to gather at the house of one or another of tne local or 
government officials (listed on page six) and play cards, talk, while drinking 
coffee, tea or sweetened milk, No formal invitations were ever issued, but only 
e passing remark to "drop in" was considered a sufficient entree, The towns- 
people there, as in the Hejaz, were slow to show al] but superficial signs of 
friendship, Their indifference at first led one to believe that they were not 
interested in or even disliked the presence of « visiting American, This was 
not the case, however, and towards the end of my visit genuine signs of friendli- 
- began to manifest themselves as the feeling of suspicion and shyness wore 
ort. 


The incidence of disease in the Asir highlands, according to thos doctors 
present, 1s, with the exception of the periodic spidemios, considerably less than 
in the Tihama, The higher elevation, where there are no mosquitoes, and the oli- 
mte are among the mjor factors responsilile for this condition, And were it not 
for the high prevalence of malnutrition, which offers a fertile field for the in- 
vasion of disease, health conditions in this section of the Asir would probably 
be as good if not better than any in Arabia. 


* In some areas a whole-weal grue] (burghul) is eaten with or in place of bread, 
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The Saudi Government supports one clinie-hospite! in Abha staffed by three 
doctors and one dentist, all Lebanese, The facilities are primitive and the 
medical supplies and medicines woefully inadequate, One of the doctors moves 
from one outlying district to another, treating the sick, The medical services 
are theoretically free, but since the doctor's salaries are low to begin with 
they often hold out for e fee in cases where the patient is known to have money, 
Preventive medicine in the area consists of a yearly trip to the area of a DDT 
spreying unit from Jidde which fumigates the towns of Aba, Khamis Mushait and 
a few of the other nearby larger villages, 


Slavery 1s still perpetuated. Slaves who have been smuggled into the Tihama 
from Africa are sent up at certain times of year to Abha and Khamis Mushait where 
they are disposed of to the wealthy, One female slave in 195] brought between 
500 and 1,000 riyals depending on her attributes, 


To the south and east of Abhe are the villages of Ahad, Ibn Haif and al 
Dehis (see enclosed sketched mp), At Ibn Heif, the Amir, Ali ibn Husain al- 
Haif, greeted our small group at the gate of his residence and, even though it 
was almost noon and Namdan, he ushered us upstairs to his mjlig whose white 
walls were freshly painted and newly decorated with bends of color as described 
in a previous section, The room was scrupulously clean, Most Abha houses are 
considerably cleaner than those found in the Hejaz but the al-Jehis houses were 
among the cleanest, The floors were covered with striped (purple, orange, brown 
and black), camal hair rugs which are wade in the Asir and in the Hejaz (Taif). 
Soon after our arrival a mal consisting of unleavened bread, dates, honey and 
clarified butter was brought in on e large tray and placed on the floor, Ali Ita 
Haif's simplicity, openness and sincerity was most impressive as was the well 
ordered life of his house. The Sheikh mde the remark following the reporting 
officer's commendation of his villege that it was the lest clean and well-kept 
one thet we would find as we drove south. He remrked that his village marked 
the boundary between the towns that prided themselves on their neatness and those 
in which the inhabitants were in most cases too poor and undefied and therefore 
indifferent to care about the condition in which they lived, This was indeed 
the case, The people occupying the smll hamlets were certainly poverty stricken 
and their homes were a reflection of their poverty, A considerable number of them 
were in a state of collapse or near collapse and there was no evidence of repairs 
to the wall erosion whieh affected most all of them, Nor were the interiors of 
the buildings any better, Cleanliness was the thing most conspicuous by its 
absence, 


All the people almost without exception were serfs who worked the land for a 
landlord in return for food and lodging, Most considered themselves as nenbers 
of the Qahtan tribe, They were short in stature and slight in build whose clothes 
consisted of a once white garment resembling an jhram which ms joined together 
at the waist by a leather belt or by a rope. Those who were not bareheaded simply 
wore a cloth draped over or wound about their heads, 
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Economic Conditions 


The Asir, because of its favorable climte and pleansant scenery, is one of 
if not the most attractive parts of Saudi Arabia, yet the area is one of the most 
poverty stricken, Almost neglected by the Government and virtually isolated from 
Los Sabie Giant fi Gelesd tateihan herria ant ive the nesth oud anvh Ww tis 
absence of satisfactory roads, the Asir sits in an economic and commercial vacuum, 
There is only a slight amount of trade between Asir and Nejdran and the Yemen, 
jeeps hyws dy Ae he ys glad be ypmerefigee meat The Tihama people sell 
pence nt gg — ragga Ryo small scale, Imported necessities such as 


veekly. gugg where, at the time of this visit, 
certain merchandise cost between two and three 
Activity on those occasions is not characterized by a high volume of trading. It 
is more socia] than commercial in character. 


At the present ime no projects for the development of the Asir highlands 
are in progress and none, as far as 1s known, is actively contemplated, A few 
Jidda merchants have recently announced their interest in participating in the 
economic and commercial regeneration of the Asir; but the most encouraging signs 
lie in the recent visits there of both the Geological Survey Mission and members 
of the FAO, Their studies and recommendations could, in time, lead to the economic 
development of the Asir and so permit this area to contribute its smre to Saudi 


Arabia's overall prosperity.* 
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"A road system connecting the Asir highlands with the rest of the Kingdom 
would seem to be a necessary first step in achieving this end, 
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Throughout the year 1950 the process of modernizing certain aspects of 
Saudi Arabia's econcmy contimed, Probably the single most farereaching 
eccnemic event was the Government's promigation of an income tex law in 
Novenber, with an annex to it in December particularly directed at the ofl 
companies, which should have the effact of almost doubling Saudi Arabia's | 
income for the year 1951, as the result cf the Goverment's new prefit- 
shart nt with the Arabian American 011 Co, concluded on Decamber 30, 
1950, With this increased income, development end modernigation can be ex-~ 
pected to contirme in 1951 along lines already begun during the year under 
review, Tirst among these were the partial electrification of Jidda and 
Riyadh, the axtensicn of Jidda's water supply and the contimuaticn of a high 
level of public works construction, the last in part financed by a line of 
credit from the Export-Impert Bank, 


Mining cperations, still on a small seale, showed only slight gains over 
the previous year, Building activity, cn the other hand, both public and 
private, was lively, Wages, low by U.S. standards, hardly kept pace with the 
rising cost of living, Domestic agricultural production, due partly to satlse 
factory rains early in the year, showed an increase over 1949, There was a 
distinct trend of both retail and wholesale prices upward with the cost of 
living proporticndtely affected, Businoss activity was considered to be the 
most active and prosperous since the ond of the war. Considerable fluctuation 
characterized the foreign exchanre value cf the country's bullicn currencies, 
silver riyals and gold sovereigns, The dollar value of the riyal reacheds 
its high water mark of the year in December, Constructicn and business active 
ities were stimulated te a large extent by the high level of Government spend 
ing of its income from oil, pilgrimage fees and other scurces, 


InpusTer 


Saudi Arabia's only major industry is the production and refining of oil, 
Both of these operations are presently conducted by the 
in its concesgion which ccvers mest cf the eastern half of bia, 
another American of] company, W » retains a concession in the 
Saudi Arabian half of the Kuwai tral Zone, this Company has not yet dise 
covered oi] in its area, For the calendar year 1950 Aramec's erude of] proe 
duction amounjed to 199,546,638 barrels on average of 546,703 barrels per 
Calendar day, The Company's royalties te the Saudi Arabian Government ; 
totaled approximately $58,000,000 for that pericd and acecunted fer more than 
half of the Saudi Government's total ‘ly inecme, The new tax law as ape 
plicable to Aramoo is dealt with in last section, 


QUILL ITIES 
The electrification of Jidda was undertaken by 

in the early part of 1950 as the result of a desire on the of 
* = Tote) yearly production on which reyalties were 


hee 
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Arabian Government to have American electrical equipment instelied in that 

city, Bechtel reports that as a result of its cperations during the year Jidda 
is now 20% electrified with fecilities available (power lines, transfcrmers, otc) 
for the remainder of Jidda tc avail itself of direct electrical service, The 
American Company currently meintains and administers Jidda's electrical plant 
for the Saudi Arabian Government, During the course of 1950 the electrifica- 
tion of certain sections of Riyadh was completed by Bechtel. 


In March of 1950 the Saudi Company for Electricity, which is owed by the 
Mecca firm of Ibrahim ‘Abdullah aleJAFPALY and Bros,, received, no doubt as the 
result of this Company's success in the electrification of Taif, a concession 
for the electrification of Mecca. In order to help finance this project the 
Company inaugurated the public sale of 60,000 shares of stock, and subsequently 
contracted with a British firm, the which at a, 
maintains and administers Taif's electric plant for the 
Blectricity, to carry out the electrification project in Mecca, At the. end of 
1950, however, only the main generating plant had been installed, 


The city of Jidda receives its water supply from a series of springs some 
thirty miles distant from the city, The water is piped in through 15" pipe and 
a small reservoir and pumping station a few milos cutside the city assures it of 
a constant water supply. In December of 1950 a wholly Saudi staffed Water Com- 
mission took cvyer the water project in tote (installation of pipe and cutlets; 
operation, and maintenance of the system, etc,), Prior tc that date the Ministry 
of Finance and the 8ritish firm of Gellatly, Hankey had figured prominently in 
the financial and installation aspects respectively of the Jidde water progran, 
During the past yoar, in addition to the installation of a mmber cf water 
points within and the near completicn of a water main around the city, direct 
water service was made available to certain homes, business establishments and 
"Legation row," The bulk cf the city, however, must still rely for its water 
needs on water which is carted daily cither by donkey or truck to the homeowner 


or shopkeeper, 
LI TOM 


Other than oll, Saudi Arabia's current production is almost entirely limited 
to the Mining operaticns of the an American 
Company incorporated in the Bahama Islands, Below are listed that Company's 
production and export figures for the years 1949 and 1950: 


Production" 142 = (1080 tity)” 
Type Quantity US. Other 
Short tons mined 61,061 64,299 


Gold (troy ounces) 66,835 66,202 10,296 55,906 
Silver (troy ounces) 81,295 124,287 39,885 845392 
Copper (lbs, ) 108,055 91,347 93,290 


* ~ Figures obtained from the Saudi Arabian Mining Syndicate, 
 . Firures obtained from the Consular invoices for 1950, 


j 
| 
j 
| 





* UNCLASSIFIED J 3 | \DDA 273 


he See raat be Hoe free oe ee a 
3 for no 


iting Sums eate sold all of its 1950 mineral production 
lities refining cr smelting of cre are available in Saudi Arabia, 


About 10% of the Syndicate's gold production went to the United States while 
the remainder was sold in the open market, On the other hand 32% of its 1950 
silver output wes scold in the United States, 


large quantities of 97% pure salt exist in the vicinity of Jizan (south 
Tihama) only a short distance from the sea, In February cf 1950 Mr. Karl Peters, 
an American who is adviser to the Saudi Arabian Government's Bureau cf’ Mines 
and Forsign Companies, signed a five year marketing contract with the Japanese 
Cotton and Trading Co, by which $250,000 worth of salt would be shipped to 
Japan annually, However, as the result of difficulties of one scrt cr ancther, 
no salt was mined or shipped and the contract was forfeited, 


BUILDINO AND OTHER CONSTRUC' (Nl ACTTVITIES 


Building and construction of 2 hectic nature ensued throughout the year 
in Saudi Arabia, Various members cf the Royal Family, Government dignitaries, 
erd rich merchents lavished vast amounts on the constructicn of quasi palaces, 
each endeavering to outdo the other in the sige, expense and design of their 
future homes, In many instances Parisienne "interior decorators" were employed 
to buy expensive materials and oversee their installation, Almost all private 
building, therefore, was carried cn by the higher inccme groups and rarely 
amounted to less than $50,000 per structure, 


Miscellanoous private ecnstruction in Jidda included the completion and 
operaticn of a Goca Cola bottling plant, a cold storage plant and a Lebanese 
hospital, the first modern cne in the western part cf the Kingdom, and a number 
of office buildings in the business center cf Jidda, 


Government construction, which accounted for the remainder of such activity 
in Jidda, and in most other parts of the Kingdom, continued at a steady pace 
throughout the year, A portion cf 1% was financed by a $4,000,000 allocation 
of the Export-Import Bank Line cf credit of $15,000,000 which was granted to 
the Saudi Arabian Goverment and announced publicly in August of 1950, The 
former sum was specifically designated tc help defray the cost cf construction 
whieh SAE maceirireeats had already undertaken in accordance with 
preject plans it submitted to the Saudi Government, Bechtel's projects were 
five in mmber, on which, at the end cf 1950, approximately $3,500,000 of the 
loan had been expended, They included the following: 


(1) Blectrification «f Jidds and Riyadh (se@ section on utilities); 
(2) Construction of the now Jidds pier; 


(3) Jidds airport facilities including administration building, two 
hangars ard asphalting; 


(4) Airport Administration building in Riyadhs 
(5) Paving of tho Jidda-Mecca road, 


Progress during the ccurse cf the year on the various Gcvernment construe 
tion projects in Suudi Arabia cf which, as hae been noted, 
’ was responsible for the bulk, was as followst 


‘ bi?) RS POAT Ft: emcpanre . 
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On the east coast of Saudi Arabia the deep water pier at Damman port— 
a Bechtel jobebegan handling commercial cargo in September. The west coast 
of Arabia celebrated in February the opening cf Bechtel's deep water pier. 
The U,8,8, Maury, as part of its hydrographic survey program, surveyed Jidda 
harbcr in Mey, This was a badly needed and invaluable piece cf work in view 
cf the increased use cf the harbor with its new docking facilities, In May 
ihe Goverment granted the Thdda firm of Hale Abdullah Ae Ges the oot 
tract to operate the new pier, for acecunt cf the Arabian Government 
in return for 5% of the pler's gross profits. It was net untd] Janvary of 
1951, however, that Alireza assumed fully its new responsibility, An ex= 
perienced port directcr, Mr. P, L. Hynes, a member of the Isthmian Steamship 
organization, of which Alireza is Jidda agent, was employed in Octcber, and 
undertook his new duties at the end of 1950, He brought with him a mmber 
of port specialists to help in the cperation of the new Jidda pier, 


tic Be 's ccnstruction work on the airports at Jidda and 
Riyadh progressed rapidly throughcut the year. Completion of a terminal 
building, except for finishing touches, near completion cf two hangars capable 
of housing two B-29's each, and the asphalting of a wide apron in front cf the 
installaticns marked progress at Jidda, In Riyadh completion cf the airport 
terminal building was expected in ‘he first quarter cf 1951, 


The inereasing vclume of vehicular traffic in Saudi Arabia, both cars 
and trucks, forced the Government to devote a larger share cf its attention to 
the question cf read construction, On the west ecast cf Arabia there are as 
yet no firet class cr even soocnd class reads (by U.S, standards); for, once 
a road cf seccnd class proportions is ecnstructed, deterioration, due to lack 
cf proper maintenance and harsh environmental conditions, soon sets in and the 
road in a very shcrt time becomes third class, In an effort to check this 
disintegraticn and extend its read system, the Saudi Arabian Government cone 


tracted g to resurface the Jidda-Mecea road (project five) 
and two ecmpantes, and Braithwaite, Ltd. signed 
contracts fcr, and began in December work on the construction of a Jiddae 
Medina road, 


Other Government financed construction projects, which at the end of 
1950 were nearing complation, were the erection by the British firm of 
of warehouses, customs sheds, quarantine and pilgrim facilities 
te building on the large earth fill care adjacent toe the new govern~ 
ment pier, and the dredging of the south side cf the new Jidda pler by Interns 
national Bechtel to permit the berthing cf a deep draft ship there, 


TRANSPORTATION 


Transportation in the Kingdom of Saudi Arabia showed a substantial gain 
over previcus years as the result cf the enlargement cf Saudi Arabia's transe 
portation system, This country's only operating railrcad, which is still 
hudlding and when completed will extend from Dammam on the east coast tc the 
capital city cf Riyadh in the central Nejd, began handling freight and passen- 
gor service at the beginning cf 1950 betwoen Dammam and Hofuf, a distance of 
ninety miles, This service will be extended as the work on the railroad 
progresses, 


The most efficient means cf transportation in Saudi Arabia is by airplane 
The lack cf any extensive read cr railway systen gives this method of travel ; 
its usefulness ani popularity, Arfields cf varying sizes, shepes and condi. 


ticns are located at rs outside the oi i 
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The at Medina is cpen only to Saudi Arabian Airlines and in fact 
the holy cities (Mecca and Medina) themselves cannot be overflown by airplanes 


of any type. 


Below are listed the approximate figures--since nc official statistics 
are available-of the mmber cf planes, passengers and the amcunt of freight 
handled by the airport at Jidda in 1950, The figures were gathered from the 
various air line representatives in Jidda, 


Sear 1950 Eilerimage Season Rest of ‘the year 
a (Approx, two months) 

Total Flights 

3204 A440 764, 
Total Passengers 

31,894 25,000 6,894 
Total Freight 

208 tons 208 


It will be noted frcm the above figures that tut for the annual pilgrimage 
there would be little neod for an airport as modern and well equipped as the 
one which Jidda now possesses and certainly from a profit standpoint there would 
be little attraction for Jidda as a pert of call, It is rare indeed, during 
the months when the Haj (Pilgrimage) is not in progress, that planes from any 
airline land or take off from Jidda with a full‘or even half full Jement 
of passengers cr a full load cf freight, However, almost withcut excertion, 
the airlines listed above are in some way subsidized by their respective govern- 
ments and therefore not paramountly concerned whether Jidda flights are profit. 
able cr not, 


The port of Jidda with its main deep water and two ancillary piers handled 
approximately 300,000 tons of shipping during the Moslem year (Oct, 23, 194% 
Oct. 23, 1950), Below, listed by month, are the mmber of ships which stopped 
at Jidda port during that period: 


Jan, 37 Apr. 42 dul, 53 Oct, 61 
Fob, 44 May 34 Aug. 8&2 Nov, 39 
Mar, 34, June 38 Sept, &% Dec. 42 


Total number cf ships: 592 


(Figures obtained from Jidda firm cf Haji Abdullah Alireza & Co., 
Isthmian Steamship line agents) 


Again it will be noted from the above fitures that the pilgrimage season 
(August, September, etober) caused almst a doubling cf the ancunt cf ship 
traffic i Jidda, 


As the regult of « radio broadcasting agreement concluded in May, 1949, 
betwoon ntai leo 4, a subsidiary of 
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was subsequently constructed on the outskirts cf Jidda and began operation in 
the early part of 1950, Arabic prorrams both of a religious and genere) nature 
were inaugurated on a daily basis for certain periods in the morning and in the 
late afternoon, In addition, has undertaken 
for the past year, as part cf its contract, the training o personnel in 
the operation and maintenance of the brogdcasting station, 






has & contract Saudi Arabian Government urn perso! 
for the supervision, maintenance and operation of the Government's radio ataticn 
which is an integral part cf the broadeasting installation, Machay likewise 
undertook during 1950 the training cf Saudi Arabs in all phases of wireless 
functions, both sending and receiving, so that in the near future Saudi nationals 
will be able to assume full responsibility for those operaticns, 





There was considerable discussion during the past year between Interngticnal 
» its Jidda agents the firm of 
and the Saudi Arabian Government regarding the installation and operation cf a dial 
telephone exchange system in Jidda, Mecca and Taif, and it is expected that 
in the year 1951 steps will be taken to fulfill this chronic need. 


10 OR TIONS 


Since there are nc statistics available on the degree cf employment and 
unemployment in the Kingdem of Saudi Arabia it can only be surmised that the 
intensive building and ccumercial activity which took place during the past yoar 
in most of the settled areas of the country militated against a high rate cf 
unemployment and observations by the Bwbassy and others indicates that in the 
Hejas at least employment was probably at ite highest peak since the war, 


The only law governing labor in Saudi Arabie is in the form cf Labor and 
Workman Regulations which were sanctioned by a High Goverrmental Decree and 
promlgated on October 10, 1947, They provide for minimm age limits for employ- 
ment, working hours, wages, disability compensation, vacaticns, otc, A copy of 
these regulations was transmitted to the Department in Narch of 1948, 


By American standards wages in Saudi Arabia are extremely low, Four 
riyals” per day is the minimm for all employees with common laborers re- 
ceiving between four and six riyals daily, Skilled workers, however, average 
as high as fifteen riyals per day, An eight hour dey and forty-eight hour 
week is specified in the regulatione, There are no labor unions in Saudi 
Arabia and in the event of any circumstance calling for a strike the Government 
immediately interferes to end the dispute, 


Despite the labor Regulations which contain some sixty articles there is 
little indicaticn that they are enforced, The absence of organized labor in 
Saudi Arabia and the low rate cf literacy among the laboring force encourages 
their nonenfcrcement, Furthermore, the Goverment lacks the necessary admin~ 
istrative organizationte oversee effectively ite regulations, Only foreign 


companies such as rene tath Healan Mate Smdioate and Tataruatdoned 
because ome foreign, are obliged to fairly close 


sions in the labor code, 


* = As of Dec, 51, 2950 tha dads rhyad was wirth 295546 9 
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Business activity in the Hejaz at the beginning of 1950 still suffered 
from the slump following the end of the pilgrimage season (September-November, 
1949), Furthermore since the pilgrims did not make purchases of food, piece 
goods and scuvenirs at the rate anticipated the merchants found themselves 
oversiccked in many lines, This state was aggravated by a decrease in Govern~ 
ment spending as the result cf its financial difficulties, 


Wholesale and retail trade picked up decidedly as the 1950 pilgrimage 
season got underway and in Cetcher business conditions were the most favorable 
for the entire year, The largest mmber of pilgrims (110,000) since the war 
descended upon Jidda bound fcr the holy cities cf Mecca and Medina, and most 
of them were in a buying mood, The Governrent benefited by the increased 
pilgrin dues, 


In the last two months of 1950 the usual post pilgrimage slump set in, 
Following the trend in other parts of the world prices of hard and soft goods 
moved upward and with them the cost cf living. Numerous editcrials appeared 
in the papers cf Mecca and Medina protesting the almost prohibitive cost to the 
lower income group cf food, clothing and medicines, The Government's only 
response during the year was a decree which it issued on December 23, 1950 regu 
lating the prices of medicines, 


KING TAN 


During the carly part cf the summer the Arabien American 01] Co, suspended 
its gold sovereign royalty payments in favor cf dollars and sterling, This 
step had the obvicus and inmediate effect of reducing the volume of that currency 
in the country, and prompted the Saudi Gcvernmont to implement a proposal for 
the minting of a large mmber cf Saudi gold coins, which would take the place 
of the British King's head and Queen's head gold sovereigns, The Government 
signed an agreement with the Banque de 1'Indochine in December calling for the 
financing and manufacture of an unspecified number of these coins with gcld 
bullion to be purchased frcm the Banque de France, 


The extreme susceptibility tc fluctuation cf the Saudi riyal led the Gove 
ernment in May to signature a Stabilization Agreement which provided for a 
blocked dollar account to be used for the purchase of riyals by His Majesty's 
Government in an effcrt tc stabilise the fcreiyn exchange rate of that ourrency, 
The figures below indicate that fcr the menths of September, October and Novem 
ber the average rate of the riyal remained stable at four riyals tc the dollar, 
Then in December, irresistably reflecting the sudden rise of the world price of 
silver, the riyal jumped tc a yoar high cf 28,54, 


Below is a table cf the average monthly rates in riyals (f the Dollar and 
the Goorge Head British Severeign for the year 1950, 


Zed, Feb, Mam Apr, May, dum 


Dollar 5e2 50D eel ED 
Severelgn 5345 53.5 53.13 541. 52.12 52.6 


DUY uc, Sent. Oct, thy, Doc 


Dollar hill = 446 4000 4,00 4.00 3,14 
Sovereign 48,11 48.13 47,112 47,14 45,7 43.3 | 


Making up approximately 90% cf Saudi Arabia's export figure is petro- 
leum, most of which is sold in the Zurcpean market, The remaining 10% 
consists of miscellanecus items such as minerals, hides, wool, etc, Saudi 
Arabia mst import almost everything since, except fcr increasing tut still 
insufficient demestic agricultural production, the needs of the populaticn 
cannot be supplied Iceally, The lack of official statistics of the proportion 
of imports intc Sandi Arabia frcm among the ccuntries cf the world makes the 
presentaticn of approximate ficures, based on the infcrmation supplied by local 
merchants, unavoidable, The follewing dollar impert figures are given as 
reugh estinates: 


In dollars, 1950: 


Imperts Saudi Arshia & Aramco 
United States $ 35,000,000"  Inocme 
United Kingdom 10,000,000 
Australia, Canada 5,000,000 Oil, Minerals 8 85,000,000 


Egypt, Belgium, France 25,000,000 Pilgrim fees 15,000,000 
Germany, Japan, Czech- 


oslovakia, Rast 
Indies 10,000,000 
Services and invisibles__15,000,000 
00,000 ,000 00,000,000 


The only significant changes in foreign commerce neted during the past 
year were the increasing mmber of imports inte Saudi Arabia from Americane 
occupied Japan and Western Germany and a noticeable trend among the merchants 
towards the end of 1950 to buy in soft currency areas rather than from the 
United States, 


QUSTOMS AND TARTZP._RUGULATILNS 


During the course of 1950 a mmber of changes and amendments were incor- 
porated in the schedule of tariffs (import and export for the Saudi Arabian 
Kingdem) which was first published by high order on March 16, 193€, A revised 
edition of this schedule was submitted to the Department under cover of Lega- 
tion's despatch No, 12, Dec. 15, 1948 and now, in view of the new alterations 
which are too numerous to list in this report, it is contemplated that a 
further revised schodule will be submitted to the Department under cover of a 
subsequent despatch, 


ULATIL ING THE EOON-MY OF THE OU 


Mostly tc increase its income but partly te give itself an additional | 
stamp of progressivenosa the Saudi Arabian Government on November 2, 1950, | 
published an income tax law which included the following levies: 


Smal] independent merchants tax of 10%; 


é ; Individual inccme tax of 5% on income in excess of 20,000 rivals)" 
3) Partnership and Corporation tax of 20%, 


On Decenbdr 26th a supplementary decree was promilgated which provided 
*. all non-Aramco imports, 
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for an additional tax on cil companies to assure the Saudi Arabian Government 
of 50% but not more of the companies net operating income. 


Among the other decrees issued by the Saudi Arabian Government during 
1950, several had an appreciable effect upon the country's econcmy, A ban on 
the importation of autcmcbiles effective as cf March was designed tc curb 
spending of foreign exchange on luxury items, This ban, which evidently did 
not apply to trucks, was relaxed at the beginning of the 1950 Pilgrimage season 
and has not been enforced since, The short pericd of this decree's duration 
evidently did not work excessive hardship since most of the automchile dealers 
had ample stock on hand at the time of its inespticn. Only one company, 

i » Claimed that because of the restrictions against the importa- 
tion of automcbiles--it being the Studebaker agente-it was forced te close ite 


In April the Developmental Frojects Office cf the Ministry cf Finance an 
nounced a decree which forbid any ecnstructicn in the suburbs of Jidda, Mecea, 
Taif and cther cities in the Kingdom withcut the necessary license and payment 
of a fee based upon the value of the land on which the building would take place, 


Both decrees--the first one while it was in effecte-were successfully en- 
forced, No additional machinery was needed to carry out enforcenent, for, both 
new cars and construction being particularly eonspicucus in Jidda, it was diffi- 
cult for violators tc sidestep the regulations, 


William D, Brewer 
Charge d'affaires a,1, 


ec, Dhahran 





Dhahran, Saudi Arabia 
February 16, 1952 


Dr. Arthur M. Young 
American Embassy 
Jeddah, Saudi Arabia 


Dear Dr. Young: 


Thank you very mich for your letter of Jamuary 31, 1952, re- 
garding the copper wire. We had hoped to obtain deliveries on the wire 
earlier than the end of this year, but it seems that this is the best 
we can do. However, we have obtained a limited amount of material so 
that we can put the plant into limited operation by June of July of this 
year, 


I had two nice long letters from Tom Hart and Cannon Hearne 
shortly after their departure. I have not yet taken time out to answer 
them, but I shall do so within the next few deys, 


I appreciate your interest in our problems and hope to see 
you ell in Dhahran again, I may be coming to Jeddah in March on a short 
trip, and if I do, I will see you then. 


Please give my best regards to Mrs. Young, 


Sincerely, 


Ao VU 








American Dubassy, 
Jidda, Saudi Arabia, 
January 3, 1952, 


Mr. G. V, Johnson, 
Relations Department, 
Arabian American Oil Co., 
Dhahran, Saudi Arabia. 


Dear Mr, Johnson: 


With reference to our previous correspondence in re copper wire 
for the Dhahran Electric Company, I quote below an extract from a letter 
of January 17 which I have just received from Mr, Hart in Washington, 


"Copper Tiree I have a letter from Sheikh Abdulla bin 
Adwan of December 15, asking our cooperation in getting the 
copper wire for the distribution system of the Dammam power 
project. I shall answer his letter using these facts; 
Application for export license is under reference No, 316), 
dated October 11, 1951, case No. 2672761. Mr. Rowe tells me 
that this application asked for 4,000 lbs. of copper wire, 
This application for allocation and export came through too 
late to place the order with the copper production mill, Mr, 
Rowe expects to license this export request and get an alloca- 
tion for Saudi /rabia for the entire asount; i.e., 4,000 lbs, 
of copper. Mr. Rowe tells me that the total applications for 
copper from the Aeon Intemational Corporation for Saudi 
Arabia total 78,000 lbs, This causes Mr. Rowe to believe 
that there will be constantly changing figures and for that 
reason he wishes to get particularly the number of projects 
on which requests will be made by Saudi Arabia for copper, 
steel, aluminum and in heavy construction and power equipment, 
These reports should also include the intended use, the 
critical nature of and need for the material or equipment 
ordered, Furthermore, Mr. Rowe tells me that the information 
should include the time when this material or equipment will 
be needed because we need at least 160 days' advance notice, 


year all 
are made in February for July to October production in the 
mills, You can inform Mr. Johnson and Sheik Abdulla bin 
Adwan that Mr. Rowe feels fairly confident that the copper 
requested for the East Coast power plant at Daumam will be 
forthcoming not later than the third quarter this year," 


I trust that the Company will now be able to obtain its require- 
ments without undue delay. 


With best wishes, I an, 


Sincerely yours, 


Arthur N. Young 


American Mmbassy, 
Jidda, Saudi Arabia, 
January 31, 1952, 


Mr. G. V, Johnson, 
Relations Department, 
Arabian American (il (o., 
Dhahran, Saudi Arabia. 


Dear Mr, Johnsons 


With reference to our previous correspondence in re copper wire 
for the Dhahran Electric Company, I quote below an extract from a letter 
of January 17 which I have just received from Mr, Hart in Washington, 


“Copper Wire. 1 have a letter from Sheikh Abdulla bin 
Adwan of December 15, asking our cooperation in getting the 
copper wire for the distribution system of the Dammam power 
project. I shall answer his letter using these facts; 
Application for export license is under reference No. 316), 
dated October 11, 1951, case No. 2672701. Mr. Rowe tells me 
that this application asked for 4,000 lbs, of copper wire. 
This application for allocation and export came through too 
late to place the order with the copper production mill, Mr, 
Rowe expects to license this export request and get an alloca- 
tion for Saudi /rabia for the entire amount; i.e., 4,000 lbs, 
of copper, Mr. Rowe tells me that the total applications for 
copper from the Aeon Intemational Corporation for Saudi 
Arabia total 76,000 lbs, This causes Mr. Rowe to believe 
that there will be constantly figures and for that 
reason he wishes to get particularly the number of projects 
on wiich requests will be made by Saudi arabia for copper, 
steel, aluminum and in heavy construction and power equipment, 
These reports should also include the intended use, the 
critical nature of and need for the material or 

ordered, Furthermore, Mr. Rowe tells me that the information 
should include the time when this material or equipment will 
be needed because we need at least 160 days' advance notice, 


JIAM FIA 
of. 


Allocations of critical materials are made by quarters. 

For instance, the third quarter calendar year allocations 

: are made in February for July to October production in the 
mills, You can inform ir, Johnson and Sheik Abdulla bin 

| Adwan that Mr. Rowe feels fairly confident that the copper 

requested for the East Coast power plant at Dammam will be 

forthcoming not later than the third quarter this year." 





T trust that the Company will now be able to obtain its require- 
ments without undue delay, 


With best wishes, I an, 


Sincerely yours, 


Arthur N. Young 





ha 
C/O Ameri oa inbaesy 
Jidda 
January 5, 1952 


Mr, G, Ve Hptineon 


Aranco 
Dhahran 


Deer lir, Johnson: 


In re our conversation on November 27 re Sheikh 
Abdulla bin Adwan's letter of November 4 to Aeon Inter- 
netionel Corporation concerning copper wire for the 
new power plent, I heve just received a letter seying 
that progress is being made in essigning a new ppiority, 


The suggestion was made that it is now in order 
to contact wr, i, D, howe, Director of Supply and lee 
quirements, echnical Cooperetion Administration, State 
Department, Koom 496 - SA=5, Washington, D.C,., on this 
matter. 


I am informing you at once so that you can communle 
cate this information to such querter in the United 
Stetes as you think fit. I hope for e good result, 

"ith best regerds, I am, 


“Ineerely yours, 


Arthur \, Youn 
Finenciel Adviser to the 
Kingdom of Seudi Arebis 


(ened m Macs Cb irfulsy 





ra m Wh. Wer: 
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} 
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Dhahran, Saudi Arabia 
November 27; 1951 J 
Dr. T. A. Hart 
Technical Cooperation Administration 
c/o Mr. Sacksteder 


American Embassy 
Cairo, Egypt 


Dear Tom: 


I have just had a talk with Mr. G. V. Johnson and Mr. W. Eltiste who is in 
charge of Arab Industrial Development for Aramco. They have raised the question 
whether TCA could help in allocations of scarce mterials for work here that has much 
importance, though in part indirect, with regard to the possible development of the 
Point IV program in this country. It involves the broad questions we discussed with 
Mr. Johnson of stabilizing the economy and social situation here and promoting the 
country's progress - all of which is of longer-time importance in the interest of 
both countries. 


This is illustrated by a pending case for electrical supplies, I enclose 
a copy of a letter of November | from Shaikh Abdullah Bin Adwan to Aeon International 
Corporation, 103 Park Avenue, New York 17, The actiyg man in this company is Mr, 
C. N. Bellm who was an army officer during the war. Mr. Eltiste states that this 
company had an export license for the third quarter for 127,200 feet of 1-0 single 
conductor medium hard drawn bare copper wire with 7 strands (but they could use wire 
without strands). This amounts to about 17 tons. This is for the power plant which 
you saw here. A license has been granted for the current quarter but mill production 
is all taken up. The company has written an end-use letter which will go in for the 
first quarter of 1952. The company has on hand or enroute all other essential 
imported material required, including transformers and generators. But it cannot go 
ahead unless it obtains the wire for primary distribution. 


You will appreciate that without a power plant in this area it will not be 
practical to provide suitable housing with airconditioning for any Point IV personnel 
that might come to this area. ‘There is practically nothing available as living 
quarters for such people, and such accommodations presumably should be provided by 
SAG as part of its contribution to the program. Mr. Johnson and Mr, Eltiste are 
anxious to promote housing in addition so that foreign technicians may be attracted 
to the area, These would not necessarily be Americans, but might be Italians or 
men from nearby Arab states. 


Mr, Eltiste pointed out that allocations sometimes are based on 1949-50 
use; whereas in this area there was no such import of mny items now needed, in view 
of the fact that development is recent, 


The attached letter points out that the powar plant would supply the railway, 
and would facilitate handling materials and supplies for the Dhahran Airbase and con- 
tribute to the efficient operation of the railroad and port, 

No doubt you will wish to we this not only as a specific case but also as 
involving the provision of essential supplies that may be involved in implementing 
the Point IV program. 


Please let me know in due course whether something can be done on this line, 


With best regards, I an 
Sincerely yours, 


LLU Ct 


November 4, 1951 


Aeon International Corporation 
103 Park Avenue 
New York, N, Y, 


Gentlemen: 


Kindly refer to our order for electrical distribution 
material dated Ji 23, 1951, for the first increment of the 
Dhahran Electric Supply Company's installation in the City of 
Dammam, Material covered in this order was only sufficient to 
install a distribution system to cover approximately 60% of our 
requirements for 1953. Power Plant was designed to have a 
gross capacity of 1500 M¥, of this amount a generating unit of 
314 KW is now being installed, an additional 300 KW unit is ar- 
riving from ingland about the first of January, and the third 
300 Kw unit is arriving approximately the first of February, Two 
additional 300 Kw units are expected to be ready for installation 
at the end of fifteen months, The power that is being generated 
will be used in the City of Dammam to operate shops and other 
facilities required to support the operation of the Saudi Govern- 
ment Railroad and the Dammam Port, 


Since the Dammam Port is the port of entry for eastern 
Saudi Arabia, the amount of personnel required to operate facili- 
ties is considerable, side from the shops, Customs House facili 
ties, offices and air conditioning for the offices, living quarters 
for foreign employed personnel have to be provided, Due to the 
weather conditions here in the summer, air ee at for living 
quarters is a necessity, Also the Arabian American 011 Company is 
concentrating its efforts to provide housing for a number of their 
employees in the City of Dammam, 


To support a group of families, some who are from 
juropean countries, many facilities will be required which never 
have been in this area before, These facilities will consist of 
ro conditioning, ice plants, refrigeration for imported frozen 

8, ete, 


In the operation of a port many supporting organizations 
are rejuired, The Railroad is poet Dn gag in the operation of 
maintaining the Railroad and those req in handling and operat- 
ing the port facilities, Agencies, banks, the ey oe and 
merchants, would have to establish themselves in the City of Denman, 
These people all would require housing, food and other 1 ree 
quired for themselves and their families to live in this area, 


é . 


The amount of cargo handled over the Dammam Port facilitie 
is considerable, Besides what Aramco is importing toward the ss 


and central Saudi Arabia, In addition to this, the Denman fort and 
Reilroad is called on to handle materials and supplies required by 
American Air Force Base at Dhahran, and a rather small amount of 
materials and supplies required by the U, 5. State Department, 


Since the material requested on this order is for the dis- 
tribution system for the City of Dammam, it will not be sold either 
within or out of the country, Also, since the first generator will 
be ready for operation by the middle of December, it is imperative 
that we get an allocation of copper wire as soon as possible, 


Yours very truly, 


1 
WE:fJjs President General 


February 19, 1952 Tne Penal Clindpas 


seal @ 


General Notes j 


December 9, 1950 


Subject Matter: Prblic Health 


Possible use Point Four funds. for maliavologists. Also possibility 
of grading and drainage. Possible help from Army School of Tropical 
Medicine and U. S. Public Health Service. 


December 23, 1950 


Authorization of aerial, survey and appointment of Glen Brown as 
head of geological survey. 


December 30, 1950 


Announcement of SAG income tax decree. A tax of 50% on income 
applicable to Aramco and Pacific Western Company. 


January 3, 1951 j 


Discussion of appointment of Saudi's trainees under Point Four program. 


March 22, 1951 


Subject Matter: First report of Point Four Brown Mission 
Water development possibilities region Asir-Tihama north of Yemen. 
Rainfall here more plentiful than other sections, but still supply 


possibilities not as great as expected. Also mention of drilling of 
wells at Riyadh being done by Aramco people in the Wadi-Hanifa. 


April 11, 1951 
SAG agreement on appointment of Young as currency expert with TCA. 


‘February 19, 19 
meral Notes ® 
Page 


April 11, 1951 
First mention of possibility of establishment of SAG national bank. 






April 21, 1951 


Mention of utilization by SAG of Export-Import Bank credit of 
15 million dollars, Recommendations for use of credit (1) equipment for 
hospitals - two of them, each 100-bed, one at Taif and one at Riyadh. 
(2) Surfacing airfield and road at Riyadh (3) Construction of road 
between Mecca and Taif. (4) Installation at Riyadh of generator - two 
each, 800 kil. 

Also mention of possibility of additional loan application by SAB 
to Export Import Bank, 


April 24, 1951 
Additional reports on Brown Mission in ASIR. 


Asir suggested promising region for agricultural development due to 
possibilities of location and storage of water. 


February 6, 1951 
Discussion of establishment of business college in Jidda. 


Proposal initiated by Sayyid Sami Kutbi. Question raised of possibility 
of an American expert being assigned to advise on curriculum and so forth. 
Possibility of such person being budgeted for fiscal 1952. 


June 25 1951 


Discussion of summer program at AUB between AUB director and Izzedine 
re entrance of 20 Saudi's to freshman class in October. 





May 1951 


Reference to SAG budget. Increase of 30 million ryals to 152 million 
for Ryiadh expenditures. Mention of expenditure of 12 million ryals by 
king for subsidies to the tribes. 


Discussion of setting up accounting section with TCA advisers, 


July 1, 1951 


Discussion of formation of private company, Arab controlled, to operate 
light and power for Jidda, owners probably including Najib Salha and also 
Badr Fahum. 


duly 23, 1951 


Further discussion of important establishment at Jidda of commercial 
college - typing, bookkeeping, stenography, English, etc. (See Izzedine 
report). ‘Mention of $30,000 grant. 


July 27, 1951 


‘Further discussion of commercial college. Indication that SAG along 
with foreign firms would help finance, Understood that American financial 
aid limited to first year. 


Jan. 10, 1952 
le 
Ambassador reports SAG approve in principal creation of government bank. 


Feb, 2, 1952 


Ambassador Locke to be consulted re getting ¢ghelp under Point lour 
for survey to extend railroad from Riyadh to didda. 





bruary 19, 19 & 
General Notes % 
Page four 


Dr. Stratton: The amendments to Point Four as mentioned in various 
cables refers to 
Section 511-(b) of Pub. Law 165, 


ResAmendments § You have a copy of this Public Law 165 in the group 
of informational letters, memos, booklets, etc. given 
you by Mir. Hart. 


You asked for further information concerning outgoing 
airgram 1092 of Feb. 9, 1952 (A-79) which mentioned ° 
Young's proposals for FY1953. The outgoing airgram 
Re: FY 1953 mentioned the separation of FY 1952 from FY 1953 
Proposal requests and suggested changing of wording on the 
four items and an addition of a fifth, Mrs. Mitzi 
Settle in Mr, Hart's office informs me there is 
nothing definite on this, and once questions are 
answered you will be receiving necessary information. 


General Notes 


August 11, 1951 
Subject Matter: Yemen Visit 


Vice Consul and Embassy's Arab Consultant left didda on. 
July 18, In Yemen, spoke with Acting Minister for Foreign Affairs, 
Qadi Mohammed, when he called of U. S. foreign policy re NE and Yemen, 
Next day conference with King who expressed interest in progress but 
hesitancy over too rapid progress, as opposed by conservatives - 
chief among them Maflis As-Shura. adi Mohammed interested in education, 
and seemed to understand with surptising clarity of vision. Discussed 
current evidence of plague in northern Yemen. Returned to Jidda Aug.4. 


July 30, 1951 
Subject Matter; The Commercial College of Jidda as Proposed 


(See Izzedin report also), Embassy interested in housing for 
American director and two Arab teachers, Mention of certain word 
changes in previous proposal before it was presented to Prince 
Abdullah Feisal, Mmbassy suggested most of equipment be supplied by 
local government. Mention of copies of report necessary to divisions 
interested in this subject, 





AMERICAN EMBASSY 


BE Memenn —" 
No, 154 


ect: “Three.Year Plan" of Karl 5, TWITCHELL 
ome for Developacnt of Saudi Arabian Zeonoay. 













ie er itieeeen ot Hate 
Tashington, D.C,” 
Sirs 


I have the honor to enclose a copy of a document 
gubaitted to the Saudi Arabian Governamt by Mr, Karl 5, 
TWITCHEL In this document ir. Twitchell sets forth 
his ideas of a ThreesYear Plan for the economic develop- 


I an not at all s over the possibility that 
Mr, Twitehell's plan be ed, As stated in ay 


ages require 
facilities for the pilgrims, 


It is felt that these policies have prevailed in past 
and will continue to do so, ~~ Yr occasional 

caused by personal avarice on part of certain meabors of 
the Governacnt and local merchants, 


om Pte be felt at the fact that m 
officer of the stry of Finance and 


buclemar To, 1y damparteh oy 64, dw 18, 10 


iy (Ss Owitehel, 
Seuld” krabta, 





Hl, By Shadikh Sulaiman Al Hamad 
Asedstant to the Minister of Pinance, 
Hdday Sauda Apsbia, 
Dear Shaikh ®ulainan: 


As ym requested during our pleasmt interview on 
June TE De a Fy Ag he EL 
on @ “Three.Year Plan" for Saudi Arabia om ay re 
experience, 


| serve as a your Uncle 
and yourself with your ainisters end advisers provided 
lide Majesty approves, 


I hope to leave for America on June 15 or 25 as 
3 monthe will have es eee ae 





Lerhiliszer. 
ori 
aan 


Anaoniua Sulphate Plant 


Gaudpoeni. 


At Demonstration Centers 

test caine) operated 
md totor équipment and 
puape, 








Sugar Conduct tests in Nejran 
Glass 


Conduct tests Jidda Ditto 
say #8,000,000 $4,000, 000 


With th RA tedied 


Sanitation 









& report & obtain Order ani commence 
quotations automatic tele installation 
Oh for Jidda,iecca, : 
» Riyadh 8 report & obtain Order & commence 
uotations: Anaize, installation 
Suraida, Hail Eofuf 
and olay’ for 
Sabiya, Abha, Yenbo 
$1,000,000 $2,000,000 #1,000,000 


s of ancient cities & mines for six months each 1 year and ax mon’ 
in Jidda Museun sorting finds, making maps & arranging data, 


Museum, Make Plans Start constructing Complete building 


Continue present Betablish First Aid, sanitation and welfare 
station & gexpeeet Lgocivund, centors & Wining and industrial plants, 


ger, @ 
& report QOil and or DDT most Continue 
celal isnot Aaportant location 
plans for sewage Commence, 
Survey & report on sewe disposal including con- continue cons 
on 





Municipal Water 
Supplies 


Pict 





for additional ci 

yada. ‘ape " 

# 500,000 $2,000, 000 $2,000,000 
contigs ivan = women 
= Tew eae constructions, 

, pe on hy ng 

and operation of prisons 

41,000, 900 $2,000,000 ih 
$16,500, 000 $21,000, 000 $18,000,000 





#1,000,000 #1, 000,000 


Surv g eae oe Commence work on ete and 
resets bids for fasion fisedietn tins on 4 more, thence 
Amaiga,di By yearly 


K,5, Iwitehell 






AMERICAN EMBASSY 
Jidda, Saudi Arabia 


CURDS June 17, 1949 
(Enelosmre TRICTED) 


No, 164 


Subject: “Three-Year Plan" of Karl S, TWITCHELL 
for Development of Saudi Arabian Econony, 


me the Seoretary of Stet 
ecre ate 
Vechington, D, 0," 
Sir: 


I have the honor to enclose a copy of a document 
submitted to the Saudi Arabian Governnent by Mr, Karl 5, 
TWITCHELL, In this document, Mr, Twitchell sets forth 
his ideas of a "Three-Year Plan" for the economic devel op- 
ment of Saudi Arabia, 


I am not at all an over the possibility that 
Mr, Twitchell's plan will be adopted, As stated in ay 
despatch No, 15% of June 6, 1949, planning is still 

some th a mast foreign to the Saudi Arabian mental ity, 
I au quite sure that the Government will continue to 

follow its hit and miss financial and economic practices 
and will come to appreciate the value of long-tern 


planning only when brought to that necessity by bitter 
experience, 






- Lnaox0>3 ~"'¢q way § #8 “e A 


At the same time, it must be recognized that two 
basic policies underly all of the Government's activities 
in the economic field; 


1, ‘The genuine desire of the King to improve 
the standard of living af his people, 


2, The deep feeling of the King that his 
position as protector of the Moslem holy 
laces requires him constantly to improve 
facilities for the pilgrims, 


It is felt that these policies have prevailed in the past 
and will continue to do so, despite occasional short-cirouits 
caused by personal avarice on part of certain members of 
the Government and local merchants, 


Some Sihteian be felt at the fact that an 
officer of the Ministry of Finance and a nephew of the all- 
powerful Abdullah SULAIMAN has seen fit to ot that a 
plan be drawn up, At least we now know that Sau) Arabian 
offi are beginning to toy with the idea of « compre. 
hensive development plan, 

Respectfully yours, 















RESIHIOID Enclosure No, 1 No, 104, June 18, 160m 
imerican Subsea}, Jiada, Suid Aratia *, 


K, , Twitchell, 
Saudi Arabia, 
June 4, 1949, 


H, E, Shaikh Sulaiman Al Hamad 
Assistmt t nance, 
dJidda, Saud 


Dear Shaikh ~usaiman: 


As you requested during our pleasant interview on 
June 2nd, I am herewith giving you an outline of ay ideas 
on a “Three-Year Plan" for Saudi Arabia based on my recent 


experience, 


As I enphasized to you, Shaikh Ahmad FP and 
Bedri Bey Fahown, your new counselor, I hope this outline 
may serve as a foundation for discussions by your Uncle 
ourself with your ministers and advisers provided 


and 
His ltajeoty approves, 


I hope to leave for America on June 16 or 23 as a 
ed 3 months will have expired, but I shall be glad to 


seuss this md the many o subjects about which I 
have = ee to H,E, Shaikh Abdulla at any time you, 
he, or § Mohamed Sorour may appoint, 

Kindest regards, 


Yours sincerely, 


K, 5, Twitchell 


BuSTBICIED pene poy fo, 1, “sihan Sent irabin 164 





can Embassy, J. 
4 SUGGESTED_PLIU_OUTLING_2OB 
TUBES_YESIS_DEYELOLUEUT_O2 
SSUDL sR4BL4 
Say 25% of Annual Income 
or #15,000,000 per year 
SBTTOLE_I. 
Sericuliurs. dsttear 2ud_tesr 
Extension Service and Hadda 
Demonstration Centers for Taif 
testing suitability of Khar 
various new crops and Ho: 
improvement of old ones, Ketif 
ana grasses for 
grazing 
Soi]_Conservatiou. 
Soil 
survey 
with 
reports 
& soil 
maps 
Lertilizer. 
Purchasing various Experinents ta 
types. th A 
various cpp needed 
types 
Ammonium Sulphate Plant Tests with If tests 
gases are favorable 
available, erect plant 
Plans for 
plant and 
organizing 
company 


Jidda and 


a Sea 


lsi_Year 
Water survey by Foie, 


— cal consay Zotailieh 


flood o4 reomés 


Airp 
Jidda Pier 
Massa Railway 


Survey and obtain 
reports on Main Roads- 
ad Mecca-Taif. 


Souda 
Jidda - Medina 
oY pam ame 


soa a waite and 


2ud_Year 


Record 


Drill and prepare roads 
for construction 


Drill 
_— or dig 
ro by planes 


#5,000,000 


Continue construction 
Commence constrw tion 
ditto . Wedy 


ape ane 








Vote.ird_Lear 
On completion Jidde.?aif Riyadh 


road investigate using 15 to 20 
ton Seni. evs with 10 ton 
Truck.-tractors, Cost per ton 
should be using 
heavy units on herd surface roads 
day $5,000,000 
ARIGLE_III. 
Wines_and_Indusiry 
Mines Gold mines, 
rng a = Fag devoe~ 
8. 
if) shores suitable 
start equi: 
commence erection 
Pishing Conduct tests 
Sugar Conduct tests in Nejran 
Glass Conduct tests Jidda 


Say $3,000,000 


#5 000,000 $4,000,000 | 
Prospecting Prospecting 
Complete installation Operate 


and commence operation 


"Sous fn fide Btegen 
an — See 
Ditto Ditto 
$4,000, 000 #2,000, 000 





Say 


ABILCLEY. 
SOCIAL-EDUCATI GH. 
Archaelogical 


Hospitals 


Schools 


Sanitation 


Gerray © seer’ © tet Order and commence 
quotations automatic tele installation 


pease for Jidda,llecoa, 





» Riyadh Survey report @ obtain Order & commence 
quotations; Anaiza, installation 
Buraida,Hail ,Hofuf nin 
on ole ie 
Sabiya, Abha , Yenbo 
$1,000,000 $2,000,000 #1,000,000 


Surveys of ancient cities & mines for six months each 1 year and ax month 
in Jidda Museun sorting finds, making maps & arranging data, 


Museum, Make Plans Start constructing Complete building 


Continue poems pro Establish First Aid, sanitation and welfare 
a oieuteret centers & Mining and industrial plante, — 


station at proposed 
Continue present pro. 
yy * ~ ee Sone py Continue 
tent ators the agrioul tural 


owen > 1a) = Oil and or DDT most Continue 
mal locations — 

plans for sewage Commence 
Survey & report on sew disposal including con- continue cons 


iorlqaat for each 
city 


#1,000, 000 


Survey, and on 
reports ob ain bids for 
Blectric Power plants 
for additional cities 
besides BS yllecea, 
Jidda, 


$ 500,000 


Sore and pees? oe 
conditions in main 
. Get infornation 


towns 
ae U.S.A, & England 


re prison buildings, 
ocoupations for prisoners 
and operation of prisons 


¥1,900, 000 
$15,500,000 





$1,000,000 #1, 000,000 

cyt Ee 
es, 1.6, on 4 more, thence — 

Anaiza,Jiran-dablya, yearly, ° 

$2,000,000 #2000, 000 

Based on reports, Continue 

coamence new 

cons truct ions 

$2,000, 000 #5,000,000 

$21,000,000 #18, 000, 000 


K, 6, Twitchell 


